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Why LCL is “Big Business” on the Pennsy 


Free Pick-up and Delivery is just one of the reasons 
why every day is bargain day for LCL on the PRR. 
With 10,000 miles of motor truck routes it’s a rail- 
road operation a// the way... PRR trucks, PRR cars 
and PRR responsibility from beginning to end. 


Latest Mechanical Equipment: At PRR stations and 
terminals the last word in modern equipment keeps 
your merchandise on the move. The right material- 
handling devices expedite your shipments with 
utmost care—regardless of shape or size. 


Under Way the Same Day You Call For A Pick-up: 
Just reach for the phone and wheels start to turn. 
Your shipment’s rolling the same day with out- 
bound trains scheduled as late in the day as possible. 
Delivery, too, is made promptly upon arrival. 
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Bargain Rates: Most shipments of 5,000 pounds 
or Over Carry a special rate via Keystone Merchan- 


dise Service—even lower than the usual low 
LCL rates. 


Largest Fleet of Specially Equipped Cars: Special 
equipment is assigned exclusively to LCL merchan- 
dise. Then, too, PRR’s method of loading and 
bulkheading assures maximum protection and flexi- 
bility for your shipments—whether large or small. 


Service Bureaus On The Job: At strategic points 
throughout the Pennsy system, trained Service 
Bureau men locate, report and expedite . . . to help 
you get first class service all the way—whether you 
are an occasional or regular customer. 
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More than 1100 shippers and receiv- 
ers in the Delaware Valley rely on Mce- 
Lean service to and from the South. They 
make McLean an integral part of their 
distribution and supply systems, because 
_— service is fast, safe and depend- 
able. 

Traffic men who route shipments of 
sheet metal, chemicals, oil, men’s ap- 
parel, bottle caps, canned food and many 
other items made in the Delaware Valley 
know that McLean delivers their prod- 
ucts and supplies on time and in good 
condition. They also know that informa- 
ion about any shipment is instantly 
available through the complete teletype 
network which links the many McLean 
terminals strategically located from At- 
lanta to Boston. 
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ce LEAN SERVICE is specified by 


value-wise shippers and receivers 


Why don’t you specify McLean service 
when you ship your products to South- 
ern markets . . . and when you order 
supplies from the South? You'll learn 
that your transportation dollar can buy 
really efficient, “know-how” service . . . 
plus personalized attention from your 
experienced McLean sales representa- 
tive, a motor transportation expert. 


It will pay you to find out why McLean 
service is preferred by so many economy- 
conscious traffic men . . . not only in the 
Delaware Valley, but all along the East- 
ern seaboard. For details, call your 
nearest McLean Terminal, or write Mc- 
Lean Trucking Company, Dept. TW, 
Box 213, Winston-Salem, N. C. 
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EDITORIAL 


Decisions in Shipper-Carrier Organizations 


EARLY A YEAR AGO we discussed on this page a 
LN project of considerable importance for what we 
thought then was the last time. We called it a “hopeless 
cause,” because we were convinced at the time that nothing 
would be done to further it, especially by those in the best 
position to do so. 


We come back to it now, not because prospects seem 
brighter at the moment, but simply because, regardless of 
developments since we laSt wrote on the subject, the idea 
is one it seems to us must eventually prevail if we are to 
maintain anything like the unique cooperation between 
producer and user that exists in the transportation business. 
In outline, the project is simple. It may be stated in 
these words: 


“There should be an over-all, self-supporting organiza- 
tion in which, regionally and nationally, shippers and 
carriers may discuss their common problems, assess each 
other's virtues and shortcomings, and plan for the future of 
American transportation, including all of its varieties.” 


Lest we be accused of fostering still another organiza- 
tion in a field that seems to us to be over-organized in 
some respects, we hasten to add that our proposal would 
actually reduce the number of organizations by eliminating 
the duplications of groups now existing and the work now 
being done separately by shipper groups in cooperation 
with the railroads, on the one hand, and with highway 
carriers, on the other. 


As we said at the outset, we were despairing of this 
happy development a year ago. Why we should resurrect 
the idea now, when a small but significant event indicates it 
to be less probable than it was at that time, lies just in that 
idea of inevitability. We have, before now, pushed our 
pen against adamant opposition in an effort to convince 
men in transportation of the wisdom of a certain course of 
action, and then, when about to regard our attempts at 
persuasion as futile or even foolish, we have seen, with a 
touch of amazement, the wall of opposition crumble under 
the soft but relentless pressure. Maybe something of the 
kind will happen here; and maybe the little added dangers 
that have arisen against continuation in the present course 
will be just the thing to draw up the opponents sharply, 
caus. them to take another look, and perhaps convince them 
that their concern with preserving the present status in 
shir »er-carrier cooperative relationships is the one thing 
that prevents the development of a much more logical and 

| more workable system. 


NE of the things that prompts raising the subject 
again is the publication by the Regular Common 
er Conference of the American Trucking Associations, 
of a well-planned, informative booklet on “How to Set 
and Operate a Shipper-Motor Carrier Conference.” 
ther or not this booklet (T.W., July 2, p. 23) has 
persuasive in the formation of shipper-motor carrier 
»s since its publication (including the incorporation of 
Ohio Shipper-Motor Carrier Conference earlier last 


month) would be hard to say; but by describing carefully the 
steps taken, it obviously makes such action easier. 


Mr. Harlan, who wrote the booklet, got his information 
inside shipper-motor carrier groups and through observations 
of their working. On the face of it, the fact that his book- 
let represents the first connection between those groups and 
the national motor carrier organization seems to forecast 
some additional difficulties, should a move toward cooper- 
ation between or even merger of the shipper-motor carrier 
conferences and the regional shippers boards be attempted. 
However, as we read the booklet, it was prepared and is. 
being distributed merely as a service to members of the 
Regular Common Carrier Conference. Indeed, one of the 
most significant of the ‘‘fundamentals” it lists as necessary 
to success in the formation and operation of shipper-motor 
conferences is “complete independence from any other 
organization.’’ Some of the other fundamentals mentioned 
are exactly parallel to those under which the regional 
shipper boards and their national organization have operated 
for well over a quarter of a century—‘No soliciting or 
‘hosting’ at conference meetings; complete freedom of 
discussion . . . of problems on both sides, pro and con.” 


N the other hand, some of the “fundamentals” set 

forth in the shipper-motor carrier conference booklet 
strike directly at weaknesses in the setup of the shippers 
advisory boards. Most important among these is the recom- 
mendation of ‘‘complete equality,’ which implies self- 
support of each conference without subsidization of any 
kind from any agency of transportation, and the urging that 
affairs of the conferences be participated in “by members 
who can make binding decisions speaking for their com- 
panies or organizations.” 


The last-mentioned will probably be the highest barrier 
to be surmounted if the world of transportation ever does 
see an over-all organization of the kind we have so fondly 
envisioned. In matters of transportation, shippers who 
comprise the membership of the advisory boards do usually 
have powers to set policies for their companies. As to the 
railroad representatives present (usually not present in suf- 
ficient numbers, anyway, as the president of their national 
organization has admonished), they can hardly be expected 
to decide on the spot for their boards of directors in matters 
involving considerable modifications of service, or in matters 
concerned with the acquisition of equipment. 


There is nothing in the idea, however, that an over-all 
shipper-carrier conference need concern itself with those 
areas that are peculiar to any type of transportation. There 
are more than enough overlapping areas in which such 
an organization can save time, work and expense by “‘fear- 
less discussion” and final decision on the spot. That is the 
way, for instance, the Perfect Shipping campaigns were 
originally organized. And that is the way shippers who 
participate in advisory board affairs can regain their own 
self-respect by deciding that their organizations should be 
self-supporting. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Tariff Interpretation— 
Application of Rule 15(1) of Classification 


Question—New York 


We would appreciate your opinion, in- 
volving a tariff interpretation, as to 
which we are, at present, in disagreement 
with a railroad. 

A number of shipments were made from 
the West 26th Street station of the Balti- 
more & Ohio Railroad, New York, N.Y., 
to Cincinnati, O. Each shipment con- 
sisted of two cars and was forwarded on 
one bill of lading. The applicable rates 
were governed by Baltimore & Ohio Rail- 
road tariff No. 118-J, I.C.C. No. 24191, and 
Trunk Line Territory railroads’ tariff No. 
116-F, I.C.C. No. A-978. The freight was 
received through or over the carrier’s 
platform and loaded by the carrier. The 
tariff authority for carrier loading is 
Item 4645 and the authority to use two or 
more cars is Item 7015, both items are in 
Trunk Line Territory railroads’ tariff 
No. 116-F. 


Charges were originally collected by 
the carrier on the basis of the total ton- 
nage in both cars. In some instances, the 
L.C.L. basis was used and, in others, the 
carload basis was used. The applicable 
minimum weight in Baltimore & Ohio 
Railroad tariff No. 118-J was 30,000 
pounds, and unless L.C.L. rates resulted 
in lower charges, shipments weighing un- 
der 30,000 pounds were billed as 30,000 
pounds. Since much of the freight 
was light and bulky, some cars contained 
less than 10,000 pounds and, in some in- 
stances, the total weight for two cars was 
under 15,000 pounds. 


The Baltimore & Ohio Railroad has 
now issued a corrected billing against 
each shipment, on the basis of charging 
for 30,000 pounds per car used, thus 
making a separate carload of each two 
cars shipped, on une bill of lading. The 
tariff authority cited by the railroad is 
item 7015, paragraph D tariff No. 116-F. 
They contend that the rule states one 
cannot use two cars unless the consign- 
ment equals or exceeds the carload mini- 
mum weight, and since the consignment 
did not equal the carload minimum 
weight, each car must be rated sepa- 
rately, as 30,000 pounds. This has resulted 
in some 15,000-pound shipments being 
rebilled as 60,000 pounds. The carrier 
also states that L.C.L. rates cannot be 
used, although it might result in lower 
charges, for the reason that West 26th 
Street is a carload station only and 
refers use to item 90-A, tariff No. 116-F. 

We protested these bills and contend 
that L.C.L. rates should be used when 
lower charges result, for the reason that 
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The right is reserved to refuse fo answer any 








item 90-A does not authorize carload 
billing. It merely states that the Balti- 
more & Ohio Railroad will not accept 
L.C.L. shipments. Since the Baltimore 
& Ohio did not refuse to accept L.CLL. 
shipments, they have no authority to 
charge on a C.L. basis after shipments 
have gone forward. 

We also contend that, although the 
consignments did not equal carload mini- 
mum weights, the shipments should have 
been billed as 30,000 pounds. Had 30,000 
pounds been shipped, only 30,000 pounds 
would be charged for, but when 15,000, 
20,000, 25,000 or 29,000 pounds were 
shipped in two cars, the charge was for 
60,000 pounds. In our opinion, the rule 
does not authorize such an unreasonable 
situation as permitting a carrier to 
charge more for a shipment under 30,000 
pounds than for 30,000 pounds or more. 

In addition to protesting these cor- 
rected billings, on grounds of unreason- 
ableness, as explained above, we are also 
of the opinion that by tariff authority 
these charges are not applicable. On the 
grounds of reasonableness we believe 
that the charges for less than 30,000 
pounds should not exceed the charge for 
30,000 pounds, as provided in Rules 15 
and 16 of Consolidated Freight Classifi- 
cation. Rule 16 defines an L.C.L. ship- 
ment as a shipment weighing less-than- 
carload minimum weight. Since all of 
the protested shipments were under the 
carload minimum weight, they should be 
considered L.C.L. shipments. Rule 15 
provides that the charge for an L.C.L. 
shipment should not exceed the charge 
for a carload shipment. In light of Rules 
15 and 16, we are of the opinion that 
charges on our protested shipments 
should not exceed original billings. 

We would appreciate your interpreta- 
tion of the proper charges. 










































































Answer 


The pertinent portions of item 90-A 
(supplement No. 20), item 4645—Rule 
No. A-201, and item 7015—Rule No. M-10 
of Trunk Line Territory railroads’ tariff 
No. 116-F, Agent Boin’s I.C.C. No. A-978, 
read, as follows: 








Item 90-A: 
“West 26th Street station, New York, 
N.Y. . . . This station is open for 1e- 





ceipt and delivery of carload freight 
only. 

“For the purpose of the receipt of 
freight moving under Rule 10 of gover }- 
ing classification and freight moving 1 
rates named in tariffs applying to ‘Co: :- 
modities in Mixed Carloads’ from . 
West 26th Street station ... will a’-0 
apply to outbound commodities receiv d 
partly at Pier 22, North River and par y 
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at Vest 26th Street station and aggre- 
gate1 into one shipment on one ship- 
ping order or bill of lading.” 


Item 4645—Rule No. A-201: 

“Exception to Rule 27 of governing 
classification. 

“Freight in carloads, other than bulk 
freight and unloading inbound ship- 
ments of fruits, fresh, not cold packed 
nor frozen, and vegetables, fresh or 
green, not cold packed nor frozen, canta- 
joupes and melons (Note F), carried at 
carload rates, received or delivered at 
stations in item 19 (Notes A and C), 
through carriers’ warehouses or sheds or 
over carriers’ piers or platforms, will be 
loaded into or unloaded from car by 
carrier (Notes B and D). 

“Note A—Not applicable on_ ship- 
ments received from or delivered in car- 
load lots to public storage warehouses 
served directly by B. & O. tracks at 26th 
Street and llth Avenue, New York, 
, a. 


Item 7015—Rule M-10: 

“Exception to application of Rules 14, 
94 and 34 of the governing classifica- 
65) -a 

“(c) The provisions of paragraph (d) 
will apply on domestic shipments in car- 
loads (except commodities named in 
Note B) received by the carrier direct 
from shipside or dock of the vessel bring- 
ing such freight to the port or when 
received by water equipment at points 
within the free lighterage or floatage 
limits of New York Harbor, or points 
beyond those limits as provided for in 
Rules Nos. A-20 and A-80 or at stations 
named in item 20 when such freight is 
loaded into cars by the initial carrier 
employes in accordance with published 
tariffs. 

“(q) On one consignment shipped at 
one time by one consignor to one con- 
signee and one destination which equals 
or exceeds the minimum carload weight 
provided in the governing classification 
or tariffs governing the traffic, Rules Nos. 
14, 24 and 34 of the governing classi- 
fication will not apply, but the carload 
rate will be charged on the actual weight 
of the entire consignment when such 
weight is equal to or in excess of the 
carload minimum weight provided there- 
in, regardless of the number of cars 
which may be used to load such consign- 
ment (Note C). 


“Note B—. . . Lumber; scrap or waste: 
fibreboard, paper, pulpboard, rags, straw- 
board. 

“Note C—When charges are based on 
one rate for a stated minimum with 
another rate applying on the excess over 
that minimum, each car will be treated 
as a separate unit and the tonnage 
loaded therein will be subject to both 
rates according to their application, 
except that, the last or clean-up car if 
loaded to less than stated carload mini- 
mum weight by which the higher of the 
rates is governed, the charge on that 
tonnage loaded in that car will be based 
on said higher rate applied to actual 
weight.” 

4s your shipments did not meet the 
rejuirement of paragraph (d) of item 
70:5—Rule M-10, the provisions of this 
item are not applicable in connection 
th-rewith. 

ection 1 of Rule 14 provides that: 
“Carload ratings or rates apply only 
wien a carload of freight is shipped 
from one station, in or on one car, 
€cept as provided in Rules 24, 29 or 34, 
in one calendar day from midnight to 
midnight, by one shipper for delivery 
tc one consignee at one destination and 





is loaded by shipper and unloaded by 
consignee. Only one bill of lading from 
one loading point and one freight bill 
shall be issued for such C.L. shipment. 
The minimum C.L. weight provided is 
the lowest weight on which the C.L. 
rating or rate will apply”. 

This provision of Rule 14 is not appli- 
cable as the freight was not loaded by 
the shipper and unloaded by the con- 
signee. 

Section 3 of Rule 14 provides that: 
“When freight is loaded in or on a car 
by shipper and such car is not fully 
loaded but is tendered as a C.L. ship- 
ment, the shipment will be charged for 
as a carload”. 

This provision of Rule 14 is not ap- 
plicable, as the freight was not loaded 
by the shipper. 


BUT NOT HERE. 


7 


Section 1(a) of Rule 15 provides that: 
“|. . The charge for a car fully loaded 
must not exceed the charge for the same 
lot of freight if taken as an L.C.L. 
shipment”. 

If, as we understand, the cars were 
fully loaded, this provision of Rule 15 is, 
in our opinion, applicable... See- the re- 
ports of the Commission in Klein- 
Simpson Fruit Co. v. Director General, 
$8 I.C.C. 547; Smith & Sons Carpet Co. 
v. Director General, 132 I.C.C. 593; - 
Rudolph Wurlitzer Co. v. New York 
Central R. Co., 192 I.C.C. 127; and 
Haberman v. Pennsylvania R. Co., 234 
I.C.C. 167, 235 I.C.C. 475. 

The fact that the cars were loaded 
and unloaded by the carrier, for which 
service a reasonable charge may be as- 
sessed, does not prevent the application 
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MAYFLOWER VANS DON’T HAVE ’EM! 





Furniture never rides on a tailgate 
when you order Mayflower Moving 
Service ... because Mayflower vans 
have no tailgates! Everything rides 
inside, safe from damaging weather, 
in specially-built, weatherproof vans. 
Mayflower takes every precaution to 
protect your employees’ goods; noth- 
ing is left to chance. Be safe! Move 
the Mayflower Way. 


AERO MAYFLOWER TRANSIT CO., INC, 
INDIANAPOLIS, INDIANA 
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of the less-than-carload rate. See the 
report in Cities Service Oil Co. v. rie 

R. Co., 237 I.C.C. 387, wherein he 
Commission said: 


“In the report on reconsideration in 
Haberman v. Pennsylvania R. Co., 235 
I.C.C. 475, the Commission found that an 
unloading charge of 2.5 cents published 
to apply on carload shipments was appli- 
cable on the carload shipments there 
considered notwithstanding that line- 
haul charges were collected based on the 
less-than-carload rates under the alter- 
native provisions of section 1 of rule 15 
of the classification In that connection 
the Commission said that the collection 
of charges based on the less-than-car- 
load rates ‘did not change the character 
of these particular shipments’. The same 
is true here. This shipment actually 
consisted of a carload measured by the 
standards fixed by the classification, and 
its character as such was not changed by 
the manner in which the rates are pub- 
lished. To hold otherwise would require 
altering the facts to meet the tariff situa- 
tion. 

“It follows, therefore, that the less- 
than-carload rate collected on the oil 
and grease was inapplicable, and that 
the shipper erred in requesting, and the 
originating line erred in performing, 
pickup and loading services on these ar- 
ticles for which there was no published 
tariff authority. The carload rate of 2% 
cents, plus the emergency charge, covered 
the line-haul services, but it did not cover 
the pickup and loading services for which 
defendants are entitled to reasonable 
compensation. It is well settled that, 
where transportation services have been 
rendered without tariff authority, we are 
empowered to fix just and reasonable 
charges therefor, and to award repara- 
tion where the charges collected for such 
services were excessive. Memphis Freight 
Bureau v. Kansas City S. Ry. Co., 117 
I.C.C. 90, and numerous subsequent deci- 
sions, including Twin Coach Corp. v. Erie 
R. Co., 203 I.C.C. 393.” 


“Don't be nervous. He's just thinking about <a 


Motor Carriers— 


that wonderful Cotton Belt Service.” Duty of Initial Carrier to Forward Unrouted 


Shipment via Cheapest Available Route 


Question—Texas 


Think about Cotton Belt We shipped, via motor carrier, a ship- 


ment subject to part 1 of item 400-C, 
supplement No. 27, to motor freight 


4 ° tariff No. 32, from Houston, Tex., to 
the next time you ship, and Waynesboro, Va. 


This shipment was originally billed 


4 t the first class rate, as provided in 
call the COTTON BELT representative | ‘iem*sco:c. “tniricen’ days tater, w 


received a balance due bill adding “be- 
yond charges” from Chattanooga, Tenn. 


for fast, dependable service The justification for this balance due was 





that the shipment moved via three 
lines, via which route the joint through 


» rate was not applicable. Therefore, 4 
FRE, IGHT - combination rate over Chattanooga had 
: to be applied. 


SPECIALISTS —E2—\\ caret be “alptsa "en ahi 
3 via motor carriers? 
SINCE 1877 en/ 


Answer 


We assume that the shipment to w. ich 
you refer was delivered to the in ‘ial 
carrier without routing instructions nd 
that there was in effect a joint thro igh 
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Facilities to Pay... 
Willingness to Pay... 


N0-C, stand behind your Ocean and Inland Marine insurance policies 
“ when they are written through the MARINE OFFICE OF AMERICA 
villed w 

w See Your Agent or Broker 


S11 MARINE OFFICE or AMERICA 


, had ' 116 JOHN STREET, NEW YORK 38, NEW YORK 


ich An Composed of the Following Companies: 


=< The American Insurance Company e American Eagle Fire Insurance Company e The Continental Insurance Company 
e Fidelity-Phenix Fire Insurance Company e Firemen’s Insurance Company e Glens Falls Insurance Company 
e The Hanover Fire Insurance Company 


ich 
a Offices in 24 Principal Cities 
; and 2 
rc igh re CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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rate from point of origin to final destina- 
tion. 

If so, the shipment was misrouted, by 
reason of the failure of the initial car- 
rier to forward the shipment over a 
route via which this joint through rate 
applied. See the report of the Commis- 
sion in United States Gypsum Co. v. 
Bos Freight Lines, Inc., 63 M.C.C. 212, 
wherein the Commission said: 

“ .. When the shipments moved there 
was in effect a joint rate of 33 cents, 
minimum 27,000 pounds, applicable over 
defendant’s line from North Kansas City 
to Des Moines, Iowa, and connecting 
carriers beyond to Fort Dodge, on pulp- 
board or fiberboard, N.O.1., not cor- 
rugated nor indented. Complainant con- 
tends that defendant held no authority 
to transport the shipments to Fort 







Dodge, its authority being limited to 
transportation thereof to Des Moines or 
certain other points at which it could 
interchange with other carriers; that de- 
fendant should have used the route over 
which the joint rate of 33 cents applied; 
and that, in failing to do so, defendant 
misrouted the shipments and engaged in 
an unreasonable practice. 

“| . Defendant should have selected 
the route over which the joint rate ap- 
plied. Its failure to do so was an unrea- 
sonable practice. Compare Metzner Stove 
Repair Co. v. Ranft, 47 M.C.C. 151. That 
the joint rate would not have been com- 
pensatory to connecting carriers did not 
excuse defendant’s action. It was under 
a clear duty to provide the transporta- 
tion at the joint rate held out to the 
public in the applicable tariff. Since 
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another reason traffic managers pay $24 a year for 
TRAFFIC WORLD, and renew subscriptions consistently at 
a rate of 90%...and advertisers place more freight ad- 
vertising in TRAFFIC WORLD than in any other magazine. 


@ for further information, send for Market & Media, Data Book based on 
NIAA outline. TRAFFIC WORLD, 515 Madison Avenue, New York 22. 
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it could not lawfully serve as the deli ver. 
ing carrier, insofar as the four shipments 
with respect to which it was so desig. 
nated in the bills of lading are con- 
cerned, or if it was aware that no con- 
necting carrier would accept the ship- 
ments, it should have sought further in- 
structions from the shipper. Compare 
Eastern Aircraft v. Fred Olson & Son 
Motor Service Co., 47 M.C.C. 363. 

“We find that in transporting the con- 
sidered shipments to Fort Dodge, defend- 
ant, Bos Freight Lines, Inc., engaged in 
an unjust and unreasonable practice in 
violation of the interstate commerce act, 
and that a just and reasonable practice 
would have been to transport such ship- 
ments over the route or routes over 
which the 33-cent joint rate, minimum 
27,000 pounds, was applicable.” 
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Tariff Interpretation— 
Mixed Carload Shipments 





Question—Illinois 


We would appreciate your giving us 
an informal opinion on the proper in- 
terpretation of Southwestern Lines tar- 
iff No. 173-B, Agent Kratzmeir’s I.C.C., 
No. 4020, item 236, including note 3. 

We use this item as a basis for rates 
when shipping mixed carloads of air 
conditioners and cooling boxes or re- 
frigerators and cooling or freezing ap- 
paratus combined, other than store dis- 
play refrigerators, from both Chicago, 
Ill., and Evansville, Ind., to southwestern 
territory. 

Section 1 of item 236 of Southwestern 
Lines tariff No. 173-B provides that mixed 
shipments shall be rated at the straight 
carload rate on each commodity shipped, 
subject to a minimum weight of 20,000 
pounds, subject to Rule 34. 

We would like to know the proper rat- 
ing to apply on the cooling boxes, as both 
Southwestern Lines tariff No. 252-C, item 
360, and Southwestern Lines tariff No. 
173, item 8340, have alternative rates, 
depending upon the minimum weight, 
which, apparently, has been removed by 
the application of item 236. Note 3 of 
this item provides that when we have 
alternative rates, the rate to be applied 
will be the lowest, if shipped as a car- 
load. We call your attention to the fact 
that note 3 does not state the lowest 
charge if shipped as a mixed carload, or 
as a straight carload. 

In view of the language used, we be- 
lieve that the proper rating to be applied 
on a mixture of the above commodities 
would be class 36% on the cooling boxes 
or refrigerators and cooling or freezing 
apparatus combined, and class 45 on the 
air conditioners, subject to a minimum 
weight of 20,000 pounds, graduated by 
the use of rule 34 on the entire ship- 
ment. 

Your advice will be greatly apprecia‘ed. 
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Answer 


Section 1 of item 236, which is an 
exception to rule 10 of the current west- 
ern Classification on mixed carloads of 
electric ranges, gas ranges, cooling bo es 
or refrigerators, etc., reads: 

“Any or all of the following artic °s, 
in packages, as provided for strai ht 
carload shipments, may be shipped in 
mixed carloads or in mixed carloads w ‘h 
articles named in section 2 of this ii m 
as provided therein on basis of tl ir 
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respective carload rates (see note 
the carload minimum weight to be 20, 
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In freight terminals, warehouses, manu- cutting costs and confusion. Book 2497 
facturing plants— wherever loaded in- gives complete data on organizing traffic 
dustrial trucks and dollies are moved, smoothly along regular, convenient 
Link-Belt Overhead and In-the-Floor routes. It tells, too, of quality components 
Trukveyors are the proved answer to and experienced Link-Belt engineering 
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NOW...a guide to 
better freight handling 


New 24-page Book 2497 on Link-Belt Trukveyors includes 








that assure the ultimate in efficiency ... 
the least possible maintenance. Mail the 
coupon below — we'll send a copy on its 
way to you at once. 


LINK-BELT COMPANY 
307 N. Michigan Ave., Chicago 1, IIl. 
(or your nearest Link-Belt office ) 
Please send me a copy of your new Book 2497 on Link-Belt 
Overhead and In-the-Floor Trukveyors. 








ver Firm 
TRUKVEYORS 


Ll K-BELT COMPANY: Executive Offices, 307 N. Michigan Ave., Chicago 1. 
Serve Industry There Are Link-Belt Plants and Sales Offices in All 

P: acipal Cities. eel Office, New York 7; Canada, Scarboro (Toronto 
; Australia, Marrickville, N.S.W.; South Africa, Springs. Repre- 
sentatives Throughout the World. 13,828 
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pounds, subject to rule 34 and subject 
to note 2. Any deficit in the minimum 
weight will be charged for at the highest 
carload rate applicable to any article in 
the mixed carload. 

“Note 2—If a lower charge on a mixed 
carload of any of the above articles 
would result from the application of the 
mixed carload rating provided in the 
current Western Classification on such 
commodities, then under the other pro- 
visions of this item, such lower charges 
will apply. 

“Note 3—When alternative rates are 
applicable on one or more articles in- 
cluded in the mixed carload, the straight 
carload rate to be applied on such ar- 
ticle (or articles), will be the lowest rate 
which would apply if shipped as a car- 
load.” 





As we interpret your question, it re- 
volves around the omission of the words 
“mixed” or “straight” before the last 
word in note 3, and whether or not item 
236 has removed the alternative pro- 
visions of the rate, items. 

We agree that section 1 of item 236 
should be interpreted to mean that each 
of the articles in the mixture is to be 
rated at its respective straight carload 
rate. 

The purpose of note 3, in our opinion, 
is to specify which straight carload rate 
to apply when there are alternative 
straight carload rates on any article in 
the shipment. Any other interpretation 
would be out of context with the over- 
all meaning of section 1. The fact that 
note 3 uses the phrase “the straight car- 





. The Same Man 
The Same Van 


Go All the Way THROUGH 


United moves your personnel straight through to 
destination on schedule. The time of arrival, like 
everything else about a United move; is carefully 
Pre-Planned, efficiently followed through. There’s 
no need for your “checking up”— no work or worry 


for you! 


PRE-PLANNED Moving In Sanidiged 





load rate to be applied on such article” 
seems to bear us out on this. 

We cannot agree that item 236 has 
removed the application of the alter. 
native rates. If the application of the 
alternative rates has been removec by 
this item there would be no way of de. 
termining which of the published rates 
would apply on an article when shipped 
in straight carloads, in order to arrive 
at the rate to apply on the article when 
shipped in mixed carloads with articles 
authorized by item 236. 


Motor Carriers— 


Joint Through Rates v. 
Motor Carrier as Agent of Carrier 


Question—New York 


A motor carrier has rights to haul 
freight from Chicago, Ill., to point “A”, 
Because of the small tonnage in that 
city and surrounding areas, carrier “X” 
transfers his shipments at an _ inter- 
mediate point “B”. Points “A” and “B” 
are in the same state, but point “A” 
is beyond the commercial zone of point 
_". 

Must the connecting carrier used by 
carrier “X” be a participating carrier in 
the tariff naming the through rate from 
Chicago to point “A”, in order for 
through rates to be charged from origin 
to final destination, or can carrier “X” 
assign any truck line with interstate 
rights from point “B” to point “A” 
and have him operate as his agent under 
his rights? 

If carrier “X” uses a carrier who is a 
party to the through tariff, does he have 
the option of working with him on a 
contract basis, or must he work with him 
on a division of the through rate? 

Could carrier “X” assign as agent a 
carrier who does not have interstate 
rights between points “A” and “B’? 


Answer 


The carrier with whom carrier “X” 
interchanges traffic moving from Chi- 
cago, Ill., to point “A” must be, in our 
opinion, a participating carrier in the 
joint through rates from Chicago, II, 
to point “A”. 

Carrier “X”, in our opinion, may not 
enter into a contract with a connecting 
carrier under whose contract the connect- 
ing carrier would act as carrier “X’s” 
agent in the transportation of goods in 
over-the-road transportation from his 
interchange with that carrier to point 
so! Nal 

See the reports in Jefferson City and 
North Jefferson, Mo., Rates, 213 I.°.C. 
195; Drayage and Unloading at Jefferson 
City, Mo., 206 I1.C.C. 436; Pick-Up of Live 
Stock in Illinois, Iowa and Wisconsin, 
238 I.C.C. 671, 248 I.C.C. 385; an 
Hirshberg & Co., Inc. v. Baltimor 
O. R. Co., 229 I.C.C. 163. 


See, also, the reports in Coal Rate 
the Stony Fork Branch, 26 I.C.C. 168, 
Chestnut Ridge Railway Case, 37 I 
558, 562, 563; Chicago, Milwaukee & 
Paul Ry. Co. v. Great Northern Ry. 
49 I.C.C. 302; and Brick Rates from D 
ville, 63 I.C.C. 277. 


In these reports the Commission h 
that there is no provision in the law 
the establishment of through rates 
absorbing the local rates of another c 
rier for the purpose of establish 
through rates over a through route co! 
posed of two or more carriers over whi 
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At Minnesota Mining and Manufacturing Company (known as ‘3 M”’), they say, 


‘“‘He’s America’s No. 1 stick-up man!” 


“Need a ‘Scotch’ brand tape for grafting trees? Wrapping a 
new automobile? Splicing a rug? 
We have ‘em — and hundreds more,”’ says "3 M” Exec- 
Vice-President L. F. Weyand. ‘No wonder they call 
he ‘stick-up man.’ 
But there’s one kind of sticky tape you won't find around 
, and that’s red tape. When our dealers or customers 
or a shipment in a hurry, we take them at their word. 
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EXPRESS 


“We call Air Express — and the shipment is delivered in a 
matter of hours! 

“We know we can depend on Air Express. We prove it 
hundreds of times a year. What’s more, we save money by 
using Air Express. A 25 lb. shipment from St. Paul to Miami, 
for example, costs $13.65 door to door (one charge) . That's 
20¢ less than amy other air carrier — and the service just 
can’t be compared!” 


&» Air Express —— >= 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 








TO SERVE YOU BETTER IN 4 
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Chattanooga is the latest key city along the a” 
Great Southern route to be provided with one of ‘ —~ 
the nation’s most modern motor freight,terminals. _ 
It joins the network of new and effici¢nt Great = 

“i r 
Southern facilities that are designed, equipped and a 
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staffed for “kid glove” handling of freight Cont 
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throuzh route no joint through rate has 
been {ixed by the agreement. 

In the Brick Rates From Danville case 
the Commission said: 

“Although the charge therefor is pub- 
lished as a switching charge, the trans- 
portation which respondent renders from 
Danville to Bronson, as previously stated, 
is in fact a line-haul service. In Chi- 
cago, Milwaukee & St. Paul Ry. C. V. G. 
N. Ry. Co., 49 I.C.C. 302, we found that 
the absorption by one carrier of the line- 
haul charges of another as a means of 
establishing through rates was unlawful. 
The rates now applicable under which 
the switching charge is absorbed, are in 
the nature of joint rates. The carriers 
will be expected to revise their tariffs 
so as to state the rates in a lawful man- 
ner.” 

The principle of the above cited cases 
is, in our opinion, applicable in the in- 
stant case. 

Nor may a common carrier interchange 
such traffic in connection with a con- 
tract carrier. See the reports of the 
Commission in Holmes Contract Carrier 
Application, 8 M.C.C. 391 and Service of 
Contract Carriers, 49 M.C.C. 103. 





Tariff Interpretation— 


Dunnage— 
Application of Rule 30 
Of Uniform Freight Classification 


Question—Missouri 


Our problem concerns the correct in- 
terpretation of the provisions of Rule 30 
of Uniform Freight Classification No. 2. 

Certain shippers, as well as members 
of our force, are divided in opinion as to 
whether or not dunnage in closed cars 
can be applied to help make up mini- 
mum weight on mixed carload shipments 
of household appliances, rated in ac- 
cordance with exceptions Rule 10 in 
Central Territory Railroads Tariff No. 
E-2099, item 477-A, from points in Cen- 
tral Freight Association territory to St. 
Louis, Mo. 

Some contend that dunnage less than 
500 pounds can be included at the lowest 
rated article in the car and any addi- 
tional deficit required to make the pre- 
scribed minimum will be charged at the 
highest carload rating or rate applicable 
to the shipment. 

However, others are of the opinion 
that dunnage less than 500 pounds is 
free of charge and it cannot be applied 
In making up any part of the minimum 
Weight. They claim that the entire air 
tonnage must be used and assessed the 
highest rated article in the car. 

Any information you can give us on 
the matter will be appreciated. 


Answer 


T! + provision of Rule 30, section 2(a), 


5 to \ ch you refer, reads as follows: 
“cept as provided in paragraph (c), 
an wance of actual weight, but not in 
exc of 500 lbs., will be made for 
dur se used in closed cars when such 


mat als are required for safe transpor- 
lati. in loading C.L. freight, provided 


Mr case shall less than the established 
» ™ cum C.L. weight be charged.” 


W can locate no report of the Com- 


4 os . in which the question has been 


' ered, but it is our opinion that as 
the -eight of the dunnage not to exceed 
unds is not considered in arriving 


| = ‘he weight of the shipment, it may 
‘sed in making up the minimum 


of the shipment. 








Moving ahead...to move your cargoes faster 
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goods are processed | 


Importers Enjoy Savings 
on Zone-Stored Goods 


In the midst of Seattle’s bustling water- 
front is a small piece of a foreign country — 
the Port of Seattle’s Foreign Trade Zone 
No. 5. Businessmen the world over take 
advantage of this “free port’’ area for storing 
and processing imported commodities, free 
from customs duties and regulations. 


THE zone offers freedom from customs 
duty as long as merchandise remains in the 
zone, elimination of duty on shrinkage, waste, 
breakage and culls, re-exportation of goods 
without duty payment, storage and display 
space, and processing, packaging or labelling 
of goods while stored in the zone. 


WHATEVER your cargo, Seattle’s modern 
facilities plus its geographical advantage as 
the closest U.S. port to Alaska and the 
Orient, make this progressive port the 
logical first choice for Pacific shipping. 


PORT OF SEATTLE COMMISSION 


CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M., J. WEBER, Secretary 

H. M. BURKE, General Manager 

D. C. ANDREWS & CO., Overseas Representatives 
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Announcing... 


SPECTOR MOTOR SERVICE, Inc. 
has changed its corporate name to 


—— 


SPECTOR rncicnt system,» 


We've changed our name. 

The change, an integral part of our Company’s long-term expansion 
program, is based upon a broadened philosophy of motor transportation. 

Spector Freight System more appropriately describes our interpretation 
of our role in the transportation field...our business function. 

For nearly five years now, we have directed the expansion of our phys- 
ical facilities, the selection and training of our personnel, the develop- 
ment of our service policies to this more comprehensive point of view. Our 
progress, measured in both sales and stature, indicates that our concept of 
freight service is consistent with the changing needs of shippers and the 
economic community. 

The movement of freight today calls for a thorough understanding of 
modern production and distribution practices, for a closer, more produc- 
tive relationship between carrier and shipper. Many areas of efficiency are 
available to the carrier who is willing to make the investment in time, 
capacity and capital to effect a carrier service that will enable the shipper 
to improve his over-all cost-of-doing business...to improve his distribution 
and purchasing effort...to improve his customer relations. 

We have made—and will continue to make—that investment. 

Spector Freight System, Inc. We've a new name. Our policies, our 
people, our philosophy of service remain the same. 
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SIMON FISHER W. STANHAUS 
Chairman of the Board President 











Daily Fast Service to more than 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Reduced Air Mail Subsidy, 
Ton-Mile Rates Predicted 


For Next Two Fiscal Years 


Reduced subsidy payments to air 
carriers and lower rates to be paid 
for the transportation of mail by the 
Post Office Department in fiscal years 
1956 and 1957 were announced at a 
press conference on October 6 by 
Ross Rizley, chairman of the Civil 
Aeronautics Board. 


Mr. Rizley called the press conference 
coincidentally ‘with issuance of the 
C.A.B.’s fifth annual report on service 
mail pay and subsidy for U.S. certificated 
air carriers. 

The report showed that subsidy pay- 
ments to be made to carriers in fiscal 
years 1956 and 1957 would amount to 
$48.5 million per year. Mr. Rizley said 
that this represented a decrease of $23.5 
million, or 33 per cent, under subsidy 
payments for fiscal year 1954, and $7.2 
million, or 13 per cent under subsidy pay- 
ments for fiscal year 1955. 

A further saving to the federal govern- 
ment in air mail payments, he said, 
would flow from reductions in the mail 
rates paid to carriers by the Post Office 
Department. Mr. Rizley said that the 
rate per ton-mile had been reduced by 
the board from 50.85 cents in 1954 to 
41.46 cents for 1957. 

Mr. Rizley said that about $29 million 
of the fiscal 1957 subsidy payments would 
go to smaller U.S. domestic airlines serv- 
ing small cities, the balance of $19.5 mil- 
lion going to U.S. certificated interna- 
tional, overseas and territorial air car- 
riers. Of the $29 million for domestic 
air carriers, he said, $24,008,000 would be 
paid 13 local service carriers, $2,187,000 
t© two small domestic trunk lines and 
$2,803,000 to three certificated helicopter 
Carriers. 

The report showed that, of the 13 do- 
mestic trunk carriers, 11 required no 
Subsily, leaving two subsidized carriers 
—Co'onial and Northeast—requiring $2,- 
190,090 annually. The report showed 
that the reductions from 1954 to 1957 in 
the \tlantic, Latin-American and Pa- 
cific ‘reas accounted for about $20 mil- 
lion .f the over-all $23.5 million drop in 
Subs! y payments. The board estimated 
that .o subsidy would be required in the 
Paci’: area, served by Northwest and 
Pan .merican, and said that other car- 
riers estimated to be “subsidy-free” in 
the i ternational field included Colonial, 
Delt: and Trans World. 


Co: es of the report, “Service Mail 
Pay nd Subsidy for U.S. Certificated 
Air ( rriers,” may be obtained from the 
publ. :tions section of the Civil Aero- 
haut; Board, Washington 25, D.C. 


Four Motor Carriers Receive ‘Dangerous 
Explosives’ Rights for Five-Year Period 


Commission Finds Need for Service of Riss & Co. but Withholds 


Authorization Pending Determination of ‘Fitness’ Issue. 


Grants 


Made Subject to Review for Safety Purposes at End of Five Years. 


In a report and order by the entire 
Commission, made public October 6, 
applications of Riss & Co. and three 
other motor carriers for authority to 
transport explosives were approved 
in part, but a five-year limit was 
placed on their certificates. These 
were among 24 applications the Com- 
mission had under consideration in 
the so-called “Riss Case.” 


The report and order were issued in 
MC-200, Sub. 84, Riss & Co., Extension— 
Explosives, and 23 embraced applica- 
tions. Commissioners Arpaia, Winchell 
and Hutchinson were shown in the re- 
port as not participating, and Commis- 
sioner Freas expressed dissent as to the 
five-year limitation. 

In a “press release” concerning its 
action on these applications, the Com- 
mission said: 

“Fitness of the carriers to transport 
explosives had been challenged at the 
hearing, particularly from a_ safety 
standpoint. The Commission deferred 
a finding on this question as to Riss & 
Co. but concluded the other carriers are 
fit and able to perform the service. 

“In addition, general commodity 
rights were approved for five other 
motor carriers in the same proceeding. 


Further Hearing on ~Fitness’ 


“The Commission deferr a finding 
as to Riss & Co. because of the investi- 
gation of that company’s operations now 
pending in another proceeding before 
the Commission. It reopened the Riss 
application proceeding for a further 
hearing solely with respect to the fitness 
of Riss to conduct the limited operations 
found to be required by the public 
convenience and necessity. 

“‘Consideration also will be given 
later,’ the Commission said ‘to terminat- 
ing all of Riss’ temporary authorities 
which do not cover the above-mentioned 
operations and which have been ex- 
tended until such time as there has been 
a final determination in No. MC-200 
(Sub. No. 84).’ ; 

“Certificates were to be issued to all 
of the carriers, except Riss, after compli- 
ance with tariff and insurance require- 
ments of the Commission. 

“The four carriers limited to five-year 
term certificates would be authorized 
to transport commodities classified as 


class A, class B and class C explosives in 
the Commission’s rules and regulations 
governing the transportation of explo- 
sives and other dangerous articles; am- 
munition not included within these 
classes, and component parts of ammu- 
nition and the three classes of explo- 
sives, over. irregular routes .. .” 


Successful Applicants 


The motor carriers receiving author- 
ization, in addition to Riss & Co., are 
Interstate Motor Freight System, of 
Grand Rapids, Mich., Spector Motor 
Service, Inc., of Chicago, Ill., (now Spec- 
tor Freight System, Inc.), and Eastern 
Motor Express, Inc., of Terre Haute, Ind. 

The Riss investigation to which the 
Commission referred is the proceeding 
in MC-C-1783, Riss & Co., Inc., Investi- 
gation of Operations, in which Riss 
operations with respect to safety are un- 
der investigation. The Commission ob- 
served that Riss was operating under 
temporary rights. 

Originally, the number of cases set 
for hearing with the title proceeding 
numbered 60, but as a result of lengthy 
litigation which had been under way 
since 1951, only 24 applications remained 
for the Commission’s determinations. 

Intervenors and protestants were num- 
erous, and included, in addition to certain 
motor carriers and the railroads, the 
American Automobile Association, the 
National Congress of Parents and Teach- 
ers, police associations, numerous cities 
and states, unions, government agencies, 
and other associations. 

In MC-200, Sub. 84, the Riss applica- 
tion, present and future public con- 
venience and necessity were found to 
require operation (A) between the site 
of the Naval Ammunition Depot at 
Crane, Ind., and points within three 
miles of such depot, and the site of 
the Naval Ammunition Depot at Hing- 
ham, Mass., and points within three miles 
thereof, and the site of the Naval Am- 
munition Depot at Earle, N.J., and points 
within three miles thereof, limited in 
point of time to a period expiring five 
years from the effective date thereof. 

It was said at the Commission that 
the further hearing on the Riss applica- 
tion might be held in conjunction with 
the investigation in MC-C-1783, or that 
it could be deferred until the issues in 
MC-C-1783 were determined. 

In the other three explosives grants, 
the carriers were authorized to transport 
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explosives, as described in the Commis- 
sion’s “press release,” as follows: 

MC-35628, Sub. 170, Interstate Motor 
Freight System, Extension—Explosives, 
between Chicago, Ill. and the site of the 
Naval Ammunition Depot at Hingham, 
Mass., and points within three miles 
thereof. 


MC-69116, Sub. 15, Spector Motor Serv- 
ice, Inc., Extension—Explosives, between 
the site of the Naval Ammunition Depot 
at Crane, Ind., and the site of the Naval 
Ammunition Depot at Hingham, Mass., 
and points within three miles of each 
depot. 


MC-106943, Sub. 35, Eastern Motor Ex- 
press, Inc.. Extension—Explosives, be- 
tween Chicago, Ill. and the site of the 
Naval Ammunition Depot at Earle N.J., 
and points within three miles of such 
depot. 

The proposed report of Examiner Ber- 
tram E. Stillwell was incorporated into 
the Commission’s report. 


‘Proceedings Without Parallel’ 


“The proceedings are without parallel 
in the history of our regulation of motor 
carriers,” the Commission said in its 
report. It said that no other proceeding 
had attracted as much public participa- 
tion as the cases under consideration. 

“The records in the proceedings are 
lengthy and complicated,” said the 
Commission. “We are asked, among 
other things, to determine upon such 
records the extent and scope of certain 
transportation needs of the Department 
of Defense, and to select the applicant 
or applicants necessary to perform the 
motor service required by the public con- 
venience and necessity.” 


In a broad sense, the Commission said, 
two main issues were presented, which 
might be stated generally as follows: 

“Are dangerous explosives, from a 
safety standpoint, suitable for transpor- 
tation over the highways by motor ve- 
hicle, or should the requests for author- 
ity to transport such traffic be denied 
on the ground of general public policy? 


“Do public convenience and necessity 
require the proposed operations in whole 
or in part, and, if so, which applicants 
should be selected to perform the needed 
service.” 

Discussing the first question, the Com- 
mission referred to other grants of ex- 
plosives authority, and said that it had 
been indicated that dangerous explosives 
might be transported with reasonable 
safety on the highways under certain 
circumstances and conditions, and that 
“we deem these proceedings as con- 
trolling of that issue.” 


View on Rail Service 


At the outset, the Commission said, it 
must conclude on the basis of the rec- 
ords that rail service alone was not en- 


tirely adequate to meet the needs of the 
Navy. 

Summarizing, the Commission said 
that it believed that the grants of au- 
thority were warranted by the evi- 
dence; that although authority to per- 
form this motor service should not be 
denied because of the character of the 
traffic to be transported, the public in- 
terest would best be served by the issu- 
ance of limited-term certificates author- 
izing such service; and that the opera- 
tions authorized would not have a ma- 
terially adverse effect on the operations 
of the protesting rail and motor carriers 
or jeopardize their ability to render the 
public an adequate and efficient service, 


or would contravene the provisions of the 
national transportation policy. 

As to a need for transporting dan- 
gerous explosives for the Army, the 
Commission agreed with the examiner 
that the evidence fell short of establish- 
ing that a need existed for the motor 
carrier service desired by the Army. 

After discussing the need for other 
motor carrier service, the Commission 
said it believed only Riss, Interstate, 
Spector and Eastern need be given fur- 
ther consideration in its selection, and 
that it was inclined to agree that more 
than one carrier should be authorized. 

While the volume to be transported 
was not disclosed, it said, it was reason- 
able to conclude that other carriers 
should be allowed to participate in the 
traffic. 


General Commodity Rights 


The five trucking companies to which 
the Commission granted authority to 
transport general commodities were 
Capitol Truck Lines, Inc., Wheelock 
Bros., Inc., Union Transfer Co., Pacific 
Intermountain Express Co., and Mid- 
States Freight Lines, Inc. The Commis- 
sion described the transportation it was 
authorizing those carriers to perform as 
follows: 


“1. By Capitol Truck Lines, Inc., in 
No. MC-966 Sub 6, Wheelock Bros., Inc., 
in MC-38183, Sub 28, and Union Transfer 
Company, in MC-58948 Sub. 57, serving 
the site of the 832nd Air Force Specialized 
Depot at Pauline, Kan., as an off-route 
point in connection with their author- 
ized regular-route operations to and 
from Topeka, Kan., in the transportation 
of the same commodities they now are 
authorized to transport to and from 
Topeka. 


“2. By Pacific Intermountain Express 
Co., in MC-730, Sub. 25, serving the site 
of the 832nd Air Force Specialized Depot 
at Pauline, Kan., as an off-route point in 
connection with its presently authorized 
regular-route operations to and from 
Topeka, Kan., except on traffic moving 
over its routes to or from points east of 
Topeka, in the transportation of the 
same commodities it now is authorized 
to transport to and from Topeka. 


“3. By Mid-States Freight Lines, Inc., 
in MC-954, Sub. 34, serving the site of 
the $32nd Air Force Specialized Depot 
at Pauline, Kan., as an intermediate 
point on its regular route over U. S. 
Highway 75 from Chicago, Ill. to 
Wichita, Kan., via Topeka, Kan., as set 
forth in Certificates MC-954, in the 
transportation of the same commodities 
it now is authorized to transport to and 
from Topeka over said route.” 





Carloadings Totaled 820,312 
In Week Ended October 1 


Lading of revenue freight for the week 
ended October 1 totaled 820,312 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 98,669 
cars or 13.7 per cent above the corre- 
sponding week in 1954, it said, and an 
increase of 7,778 cars or one per cent 
above the corresponding week in 1953. 

Loading of revenue freight the week 
ended October 1 increased 1,287 cars or 
two-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 137,744 cars, 
an increase of 16,295 cars above the 
corresponding week a year ago, but a 


decrease of 499 cars below the preced ag 
week this year, said the A.A.R. addi: g: 


Miscellaneous freight loading totaled 4:0. 
058 cars, an increase of 42,015 cars above he 
corresponding week last year, and an in- 
crease of 693 cars above the preceding w:ek 
this year. 

Loading of merchandise less than carlvad 
freight totaled 66,598 cars, an increase of 
1,332 cars above the corresponding week in 
1954, and an increase of 1,396 cars above ‘he 
preceding week this year. 

Grain and grain products loadings totaled 
55,667 cars, an increase of 747 cars above the 
corresponding week in 1954, but a decrease 
of 352 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
October 1 totaled 33,932 cars, an increase of 
1,562 cars above the same 1954 week, but a 
— of 751 cars below the preceding 1955 
week. 

Livestock loading amounted to 12,461 cars, 
a decrease of 1,548 cars below the correspond- 
ing week in 1954, but an increase of 703 cars 
above the preceding week thiS year. In the 
Western Districts, loading of livestock for 
the week of October 1 totaled 10,176 cars, a 
decrease of 1,556 cars below the same week 
a year ago, but an increase of 512 cars above 
the preceding week this year. 

Forest products loadings, totaled 47,323 
cars, an increase of 1,455 cars above a year 
ago, but a decrease of 141 cars below a week 
ago. 

Ore loading amounted to 87,084 cars, an 
increase of 33,463 cars above last year, but a 
decrease of 755 cars below last week. 

Coke loading amounted to 13,377 cars, an 
increase of 4,910-cars above a year ago, and 
an increase of 282 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported increases compared with the cor- 
responding week in 1953, except the Eastern, 
and South Western. 


Cumulative Loadings 





1955 1954 1953 

Four wks. of Jan. 2,524,775 2,489,506 2,788,084 
Four wks. of Feb. 2,575,082 2,461,745 2,730,301 
Four wks. of Mar. 2,621,087 2,411,886 2,801,445 
Five wks. of Apr. 3,432,895 3,093, 3,738,587 
Four wks. of May 3,062,863 2,696,753 3,101,589 
Five wks. of June 3,782,011 3,348,853 3,874,042 
Four wks. of July 3,033,924 2,632, 3,087,321 
Four wks. of Aug. 3,113,689 2,708,186 3,228,878 
Four wks. of Sept. 3,142,006 2,711,460 3,153,226 
Week of Oct. 1 820,312 721,643 812,534 

Total 28,108,644 25,275,120 29,316,007 





Railroads Say Settlement 
With B.R.T. ‘Ups’ Annual 
Wage Bill by $55 Million 


Settlement of a dispute between 
the Brotherhood of Railroad Train- 
men and the nation’s railroads over 
demands by the brotherhood for 
higher rates of pay for all employes 
represented by it, totaling about 
175,000, and for additional adjust- 
ments for employes converting to the 
five-day week was announced in Ch'- 
cago, October 5. 


At the Association of American Ra‘'- 
roads, in Washington, it was stated, 
October 6, that the estimated cost of te 
settlement with the B.R.T. to the ra 
roads was about $55 million a year. 


Under terms of the agreement, 2! 
nounced by Leverett Edwards, mem): 
of the National Mediation Board, wh 
conducted mediation of the dispute, a’ 
but a few thousand of the employes 
represented by the B.R.T. will recelv 
an across-the-board increase of 10’ 
cents an hour. Dining car stewards rep 
resented by the brotherhood will receiv: 
an increase of $30 a month, and yard 
masters on the B.R.T. representation lis 
will receive an increase of $21 a month 
All increases are retroactive to Octobe 
1, 1955. The B.R.T. had demanded 
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D. W. Brosnan, v.p., Southern Railway, says*: 
ad 
f 
a “It is known that of all empty boxcars passing 
he yards in transit, barely 15 percent are in condition 
. for Class A loading. (Class A loadings are 70 
thie percent of the available boxcar traffic.) ...The 
— down grading of boxcars comes primarily from 
e of poor condition of floors and side linings. The 
1955 answer lies, obviously, in better floors and linings 
are. : (with) sufficient strength to withstand the heavily 
a concentrated loads of fork lifts . . . and free as 
- possible of cracks and seams.”’ 
ae **‘Some Obligations of Railroad Management” —Railway Pur- 
ove chases and Stores, March, 1955. 
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in- By ordering 1200 boxcars with NAILABLE STEEL FLOORING, this progressive carrier takes an 
pin important step to satisfy shippers. The secure steel construction of N-S-F, with the unique 


yes nailable steel grooves for blocking, eliminates costly out-of-service time caused by bad- 
out order floors. And Naturally Shippers Favor N-S-F. 
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te Complete engineering and cost data 

the = available from Stran-Steel Corporation, 

‘a YY Ecorse, Detroit 29, Michigan. Sales rep- 
; : resentatives in Chicago, Philadelphia, 

‘ y | PATENTED St. Louis, Atlanta, Omaha, Denver, San 

ab Francisco, Montreal, and New York. 

wh NAILABLE STEEL FLOORING is made of low-alloy 

2 N-A-X HIGH-TENSILE steel—remarkably strong, STRAN-STEEL CORPORATION 

oy’ corrosion resistant—formed into — and emcee 

ei welded together to form a unique nailing groove. 

10 Nail is clinched in tight grip of steel, yet can NATIONAL STEEL vilig CORPORATION 

rep be readily removed. 
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pay boost of $2.50 a day for all the 
employes for which it spoke (T.W., June 
11, p. 19). 


Five-Day Week Adjustments 

Additionally, the following increases 
will become effective December 1 for the 
men in the categories listed who go on 
the five-day work week that day: Yard 
conductors, $1.30 a day; brakemen, $1.13 
a day; switchtenders, 82 cents a day. 
Daily pay rates of those classes of em- 
ployes, respectively, will thereby be 
raised to $19.42, $18.15 and $16.29. 

Employes in those categories who are 
already on the five-day week will re- 
ceive pay increases which will bring their 
daily rate to the same level. 


The B.R.T. agreed that 4 cents of the 
10%-cents-an-hour increase would be in 
lieu of a health-welfare plan financed by 
the carriers. A further provision of the 
agreement is that if the B.R.T. should 
request such a health-welfare plan, 
up to 4 cents of the 10%-cent increase 
will be credited to the railroads for 
health-welfare payments. The B.R.T. also 
agreed to a moratorium, until June 30, 
1956, on requests for changes in working 
rules that would set up new arbitrary 
payments or increase present payments 
for additional services. After that date, 
a 30-day notice of cancellation of the 
moratorium may be given. 


A spokesman for the railroads said that 
the pay scale for employes converting to 
the five-day week was arrived at by using 
the formula recommended by the emer- 
gency board which investigated similar 
demands of the Brotherhood of Loco- 
motive Firemen and Enginemen (T.W., 
Aug. 6, p. 25). 


Motor Carrier Industry Has 
New Freight Traffic Group 


To Handle Classification 


The National Motor Freight Traffic 
Association on October 6 became the 
successor organization to the Na- 
tional Traffic Committee of the motor 
carrier industry. 


Fred G. Freund, secretary of the N.T.C.., 
to continue in the same office with the 
new association, at the conclusion of 
a meeting of the N.T.C. in Washington, 
D.C., certified that a majority of the 
carrier members had executed an 
amended national freight traffic agree- 
ment. 


He said that this certification cul- 
minated reorganization of the com- 
mittee which has been pending since last 
February. Mr. Freund continued: 


“It was made necessary to comply 
with an I.C.C. decision which denied 
approval under section 5a. of the inter- 
state commerce act of an agreement 
among the participating carriers in the 
National Motor Freight Classification 
for the consideration of classification 
ratings. 

“The effect of the action is to con- 
tinue in existence the association con- 
sisting of carriers who have signed the 
amended agreement, but to change its 
governing body from the National Traffic 
Committee to a board of directors. 


“Although the name of the National 
Traffic Committee drops out of existence, 
the members elected last June constitute 
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the board of directors during the prelimi- 
nary organization period.” 

Acting as the temporary board, the 
members adopted by-laws and elected 
the following officers: B. L. Frazier, of 
North Carolina, chairman; George C. 
Shea, of Massachusetts, vice-chairman; 
L. M. Dean, of Missouri, treasurer, and 
Mr. Freund, secretary. 

The final official act of the temporary 
board was to instruct the secretary to 
call a meeting of the carrier member- 
ship for November 22, in Washington, 
for the purpose of electing a permanent 
board of directors of not less than 11 
members and, further, to consider a se- 
ries of proposed amendments to the 
agreement under which the association 
would function. 


Classification Agreement 


In addition to certifying the existence 
of the National Motor Freight Traffic 
Association, Mr. Freund announced the 
effectiveness of the new national classi- 
fication agreement. He stated that his 
office would immediately call for the 
nomination and election of the new 100- 
member national classification committee 
to fill the gap left by the passing of the 
N.T.C. 

Mr. Freund said that, under the re- 
organization, the association would 


handle national traffic problems of gen- 


eral concern to the motor carrier indus- 
try. He added that the committee would 
handle the rate-making function in- 
volved in the joint consideration and es- 
tablishment of the rules, regulations 
and ratings in the National Motor 
Freight Classification. 





Practitioners Call Special 
Meeting to Counter ‘Threat’ 


To Administrative Process 


The Association of Interstate Com- 
merce Commission Practitioners has 
issued a call for a special meeting to 
discuss changes in administrative 
procedure suggested by a task force 
of the Hoover Commission and pro- 
posed to be effected by bills intro- 
duced in Congress—H.R. 6114 and 
S. 2541. 


The meeting, which the association 
calls the “most important since incep- 
tion of the association,” will be held 
November 3 and 4 in the Departmental 
Auditorium, Washington, D.C. At that 
time the association will have before it 
an analysis and report on what the asso- 
ciation calls “revolutionary proposals” 
for changes in the administrative proce- 
dure laws. The analysis is being made 
by a committee of 100 practitioners head- 
ed by John R. Turney, of Washington. 
Five subcommittees have been named to 
study various phases of the proposals. 
The bills embodying the proposed 
changes were described by the associa- 
tion in its meeting notice as follows: 


“This legislation attempts to prescribe 
uniform procedures for 57 different fed- 
eral regulatory, police and proprietary 
agencies. It would drastically restrict 
the jurisdiction and independence of the 
Interstate Commerce Commission and 
handicap just, reasonable and effective 
regulation. It seeks to judicialize ad- 
ministrative procedure and_ thereby 
would inequitably delay Commission 
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proceedings. Finally, it is designed to 
limit practice before the Commission to 
lawyers by greatly restricting activities 
of non-lawyers. Contrary to the general 
impression, this legislation was not ap- 
proved by a majority of the Hoover 
Commission, including such members as 
Ex-President Hoover, Attorney General 
Brownell, Mr. James A. Farley, Mr. 
Arthur Flemming and Mr. Joseph P. 
Kennedy, among others... ” 

The association declared in its meet- 
ing notice that “every practitioner, every 
shipper, every carrier, every community 
will be affected,” and urged attendance 
and participation in the discussion of 
the proposals “and in the planning of 
ways and means to deal with the major 
threat which they pose.” The association 
said that members of the Commission 
and its staff would participate in the 
meeting. 

As an “extra,” the association an- 
nounced that a reception and dinner 
dance to honor the members of the Com- 
mission would be held in the Mayflower 
hotel the evening of November 3. 

Subcommittee assignments for study 
of the proposed legislation were indicated 
by the association as follows: Subcom- 
mittee A, “Limitation Upon I.C.C. Juris- 
diction,” E. T. Lipfert, J. B. Sanford, 
co-chairmen; Subcommittee B, “Limita- 
tions Upon I.C.C. Independence,” E. M 
Reidy, Alexander Markowitz, co-chair- 
men: Subcommittee C, “Changes in 
Trial Procedures,” John F. Donelan, 
James E. Haydon, co-chairmen; Sub- 
committee D, “Changes in Decision 
Procedures,” W. H. Wagner, Walter 
McFarland, co-chairmen, and Subcom- 
mittee E, “Changes in Status of Prac- 
titioners,” Ford K. Edwards, Wilbur 
LaRoe, Jr., co-chairmen. 





‘Non-Ops,’ Railroads Accept | 


Mediation Offer of N.M.B. 


The dispute between the nation’s rail- 


roads and 11 non-operating rail employe © 
organizations over a demand by the latter © 
for a wage increase of 25 cents an hour © 
has been docketed for mediation by the — 
National Mediation Board, and Board — 


Member O'Neill will begin, on October 11, 
at Chicago, efforts to settle the contro- 
versy by mediation, according to infor- 
mation obtained at the N.M.B. on Octo- 
ber 6. 

A strike vote among the unions in- 
volved in the dispute was being taken 
when the Mediation Board’s proffer of its 
mediation services was accepted by the 
parties to the dispute (T.W., Oct. 1, Pp. 
20). 





Suspended Tariffs 


I. and S. M-7837, Aluminum Ingo‘s— 
Between California Points, the Comm is- 
sion, on its own motion, suspended f om 
October 7 to and including May 6, 1°56, 
schedules published on thirteenth —e- 
vised page 62 to MF-I.C.C. No. 11¢ of 
Elmer Ahl, Agent, Huntington P. * 
Calif., and on second revised page 
86-A to MF-I.C.C. No. 41 of J. L. Bee 
agent, Los Angeles, Calif. The suspen: 
schedules propose a reduced motor co 
mon carrier commodity rate on alumin 
ingots, minimum 40,000 pounds, betw: 
Los Angeles Harbor, Calif., on the < 
hand, and points in California, on | 
other, applying on coastwise traffic ori: 
nating at or destined to points in Oreg« 
Washington or British Columbia. 
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Fast solution to slowed production 


How Emery 
cuts lost 
production hours 


for you 





The armature on a rotary scoop, operating at a mine in New Mexico, 
broke down. It could not be repaired locally. A new armature was 
located in Erie, Pennsylvania. But trucking would have taken four 
days for delivery and, even so, no charter was available. Meanwhile, 
stoppage was making 200 men idle and was costing the mine $1,000 
an hour. By combining air and truck transportation with the most 
efficient routing, Emery delivered the armature within 30 hours. 

Only Emery can do this kind of nationwide job... and for you 
too. Write or call today for all the facts about “Air Procurement 
Service”...and other Emery services. 


“Air Freight Makes Better Business” 


General Offices: 801 Second Avenue, New York 17, N. Y. 


EMERY AIR FREIGHT CORPORATION 


Other offices or agents in all major cities and towns in the United States. Emery also serves Alaska and Canada. 


+ 













Never before could you ship coast-to-coast via a short, “all- 
weather” Southern route. 


But, now you can! 
Super Service Motor Freight Co., and T.I.M.E., Inc., combine 
to give you the Super-T.I.M.E. “all-weather” route. 


You can now avoid shipping delay and cargo damage caused 
by bad winter weather. And you'll always get the fastest, 
safest year-round-service, as well, when you always specify 
Super-T.I.M.E.! 

Super-T.I.M.E. scheduled six-day deliveries provide greater 
coast-to-coast shipping speed, safety and savings than were 
ever before possible! 


Get all the facts today from your nearest Super Service or 
T.LMLE. office! 


The sun shines the year ‘round on the “All-Weather” 
Super-T.I.M.E. scheduled 


TRANSCONTINENTAL 
EXPRESSWAY! 
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SUPER SERVICE 


New York—WA 4-6675 @ So. Kearny—MI 3-6868 
Philadelphia—ST 7-421] 
York—2-9414 @ Baltimore—DI 2-4660 


T.1.M.E., INC. 


Los Angeles—RA 3-4671 
Tucson—2-4695 @ 
Hobbs—3-4931 


@ Phoenix—AL 3-6187 
El Paso—3-5581 
Lubbock—PO 3-8251 
Oklahoma City—CE 2-2174 @ Tulso—5-5561 
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News of Significance lo Traffic and Transporlation Mon 


Robert Ginnane Appointed 


General Counsel of 1.C.C. 


Robert Ginnane, of Arlington, Va., at- 
torney in the office of the solicitor gen- 
eral of the Department of Justice, has 
been appointed gen- 
eral counsel of the 
Commission to suc- 
ced Edward M. 
Reidy, who retired 
May 31, to become 
general attorney in 
charge of the Wash- 
ington, D.C., office 
of the Southern Pa- 
cific Co. Mr. Gin- 
nane’s appointment 
was effective Octo- 
ber 3. 

Mr. Ginnane 
served as the Jus- ; 
tice Department delegate to the Presi- 
dent’s Conference on Administrative 
Procedure in 1953 and was chairman of 
the conference’s committee on organiza- 
tion and procedure. He also was a mem- 
ber of the committees which considered 
an office of administrative procedure and 
uniform rules of procedure. A; 

Born at Addison, N.Y.,in 1913, Mr. Gin- 
nane received an A.B. degree at Syra- 
cuse University in 1934, and a law de- 
gree at Cornell Law School in 1938. He 
is a member of the bars of New York 
and the U. S. Supreme Court. 

He joined the legal staff of the Securi- 
ties and Exchange Commission in Octo- 
ber, 1938. While with the S.E.C., he was 
loaned to the Attorney General’s Com- 
mittee on Administrative Procedure, 
which made the first thorough study of 
federal administrative procedures lead- 
ing up to enactment of the administra- 
tive procedure act. 

In January, 1942, he was appointed to 
the legal staff of the Office of Price Ad- 
ministration, where he served with the 
court review branch of that agency’s 
legal division. 

From October, 1943, until February, 


1946, he served as a naval officer, most 
of his time being svent on sea duty in 


Robert Ginnane 


| the Southwest Pacific area. 


} hew 


i int 


In June, 1946, he transferred to the 
Office of the assistant solicitor general, 
now ‘he office of the legal counsel, Justice 
Department, where much of his work 
was ievoted to interpreting the then- 
idministrative procedure act. 


Si: se September, 1947, he has served 


» solicitor general’s office which di- 

| rect: or conducts the government’s liti- 

gati 1 in the Supreme Court. In this 

post Mr. Ginnane has appeared in 

hum rous cases before the Supreme 

Cou including several in which the 
LC’ was involved. 


2 | 


Ir 1949, he served as a member of 


the nited State delegation to the Ge- 
nev’ Diplomatic Conference to revise 
the isoner of War and the Sick and 
Wo: ded Conventions, and to prepare 
a I Convention for the Protection of 
lV ns. 





Changes in General Rules of Practice, 
Effective Nov. 1, Announced by I.C.C. 


Amendments Are Outgrowth of Suggestions Submitted by Interested 


Persons or Organizations in Response to Commission’s Invitation 


Extended in August, 1952. 


The Commission on September 30 
announced changes in its general 
rules of practice which it said were 
the outgrowth of suggestions sub- 
mitted in response to a general in- 
vitation extended by the Commission 
in August, 1952, in Ex Parte No. 55, 
Proposed Revision of the Rules of 
Practice, for the filing by interested 
persons and organizations of recom- 
mended changes in the rules (T.W., 
Aug. 16, 1952, p. 48). 


A notice signed by Secretary McCoy 
stated that since some of the changes as 
thus proposed were still under active 
consideration, “a subsequent release in 
that connection may be anticipated.” 
Secretary McCoy said in the notice that 
the rules as amended would become ef- 
fective November 1. 

“Two of the changes liberalize present 
filing requirements,’ the notice con- 
tinued. “The time for filing replies to 
pleadings generally is changed from 10 
to 20 days in Rule 23; and the time for 
filing exceptions to an officer’s report is 
enlarged from 20 to 30 days in Rule 96. 

“Specific provisions are now included 
in Rule 77 for a prepared statement to 
be accepted as an exhibit, and for cross- 
examination thereon.” 


Some, but not all, of the changes 
were shown in the later text of the 
notice in the form of excerpts from the 
rules as amended. The full text of the 
rules as amended was attached to the 
notice. 


At the Commission it was said that the 
instant amendments, growing out of the 
August, 1952, notice calling for suggested 
changes, were separate and distinct from 
a notice of proposed rule making issued 
in Ex Parte No. 195, Revised Rules of 
Procedure Before the Commission, issued 
in response to a large number of sug- 
gestions received from practitioners and 
others (T.W., May 7, p. 14). The notice 
of revised rules issued in May of this 
year embraced, among others, a compre- 
hensive proposal by John R. Turney, Sr., 
chairman of the committee on I.C.C. 
rules of practice of the Association of 








ad 


See Late News, pages 17, 18 
and 20 for other transportation 
news developments. 








Filing Requirements Liberalized. 


Interstate Commerce Commission Prac- 
titioners. The May proposal, including 
the Turney suggestions, was discussed at 
the annual meeting of the practitioners’ 
national association in New York City 
(T.W., May 14, p. 25). 

It was also stated at the Commission 
that the later release that might be ex- 
pected from the Commission would 
concern additional rule amendments re- 
sulting from the August, 1952, notice in 
Ex Parte No. 55. 

The instant notice in Ex Parte No. 55 
set forth excerpts from the rules as 
newly amended, and said that in most 
instances they reflected entirely new 
matter. 

The excerpts, with pertinent rule 
numbers shown in parentheses, follow: 


Excerpts From Rules as Amended 


“All communications ‘should clearly 
designate the docket number, if any, and 
short title. The person communicating 
shall state his address, the party he rep- 
resents, and how response should be sent 
to him if not by first-class mail. (4(a)) 

“Printing by off-set press will be ac- 
cepted. (15) 

“Pleadings may contain specific ref- 
erence to or quotation from the tariffs or 
schedules containing the several rates, 
fares, charges, schedules, classifications, 
regulations or practices alleged to be ma- 
terial. (19) 

“Requests for extension or modifica- 
tions of time must be served upon all par- 
ties of record at the same time and by 
the same method of communication as 
service is made on the Commission. A 
request for postponement of date for 
filing briefs or other documents must be 
filed not less than 10 days before the date 
in question, except in extraordinary cir- 
cumstances; and where such requests 
are filed less than 10 days before the due 
date the petitioning party shall state the 
reasons for his failure to make such re- 
quest within the prescribed 10 days. (21 
(b)) 

“Service shall be effected upon the par- 
ties to the proceeding by the same means 
of communication and class of service 
that is employed in making delivery to 
the Commission; provided, however, that 
when delivery is made to the Commission 
in person, and it is not feasible to serve 
the other parties in person, service shall 
be made upon parties 1,000 or more miles 
distant from the party effecting service: 
by air mail and upon parties less than 
1,000 miles distant by first-class or air 
mail. (22(a)) 


“The original of an informal complaint 
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seeking damages must be accompanied 
by copies in sufficient number to enable 
the Commission to transmit one to each 
defendant named. (25(d)) 


“Unless the issue is such that separate 
answers are required, answer for all de- 
fendants may be filed on their behalf by 
one defendant in one document, in which 
event the answer must show clearly the 
names of all defendants joining therein, 
and their concurrence. (35(a)) 


“Such protests will be considered as 
addressed to the discretion of the Com- 
mission and no protest shall include a 
prayer that it also be considered a formal 
complaint. Should a protestant desire 
to proceed further against a tariff or 
schedule which is not suspended, or 
which has been suspended and the sus- 
pension vacated, a separate later formal 
complaint or petition should be filed. (42 
(a)) ‘ 


Requests for Suspension 


“Protests against, and requests for sus- 
pension of, tariffs or schedules filed 
under the act will not be considered un- 
less made in writing and filed wtih the 
Commission at Washington, D.C. Such 
protests and requests for suspension 
shall reach the Commission at least 12 
days before the effective dates of the 
tariffs, schedules, or parts thereof to 
which they refer, unless the protested 
publications were filed on less than 30- 
days notice under the authority of this 
Commission, in which event the protests 
should be filed not less than 5 days 
before such effective dates. In an emer- 
gency, telegraphic protests will be ac- 
ceptable if received within the time 
limits herein specified, provided they also 
fully comply wtih paragraph (a) of this 
rule and copies thereof are immediately 
telegraphed by protestants to the re- 
spondent carriers or their publishing 
agents. Six copies of such telegrams 
should immediately be mailed by the 
protestants to the Commission at Wash- 
ington. (42(b)) 


“A party should be prepared for hear- 
ing at its assigned time. Requests for 
postponement of dates thereof should 
be made sparingly, and will not be 
granted except for good and sufficient 
cause. (55(a)) 

“Contemptuous conduct by any person 
appearing at a hearing shall be ground 
for his exclusion by the presiding officer 
from the hearing. (72(c)) 

“It shall be the duty of the officer be- 
fore whom any proceeding is being 
heard to limit the number of witnesses 
whose testimony may be merely cumula- 
tive. And in order to enforce this rule, 
the officer may require a clear statement 
on the record of the nature of the testi- 
mony to be given by any witness prof- 
fered. (76) 

“Where no brief is filed an objection 
will be considered as waived if not 
pressed in exceptions or reply to excep- 
tions, if filed, or in a separate petition 
dealing only with that objection. (87) 

“A suggested correction in a transcript 
ordinarily will be considered only if 
offered not later than 20 days after the 
date each transcript is filed with the 
Commission. A copy of the letter 
(original only need be filed with the 
Commission) requesting the suggested 
corrections shall be served upon all par- 


ties of record and with 2 copies to the 
official reporter. (90(b)) 

“In any case the Commission may, in 
its discretion, upon notice to the parties 
reduce or extend the time for filing ex- 
ceptions or replies. (96(b))” 


Text of Rules 


Full texts of the rules as amended 
follow: 

“Rule 4. Communications and plead- 
ings generally—(a) How addressed.— 
All communications, including corre- 
spondence concerning matters referred 
to boards, should be addressed to the 
Commission unless otherwise specifically 
directed. All communications should 
clearly designate the docket number, if 
any, and short title. The person com- 
municating shall state his address, the 
party he represents, and how response 
should be sent to him if not by first 
class mail. 

“Rule 5. Definitions. .. . 

“(g) The term ‘proposed report’ means 
an officer’s written statement of the 
issues, the facts, and the findings the 
officer proposes that the Commission 
should make, with the reasons therefor, 
but with no recommended order. Such 
term also means, and shall include, a 
‘recommended decision’ and a ‘tentative 
decision’ as these last two terms are 
used in the administrative procedure 
act. 

“(h) The term ‘report and recom- 
mended order’ means an officer’s written 
statement in a referred matter of the 
issues, the facts, the findings, reasons 
for such findings, and a recommended 
order. Such term also means, and shall 
include, an ‘initial decision’ as the latter 
term is used in the administrative pro- 
cedure act. 

“Rule 15. Typographical specifications 
generally. Except as otherwise provided 
respecting applications (Rule 38(a)). 
exhibits (Rule 84 (a)), and informal 
complaints (Rule 24(a)), all pleadings, 
documents, and papers to be filed under 
these rules shall be on opaque, unglazed, 
durable paper not exceeding 8% by 11 
inches. To permit of binding in covers 
of uniform size, margins of at least 
1% and 1 inch, respectively, shall be 
allowed on the left and right margins. 
Bindings shall be on the left margin. 
Reproduction may be by printing, print- 
ing by off-set press, multigraphing or 
mimeographing, or by any other process, 
provided the copies are clear and per- 
manently legible. White-line blueprints 
which cannot be reproduced by photog- 
raphy are not acceptable. If directly 
typewritten, or if in facsimile reproduc- 
tion of typewriting, the impression must 
be on one side of the paper and must be 
double-spaced, except that long quota- 
tions shall be single-spaced and in- 
dented. If printed, adequate leading 
and nothing less than 10-point type shall 
be used, except that 8-point type may 
be employed in footnotes and in tabu- 
lar matter where printing limitations so 
require. A pleading in excess of 50 
pages (except one made under modified 
or shortened procedure) including cover 
pages, indexes, and appendixes, must be 
printed. Printing by off-set press will 
be accepted. 

“Rule 19. Pleadings part of record. 
Recitals of material and relevant facts 
in a pleading filed prior to oral hearing 
in any proceeding, unless specifically de- 
nied in a counterpleading filed under 
these rules, shall constitute evidence 
and be a part of the record without 
special admission or incorporation there- 
in, but if request is seasonably made, a 
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Octove 
competent witness must be made a\ jijl- 
able for cross-examination on the »yi- @ any ° 
dence so included in the record. Plead ngs & It shol 
may contain specific reference to or & plete’y 
quotation from the tariffs or schediles §% Comm 
containing the several rates, fares @ includi 
charges, schedules, classifications, regu. § quire™ 
lations or practices alleged to be ima- & involvé 
terial. applicé 
“Rule 21. Time.— tects & 
“(b) Modification—Except as to the ye at 
maximum time periods provided by law - red 
or specified in these rules respecting in. - d 
formal complaints seeking damages eee 
(Rule 25), any time period prescribed or be less 
permitted in these rules may, upon re- lon 
quest and for good and sufficient cause, Sides 
be modified by the Commission in its # ne dé 
discretion. Requests for extension or ee 
modifications of time must be served name: 
upon all parties of record at the same § 14 ¢ 
time and by the same method of com- “Ru 
munication as service is made on the & . gefe 
Commission. A request for postponement either 
of date for filing briefs or other docu- B jont | 
ments must be filed not less than 10 partie 
days before the date in question, except B jo Alc 
in extraordinary circumstances; and comp] 
where such requests are filed less than & tion ; 
10 days before the due date the petition- possik 
ing party shall state the reasons for his “Ry 
failure to make such request within the tariff: 
prescribed 10 days. The original only of ih 
the request and certificate of service (a 
need be filed with the Commission. sched 
“Rule 22. Service: Pleadings and ™ Y i 
papers to show.—(a) Generally—Except @ 2®™e 
as otherwise provided in subdivision (b)  '"¥® 
of this rule, or as otherwise provided ™ C°™ 
respecting applications (Rule 38(b)), for- the ; 
mal complaints (Rule 34), informal com- § ‘!0"S 
plaints (Rule 24(b)), and petitions in jj > ™ 
intervention (Rule 72(d)), every plead- ‘Pe! 
ing, document, or paper must, when ™ 
filed, or tendered to the Commission for @ “9° £ 
filing, include a certificate showing § ™ 
simultaneous service thereof. upon all ™ ‘°5& 
parties to the proceeding. Such service ™ ‘‘t 
shall be made by delivery in person, or SUS 
by first-class or air mail, or by express, sag 
properly addressed with charges pre- , A 
paid, one copy to each party. Service § CU 
shall be effected upon the parties to ™ °! 
the proceeding by the same means of @ °°S! 
communication and class of service that § ™ § 
is employed in making delivery to the ™ “"< 
Commission; provided, however, that @ P&®S 
when delivery is made to the Commis- § °™! 
sion in person, and it is not feasible to i. 
serve the other parties in person, service requ 
shall be made upon parties 1,000 or more sche 
miles distant from the party effecting cons 
service by air mail and upon parties less filed 
than 1,000 miles distant by first-class or ton, 
air mail. When any party is represented SUSE 
by a practitioner, service upon such § 4%! 
practitioner will be deemed service upon of t 
the party. tov 
“Rule 23. Replies—(a) Time for fil- 9 Pub 
ing—Except that a reply to a reply is § “ay 
not permitted, and except as otherwise Cor 
provided respecting answers (Rule 35(c)), § Sho 
modified and shortened procedure (Riles § {or 
44(c) and 51), and briefs (Rules 92 «nd gen 
93), an adverse party may file and serve abl 
a reply to any pleading permitted ur ler 9 ber 
these rules within 20 days after filing at con 
the Commission. anc 
“Rule 25. Informal complaints seek: ¢ gra 
damages.—(d) Copies.—The original f car 
an informal complaint seeking damar 5s Coy 
must be accompanied by copies in su! - | ‘a 
cient number to enable the Commiss: 1 | ‘ht 





to transmit one to each defendant nam 








“Rule 35. Answers and cross complaii 3 | Sig 
to formal complaints—(a) Generally. - 7} rec 
An answer may simultaneously be : - Cee 
sponsive to a formal complaint and 2 thi 
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any amendment or supplement thereof. 
It should be drawn so as fully and com- 
pletely to advise the parties and the 
Commission of the nature of the defense, 
including, if a departure from the re- 
quirements of section 4(1) of the act is 
involved, the number of the particular 
application or order, if any, which pro- 
tects such departure; and should admit 
or deny specifically and in detail each 
material allegation of the pleading an- 
swered. An answer may embrace a de- 
tailed statement of any counterproposal 
which a defendant may desire to submit. 
Unless the issue is such that separate 
answers are required, answer for all de- 


_fendants may be filed on their behalf by 


one defendant in one document, in which 
event the answer must show clearly the 
names of all defendants joining therein, 
and their concurrence. 

“Rule 37. Satisfaction of complaint. If 
a defendant satisfies a formal complaint, 
either before or after answering, a state- 
ment to that effect signed by the opposing 
parties must be filed (original only need 
be filed), setting forth when and how the 
complaint has been satisfied. This ac- 
tion should be taken as expeditiously as 
possible. 

“Rule 42. Petitions for suspension of 
tariffs or schedules.— 


“(a) Content—The protested tariff or 
schedule sought to be suspended should 
be identified by making reference to the 
name of the publishing carrier, freight 
forwarder, or agent, to the Interstate 
Commerce Commission number, and to 
the specific items or particular provi- 
sions protested. Reference should also 
be made to the tariff or schedule, and the 
specific provisions thereof, proposed to 
be superseded. The protest should state 
the grounds in support thereof, indicate 
in what respect the protested tariff or 
schedule is considered to be unlawful, and 
state what protestant offers by way of 
substitution. Such protests will be con- 
sidered as addressed to the discretion of 
the Commission and no protest shall in- 
clude a prayer that it also be considered 
a formal complaint. Should a protestant 
desire to proceed further against a tariff 
or schedule which is not suspended, or 
which has been suspended and the sus- 
pension vacated, a separate later formal 
complaint or petition should be filed. 


“(b) When filed. Protests against, and 
requests for suspension of, tariffs or 
schedules filed under the act will not be 
considered unless made in writing and 
filed with the Commission at Washing- 
ton, D.C. Such protests and requests for 
suspension shall reach the Commission 
at least 12 days before the effective dates 
of the tariffs, schedules, or parts thereof 
to Which they refer, unless the protested 
publications were filed on less than 30- 
days notice under the authority of this 
Cominission, in which event the protests 
Should be filed not less than 5 days be- 
fore such effective dates. In an emer- 
genc , telegraphic protests will be accept- 
able f received within the time limits 
here 1 specified, provided they also fully 
com; y with paragraph (a) of this rule 
and opies thereof are immediately tele- 
grap ed by protestants to the respondent 
carri rs or their publishing agents. Six 


Copic: of such telegrams should imme- 
ap be mailed by the protestants to 
e ( 


mmission at Washington. 
“Ri e 55. Notice of hearing—(a) As- 


Signn cnt; service and posting of notice; 
oo s for postponement.—In those pro- 


‘Ss in which a hearing is to be held, 
the Commission will, by order or other- 





wise, assign a time and place for hear- 
ing. Notice of such hearing will be posted 
in the office of the Secretary of the Com- 
mission and will be served upon the 
parties and such other persons as may 
be entitled to receive notice under the 
act. A party should be prepared for 
hearing at its assigned time. Requests 
for postponement of dates thereof should 
be made sparingly, and will not be 
granted except for good and _ sufficient 
cause. 

“Rule 71. Appearances; standards of 
conduct; absence from hearing.—(b) 
Appearances.—An appearance may be 
either general, that is, without reserva- 
tion, or it may be special, that is, con- 
fined to a particular issue or question. 
When a practitioner enters an appear- 
ance at a hearing he will be expected 
to represent his client faithfully until 
the completion of the proceeding in 
which he has been retained, or until the 
completion of the part of the proceed- 
ing for which he has specially appeared. 
A practitioner who has entered his 
appearance at the hearing shall not be 
permitted to withdraw from the hearing, 
or wilfully to absent himself therefrom 
except for good cause and, wherever 
practicable, only with the permission of 
the presiding officer. If a person de- 
sires to appear specially, he must ex- 
pressly so state when he enters his 
appearance and at that time he shall 
also state the questions or issues to which 
he is confining his appearance; other- 
wise, his appearance will be considered 
as general. 

“(c) Standards of conduct.—Contemp- 
tuous conduct by any person appearing 
at a hearing shall be ground for his 
exclusion by the presiding officer from 
the hearing. 

“(d) Absence from hearing. If a party 
or his representative shall, after enter- 
ing an appearance attempt to withdraw 
from the hearing in a manner other 
than that specified in paragraph (b) of 
this rule, the Commission on its own 
motion, or on motion of any party to 
the proceeding, may take such action 
as, in the interest of justice and the 
protection of the lawful rights of all 
parties to the proceeding, the circum- 
stances of the case may warrant, in- 
cluding the striking out of all or any 
part of any pleading of the offending 
party, and including the possible dis- 
missal of the action or proceeding, or 
any part thereof, the entry of an order 
of default against that party, or the 
disciplining of the practitioner concerned. 

“Rule 76. Evidence: Cumulative re- 
striction. It shall be the duty of the 
officer before whom any proceeding is 
being heard to limit the number of 
witnesses whose testimony may be 
merely cumulative. And in order to 
enforce this rule, the officer may require 
a clear statement on the record of the 
nature of the testimony to be given by 
any witness proferred. 


“Rule 77. Evidence: Prepared state- 
ments. With the approval of the officer, 
a witness may read into the record, as 
his testimony, statements of fact or 
expressions of his opinion prepared by 
him, or written answers to interroga- 
tories of counsel, or a prepared state- 
ment of a witness who is present at the 
hearing may be received as an exhibit, 
provided that the statement shall not 
include argument; that before any such 
statement is read, or admitted in evi- 
dence the witness shall deliver to the 
officer, the reporter, and to opposing 
counsel as may be directed by the officer, 
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a copy of such statement or of such in- 
terrogatories and his written answers 
thereto; and that the admissibility of the 
evidence contained in such statement 
shall be subject to the same rules as if 
such testimony were produced in the 
usual manner, including the right of 
cross-examination of the witness. Such 
approval ordinarily will be denied when 
in the opinion of the officer the memory 
or demeanor of the witness may be of 
importance. 

“Rule 84. Evidence: Exhibits——(d) In- 
terchange prior to hearing—Whenever 
practicable, the parties should inter- 
ehange copies of exhibits or other perti- 
nent material or matter before or at the 
commencement of the hearing; and the 
Commission or presiding officer may so 
direct. 

“Rule 87. Evidence: Objections to. 
Formal exception to a ruling of an offi- 
cer at a hearing is unnecessary. It is 
sufficient that a party, at the time the 
ruling is made or sought, make known 
to the officer on the record the action 
which he desires the officer to take or his 
objection to the action of the officer and 
his grounds therefor. An objection not 
pressed in brief will be considered as 
waived. Where no brief is filed an objec- 
tion will be considered as waived if not. 
pressed in exceptions or reply to excep- 
tions, if filed, or in a separate petition 
dealing only with that objection. 

“Rule 89. Continuance for further 
hearing. A continuance may be granted 
by the presiding officer if it is impos- 
sible to conclude a hearing within the 
time available, or for any reason a con- 
tinuance is necessary or advisable, but 
a joint board shall not set a date and 
place for a continued hearing without 
first consulting the Commission. If con- 
sultation with the Commission is im- 
practicable, the hearing shall be ad- 
journed by the joint board to such 
time and place as the Commission sub- 
sequently shall determine. 

“Rule 90. Transcript of record.—(b) 
Corrections——A suggested correction in 
a transcript ordinarily will be considered 
only if offered not later than 20 days 
after the date each transcript is filed 
with the Commission. A copy of the 
letter (original only need be filed with 
the Commission) requesting the sug- 
gested corrections shall be served upon 
all parties of record and with 2 copies 
to the official reporter. 

“Rule 96. Exceptions to officer’s report. 
—(b) When filed—Within 30 days after 
service of the officer’s report, any party 
may file and serve exceptions thereto 
and reasons in support thereof. Replies 
may be served and filed as provided in 
Rule 23. In any case the Commission 
may, in its discretion, upon notice to 
the parties reduce or extend the time for 
filing exceptions or replies. 


“APPENDIX 
“APPROVED FORMS 


* * * 


“No. 3. CERTIFICATE OF SERVICE [See Rule 22] 


“| hereby certify that | have this day served 
the foregoing document upon all parties of rec- 
ord in this proceeding, by [here state the pre- 
cise manner of making service, which must. be 
consistent with the provisions of Rule 22.] 
Dated of -____.-»_._..__:, this ...: dap of 

sie — . re 








(Signature)... 25 te 
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O.D.M. Restores ‘Quickie’ 
Tax Privileges for Freight 


Cars, Commercial Aircraft 


The Office of Defense Mobilization, 
on September 29, lifted the suspen- 
sion of issuance of certificates of 
accelerated amortization on freight 
cars and commercial aircraft. By a 
notice in each case, the O.D.M. said 
that the program would cover only 
aircraft or freight cars for which 
firm orders had been placed by De- 
cember 31. In connection with the 
freight cars, those cars which rail- 
roads build in their own shops will 
be eligible for certification if con- 
struction of the cars is authorized 
by December 31. 


Under section 168 of the Internal 
Revenue Code of 1954 a five-year “write- 
off” of such part of facilities acquired 
which are considered necesary to the 
national defense instead of the usual 
20 years, is permitted. On August 11 
the O.D.M. closed certain programs and 
suspended others while a review of pro- 
duction goals was completed (T.W., Aug. 
13, p. 16). 

In its latest action, the O.D.M. also 
opened for certification the construction 
of oil and gas pipelines and petroleum 
storage facilities for “specific defense 
programs” which were not identified, and 
for ocean-going tankers. 

At the same time the O.D.M. placed 
on the “closed” list—i.e., on the list of 
facilities which would not be eligible for 
the “quickie” tax certificates-diesel lo- 
comotives, railroad passenger cars, rail- 
road terminal and road facilities and 
warehousing and storage facilities. It 
also placed on the closed list airport 
facilities, inland waterways terminals 
(specific types), motor truck terminal and 
repair facilities, Great Lakes and ocean- 
going ore carriers and port facilities. 


Terms of Order 


The action was taken by defense mo- 
bilization order VII-6, supplement 3. 
Conditions for the consideration of pend- 
ing applications were set up in the order 
as follows: 


“1. Closed and Suspended Goals—The 
issuance of necessity certificates shall be 
discontinued immediately in connection 
with the expansion goals, included in 
List I attached and all other goals pre- 
viously closed on August 11, 1955, by 
Supplement 1 to D.M.O.-VII-6, except as 
follows: 


“a. Any application filed with the gov- 
ernment more than 60 calendar days 
prior to the date of suspension or closing 
of the applicable goal, whichever is 
earlier, shall be considered for certifica- 
tion under the terms and conditions of 
the expansion goal involved. 


“This means that applications will be 
eligible for certification on the basis of 
priority of filing and other factors to the 
extent of the unfilled portion of the goal 
at the time of suspension. 


“b. Any application filed with the gov- 


ernment within 60 calendar days prior to 
the date of suspension or closing of the 


applicable expansion goal, whichever is 
earlier, shall be considered for certifica- 
tion only when it is determined by the 
government that an application covering 
similar facilities, filed on the same or a 
later date, was certified. 


“2. Closed Goals—Applications for ne- 
cessity certificates currently pending in 
closed goal areas shall be denied unless 
they qualify under the rules stated above. 
Such applications received hereafter 
shall be rejected... .” 


.The order also said that applications 
for tax amortization which did not fall 
within the scope of an open or suspended 
goal should be denied. It said that fu- 
ture decisions to open, suspend, or close 
expansion goals should be accomplished 
by further supplements to the order and 
that future decisions to modify expan- 
sion goals, on approval of the director 
of the O.D.M. should be published as 
notices in the Federal Register. 


The O.D.M. also issued on September 
29 defense mobilization order III-1 (for- 
merly D.M.O.-11), supplement 1, gov- 
erning policy for the establishment of 
expansion goals for tax amortization. 
This order set up the criteria for the 
establishment of expansion goals which 
the order said should be established 
“only to fill those gaps in the mobiliza- 
tion base that must be filled for the 
successful prosecution of war in the 
event of general mobilization.” It also 
provided that appropriate delegate agen- 
cies should be responsible for proposing 
establishment, modification, or closing of 
expansion goals. 





Mollohan Sees Tax Relief 
Spur to Larger Car Supply 


Representative Mollohan, of West Vir- 
ginia, chairman of the subcommittee on 
legal and monetary affairs of the House 
committee on government operations, 
said, October 5, that resumption of 
grants of certificates of accelerated 
amortization on freight cars by the Office 
of Defense Mobilization could result in 
an addition of “enormous value” to the 
railroad fleet (see story in column at 
left). 


Mr. Mollohan’s subcommittee held 
hearings in July and on August 1 on the 
effect of the granting of “quickie” tax 
certificates—permitting five-year write- 
off for tax purposes of the portion of 
facilities acquired for defense needs in 
place of the longer normal period of de- 
preciation—on the supply of freight cars. 
The committee has not reported on the 
hearings (T.W., July 16, p. 25; July 23, 
p. 31; July 30, p. 67; Aug. 1, p. 61). 

Referring to those hearings, Mr. Mollo- 
han said that if they had “served to 
jolt the railroads out of their lethargy, 
I believe that they eminently served their 
purpose.” 


If the reopening of the freight car 
goal by the O.D.M. would “firm-up the 
present large number of freicht cars on 
order,” Mr. Mollohan said, “the addition 
to the railroad fleet will be of enormous 
value to both the defense needs of the 
nation and toward meeting civilian re- 
quirements.” 


“T believe it is incumbent upon the 
railroads,” the West Virginia legislator 
said, “in view of their current high earn- 
ings and the substantial benefits con- 
ferred upon them by the government 
through tax amortization, to demon- 
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strate their good faith by creating a | irg 
and modern freight car fleet capable of 
meeting both the defense and civilian 
needs of the nation.” 





Great Lakes Board Urges 
Dignified Discussion of 


Transportation Problems 


(Special Correspondence to Traffic World) 


Leaders of thought in the railroad 
industry were urged by members of 
the Great Lakes Regional Advisory 
Board meeting in Detroit, Mich, 
Sept. 27-28, to set an example in 
ethics in public discussions of the 
transportation industry’s problems. 


Blame for statements “beyond the 
ethical” in such discussions was placed 
on the heads of officials of the trucking 
industry and railroad officials were urged 
not only not to follow those practices 
but to set an example along more dig- 
nified lines. 


The recommendation of the board to 
railroad officials was set in motion by the 
board’s president, Karl S. Wright, gen- 
eral traffic manager of the Carborundum 
Co., Niagara Falls. On his suggestion 
the board formally declared that “we as 
shippers disagree with one mode of 
transportation criticizing the programs 
and undertakings of others” Mr. Wright 
explained his remarks as follows: 


“The truckers are declaring that rail- 
road lobbyists killed the highway bill by 
inspiring phases of it that would throw 
the burden of the bill’s cost on the 
truckers. Additionally, they are declar- 
ing that the so-called ‘Cabinet report’ 
on transportation is railroad inspired. 


“Such statements go beyond the ethi- 
cal. They are not good for the transpor- 
tation industry. And it is becoming gen- 
erally accepted that the more dignified 
among railroad carriers should put a 


check to that kind of comment, by not © 


participating in such practices and by 
maintaining their position that the oth- 
ers are wrong on both of the above 
points and in some other phases of the 
transportation industry to which they 
have wrongly and vigorously alluded.” 

Board members accepted Mr. Wright's 
suggestion for insertion in the minutes, 
and his explanatory comments, witiout 
a dissenting comment. 


Car Supply Situation 

Board members reversed the critical 
stand taken at the June meeting on car 
supply and commendéd the railroads for 
their efforts to rectify the situation. 
Vice-president G. J. Bleibtrey, directo: of 
traffic of the Motor Wheel Corporat on, 
Lansing, Mich., who had led the critic sm 
at Cleveland in June, asserted that w’ ile 
car shortages still existed and threate” ed 
to continue, “we can truthfully com: ‘- 
ment the railroads for their vigor: 's 
efforts to ward alleviating car shorta °S 
by ordering new cars, conducting cl 
car campaigns with the result that c 
ditions are vastly improved over wl ° 
they were at the time of our last me 
ing in June.” 

The “L.C.L.” report of G. J. Gatecli 
traffic manager of Michigan Consolidat« 
Gas Co., Detroit, affirmed also that t! 
railroads not only currently, but ov 
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a longer period, were showing signs of 
trying “to do better,” as he put it. 

“we rightly should compliment the 
railroads for improving service, but com- 
pliments should not be endorsements— 
much is yet to be done,” Mr. Gatecliff 
said. 

He suggested the lines enlarge their 
substituted truck service to further im- 
prove L.C.L. service, and expand piggy- 
back operations if this was giving relief. 

“One phase of their operations, how- 
ever, doesn’t call for much commenda- 
tion, that’s Railway Express, Mr. Gate- 
cliff declared. It’s slower than L.C.L. 
freight. It’s almost impossible to trace 
alost shipment. And, strangely, delivery 
of a long looked-for package frequently 
is made before reply to a request for a 
tracer is received—indicating there is 
little coordination between departments, 
and delivery methods are on the casual 
side, at least as regards office staffs.” 


Cabinet Report Approved 


The board adopted a modified resolu- 
tion approving the so-called Cabinet 
committee report, presented by Hugh D. 
Campbell, manager of the.traffic depart- 
ment of the Detroit Board of Commerce, 
but the nature of the minor opposition 
indicated that the report had the tacit 
approval of the minority. In its final 
form, Mr. Campbell’s resolution declared 
that “we favor revision of the national 
transport policy to assure maintenance 
of a national transportation system ade- 
quate for an expanding economy and for 
the national security; to indorse greater 
reliance on competitive forces in trans- 
portation pricing; to reduce economic 
regulation of transportation to a mini- 
mum consistent with the public interest 
and to assure and impartial economic 
regulation.” 

Caleb R. Megee, of the car service di- 
vision of the Association of American 
Railroads, Washington, D.C., declared 
that a quicker turn-around of cars would 
go a long way toward wiping out car 
deficiencies. 

“We've got to lick this turn-around 
problem,” he asserted. “Presently it is 
15.3 days. Because we’ve got 65,000 fewer 
cars than we had in 1953, when the turn- 
around was 14 days, the effect of a 
longer turn-around is serious; getting 
it back to at least 14 days would be a 
blessing.” 

Mr. Megee stated that carloadings in 
the first 37 weeks of 1955 totaled 26,- 
470,000, or 11 per cent more than in the 
like 1954 period and were running close 
to the high mark set in the 1953 period. 

“Conditions in the fourth quarter are 
indicated as excellent,” he said. “In your 
Great Lakes area the prospects are car- 
loadings will approach those in the 1953 
fourth quarter. Nationally the outlook is 
for a 10 per cent increase over loadings 
In th last quarter of 1954.” 

“T’ is regrettable we have car short- 


ages at this time,’ Mr. Megee told the 
boar . “but the sudden and sustained 
acce ration in business put a terrific 
Stra! on the potential of our reserve 
Cars Regrettably, it looks as if shortages, 
how airly equal throughout the country, 
| Will ontinue through the balance of the 

; yea 
, “\- cannot be complacent over the 
Car ‘uation that lies ahead. We need 
the operation of shippers, the railroads, 
anc signees. That cooperation would 
anc juld make a difference between a 
ned ortage and a reasonably adequate 

r 


ply.” : 
M: Megee stated that the railroads 


would spend around $900 million in 
capital investments in 1955, about 45 
per cent of which would be for new 
freight cars and power to haul them. 


Loss and Damage Report 


E. C. Anderson of Montgomery Ward 
& Co., Detroit, told the board freight 
loss and damage claims in the first four 
months of 1955 ran 3.9 per cent fewer 
than in the like’ 1954 period and that 
claim payments had decreased 9.5 per 
cent in the same interval. Claims pre- 
sented totaled 1,051,574, and payments, 
$33,352,978, Mr. Anderson stated. 

“This is in face of greatly increased 
carloadings over 1954, and it proves the 
value of cooperation and teamwork by 
shippers, carriers and receivers,” he said. 

R. W. Johnson of Chicago, special rep- 
resentative on freight loss and damage 
of the Association of American Rail- 
roads, asked to comment on Mr. An- 
derson’s report, said: 

“That’s plenty reason for which to be 
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thankful, but we must be cautiously 
optimistic. A 10 per cent reduction, 
which seems indicated, leaves~us still 
with $90 million of claims to pay. In 
October, ‘Careful Car Handling Month’ 
we must reemphasize to those who 
switch or handle cars that careful car 
handling is vital and is a year-round 
job.” 

M. C. McInnes, vice-president of the 
Erie Railroad, addressing the board 
as its railroad contact executive, said 
that “careful car handling is not only 
an October enterprise; we’ve got to be 
careful in car handling 24 hours a day, 
365 days a year if we are to cut deeply 
into the $100 million freight loss and 
damage bill we have to meet each year.” 


The next meeting of the board will 
be held in Toledo, March 27 and 28, 1956. 





Southwest Railroads Decline Clean Car 
Program Role, Advisory Board Informed 


Shipper Board, in Meeting at Tyler, Tex., Is Told Carriers Don’t 


Intend to Put Proposed Program Into Effect. 


Resolutions Calling 


For Better Box Cars Adopted. President of Cotton Belt Is Speaker. 


Officers of the Southwest Shippers 
Advisory Board, reporting on pro- 
ceedings of the board’s one hun- 
dredth regular meeting, at Tyler, 
Tex., said the board had been ad- 
vised by its railroad contact com- 
mittee that the southwestern rail- 
roads did not intend at this time to 
put into effect the clean car pro- 
gram recommended by the national 
clean car committee appointed pur- 
suant to a resolution of the National 
Association of Shippers Advisory 
Boards (T.W., Dec. 11, 1954, p. 23, 
and Sept. 10, p. 71). 


The board adopted several resolutions 
relating to repair, upgrading and recon- 
ditioning of box cars. Its executive com- 
mittee adopted a recommendation of a 
special committee that the proposed form 
for use by consignees in reporting dam- 
age to carload shipments be not ap- 
proved. ; 

Advice from the railroad contact com- 
mittee to the effect that the southwest- 
ern roads would not effectuate, at the 
present time, the clean car program pro- 
pounded by the national clean car com- 
mittee was received after the board’s 
car efficiency and clean car committee, 
had approved a recommendation “that 
the program of making tests at desig- 
nated cities in this area on the clean 
car situation which has been recom- 
mended by the national committee ap- 
pointed to develop this subject be put 
in effect at the earliest possible date by 
the southwestern railroads in coopera- 
tion with this committee,” and after the 
executive committee had referred this 
matter to the railroad contact committee 
with a recommendation that the pro- 





discussion 


‘key men’ in 
supply problems at the meeting of the South- 
west Shippers Advisory Board, in Tyler, Tex., 
confer with the general chairman of the board, 
Lovis A. Schwartz (center), general manager of 


Two of freight car 


the New Orleans Traffic and Transportation 
Bureau. At the left is Arthur H. Gass, of Wash- 
ington, D.C., chairman of the car service di- 
vision of the Association of American Railroads; 
at the right is W. T. Long, Jr., of Dallas, Tex., 
chairman of the advisory board’s railroad con- 
tact committee and general superintendent of 
transportation for the Texas & Pacific Railway. 


posed “test committees” be set up im- 
mediately. 


Comment by Committee 

There was then appended to the report 
of the car efficiency and clean car com- 
mittee of the board the following: 

“. . . Since we were informed by the 
chairman of the contact committee that 
southwestern railroads do not intend at 
this time to put the program recom- 
mended by the national committee into 
effect, the clean car committee feels there 
is nothing further it can do until the 
railroads show a change in their think- 
ing and take the initial steps toward 
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putting the program into operation. If 
they do so, we are still willing to help 
in any way we can.” 

The program of the national clean 
car committee, as outlined by its chair- 
man, John W. Witherspoon, assistant 
general traffic manager of the US. 
Rubber Co. at Los Angeles, contemplates 
appointment of local committees by 
individual railroads, each to include 
transportation, operating and traffic rep- 
resentatives. Each local committee would 
receive reports from local agents, con- 
ductors and yard clerks concerning 
consignees who neglect to unload cars 
completely; the committee would then 
contact consignees on the rails of the 
railroad involved, explaining to the con- 
signees the importance of the clean car 
campaign and soliciting their coopera- 
tion in the future. Under agreement 
between the regional advisory board 
chairman and the chairman of the 
board’s railroad contact committee, week- 
long clean car campaigns would be con- 
ducted intensively at selected locations 
in the board’s area. 


Resolutions on Freight Cars 


The resolutions on the subjects of 
inspection, upgrading and repair of 
freight cars, approved by the executive 
committee and adopted by the board, 
were offered by R. R. Rabon, traffic 
manager of Campbell Taggart Associated 
Bakeries, Inc., Dallas, Tex. 

One of these resolutions directed the 
board’s executive committee to inform 
the board’s railroad contact committee 
that “a report on the car repair pro- 
gram submitted to the executive com- 
mittee shows some substantial gains (in 
the serviceable freight car supply) for 
August and July, but a critical shortage 
of high class cars still exists, and there 
is a need of continued efforts for im- 
provement in the car repair program 
in the southwest.” 

Another of the Rabon-proposed reso- 
lutions directed the executive committee 
to recommend to the railroad contact 
committee that the latter group urge 
“the proper committees and personnel 
of the Association of American Railroads 
who have authority” to instigate a 
thorough investigation and complete re- 
vision of A.A.R. Circular T-251 and 
A.A.R. Rule 18, “. . . taking advantage 
of everything in progressive engineering 
and research that will result in a prac- 
tical and workable system of carding 
gnd grading for all commodity ladings, 
and a revision of A.A.R. Rule 18 in 
connection therewith.” 

In his presentation of that resolution 
to the executive committee, Mr. Rabon 
said that “the railroads have made only 
the most meager attempt at a uniform 
system of carding and grading” box 
cars and that what they had done so 
far was “not adequate to accomplish 
what we of the Southwestern Board have 
advocated.” 


Surveys and ‘Unfit’ Cars 


Still another of the resolutions offered 
‘by Mr. Rabon and adopted by the board 
was predicated on a report he made on 
two surveys of the suitability of box cars 
for leading of edible products in the 
‘Southwest Shippers Advisory Board’s ter- 
ritory. These surveys, one made in the 
week of June 6-11, the other in the week 
of August 1-6, Mr. Rabon said, showed 


no improvement in the condition of box 
cars placed for loading edible products 
“as compared with the 50.2 per cent 
unfits reflected in the independent survey 
conducted in the week of April 6-11.” 
The June 6-11 survey, he said, showed 
that of 1,095 cars ordered, 49.6 per cent 
were unfit for loading edible products, 
and the August 1-6 survey showed a 
corresponding percentage of 56.5 “unfit” 
cars of 946 cars ordered. 


Mr. Rabon’s report on this subject 
included the following: 


“In view of this summary report, and 
the fact that the carriers of the south- 
west are making no substantial improve- 
ment in the cleaning of cars for loading 
edible products, flour, meal, sugar, salt, 
rice, etc., it seems conclusive that these 
surveys should be continued at regular 
intervals (to be chosen by the appointed 
committee) until a substantial and sus- 
tained improvement is made by the 
southwestern lines.” 

The resolution on this subject which 
Mr. Rabon offered and which the board 
adopted provided for the furnishing of 
copies of Mr. Rabon’s report to the 
board’s railroad contact committee “for 
a careful study and appraisal of the 
magnitude of the southwest carriers’ 
responsibilities and immediate action for 
improvement.” It provided, further, for 
continuance of such periodic surveys “as 
a regular board function, until such 
time as will be deemed proper to dis- 
continue.” It contained, also, an ex- 
pression of appreciation of the executive 
committee “for the splendid cooperation 
already manifested,” urged a continuance 
of cooperation “on the basis of a 100 
per cent return on these surveys,” and 
directed the chairman of the board to 
“make a public announcement to the 
membership appraising them of the im- 
portance of these surveys.” 


Action on 27 Recommendations 


The last of the resolutions offered 
by Mr. Rabon and subsequently adopted 
referred to a report in which Mr. Rabon 
indicated that a meeting he was at- 
tempting to arrange with Carl Naffziger, 
director of the A.A.R. freight loss and 
damage prevention section in Chicago, 
for discussion of 27 recommendations to 
the railroads which the Southwest Ship- 
pers Advisory Board had transmitted to 
its railroad contact committee at the 
board’s meeting in Lubbock, Tex., last 
May, had not yet materialized. The reso- 
lution authorized the six-man subcom- 
mittee for which Mr. Rabon spoke “to 
handle and act upon the 27 recommenda- 
tions to the railroads as set out in Mr. 
R. R. Rabon’s report.” Those recom- 
mendations pertained to improvement 
of the inside finish of box cars intended 
for the loading of edible food products. 

Each of the resolutions, as adopted, 
provided for inclusion of the text of the 
resolutions and the underlying reports 
in the printed proceedings of the shipper 
board’s meeting. 


Carloading Forecast 


The board’s carloading forecast for 
the fourth quarter of 1955 indicated an 
increase of 15,155 cars, or 2.87 per cent, 
over the actual loadings in the fourth 
quarter of 1954. Increases were predicted 
for 22 commodities, the largest in num- 
ber of cars being for grain (3,929 cars) 
and petroleum and petroleum products 
(3,323 cars). No changes were forecast 
for loadings of eight of the commodities 
listed. Decreases amounting to 2 per cent 
in each instance, were anticipated for 
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only three commodity groups, (1) “o-her 
fresh vegetables,” (2) livestock, and (3) 
fertilizers, all kinds. 

Arthur H. Gass, chairman of the cay 
service division of the Association of 
American Railroads, said in a report to 
the board on national rail transportation 
conditions that some of the car sunply 
problems of its members had been catiseq 
by “a couple of hurricanes that did not 
come within 1,000 miles of you.” 

“Within two weeks,” he said, “we had 
two hurricanes on the east coast. At one 
place on the Lackawanna Railroad ijt 
took out 51 miles of railroad. It delayed 
ships at sea, and those that were not 
delayed were so storm-tossed that when 
they did get in they had to go to dry- 
dock. There were cars in New England, 
unloaded and ready to move out, that 
could not-move out without the necessity 
of moving loaded cars in to get relief. ... 


‘Low-Cost Transportation’ 


“Right here in Tyler, you drive the 
same kind of automobiles, smoke the 
same brands of cigarettes, see the same 
television programs and read the same 
kind of newspapers as you would in 
Portland, Ore., or Portland, Me., or San 
Diego, or Miami. Now, what made us 
that way? Wasn’t it just one thing, and 
that is, a high-volume, low-cost trans- 
portation that will let a factory in the 
southwest obtain its raw products from 
New England, from. California, or some- 
where else?... 


‘National Product’ and Cars 


“A year ago we had a surplus of 74,000 
cars. Last year we had a gross national 
product of $358 billion. That means all 
the money spent for wages, material and 
things. In the first quarter of this year, 
the gross national product was running 
at the annual rate of $375 billion. In 
the second quarter, it had gone up to 
$385 billion. The estimate now for the 
third quarter is $388 billion, and for the 
fourth quarter it is estimated to be $390 
to $395 billion. Here is the flexibility of 
American business that the American 
railroads are trying to keep up with.... 

“From January through August, we 
have repaired 209,778 cars—heavy re- 
pairs, at an average cost of about $1,500 
apiece. We have installed new cars. We 
now have on order 50,802 cars... . 

“: .. The loadings that were made 
last week were 822,000 cars of 
commercial traffic. That’s within 1,000 
cars of the peak of 1953 which everybody 
said was a good year... We are back 
on the peak again and expect to keep 
up with it.” 

Louis A. Schwartz, general chairman 
of the board and general manager of 
the New Orleans Traffic and Transporta- 
tion Bureau, said in remarks at the 
opening of the general session of the 
bord on September 22 that much had 
been accomplshed since the May 26 mect- 
ing of the board at Lubbock, but that 
three major problems—(1) dirty ¢*!s, 
(2) loss and damage, and (3) car suply 
—still remained with the board. 


Freight Car Shortages 


The report of the executive commit: 
presented by Paul N. Haskell, tra 
manager of the Houston (Tex.) Cham! 
of Commerce and general secretary 
the board, included, in addition to | 
resolutions offered by Mr. Rabon, 
discussion of the freight car situation 
which it was stated that some shipp* 
had found increasing difficulty in obta!: 
ing 50-foot box cars, that serious ¢ 
shortages had developed, particula’ 
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for described movements of burned clay 
products, grain, cotton and petroleum 
wax, that some “D-F” cars were being 
placed for loading in dirty condition, 
under seal, indicating that they had not 
peen inspected; and that cars were being 
delayed at ports and terminals. The com- 
mittee commended certain railroads 
which, it said, were placing a handrail 
and step alongside the doors of “D-F” 
loaders. 

W. T. Long, Jr., of Dallas, chairman of 
the railroad contact committee and gen- 
eral superintendent of transportation for 
the Texas & Pacific, said that 77 railroad 
representatives had attended the meet- 
ing of his committee on September 21. 
He stated that every railroad serving 
the southwest had pledged full support 
of an accelerated program of upgrading 
and repairing freight equipment, better 
switching in placing and pulling empties 
as well as loads, expeditious handling in 
and through terminals and in road-haul 
movement, and improvement of turn- 
around time. He said the railroads re- 
quested cooperation of shippers and re- 
ceivers by more prompt loading and bill- 
ing, heavier loading to the fullest extent 
practicable, unloading of cars within the 
free time, complete removal of all dun- 
nage, debris, strapping, etc., and loading 
of cars in accordance with car service 
rules. Additionally, he said, the commit- 
tee urged receivers to remove metal bands 
from cars after unloading, so as to 
avoid personal injury to railroad per- 
sonnel and to pedestrians at crossings. 
Another request by the committee was 
that consignees place equipment back in 
“D-F” loader cars after unloading such 
cars. 

Mr. Long said it was indicated that the 
railroads in the board’s territory would 
place more than 5,000 new cars in serv- 
ice in the fourth auarter of this year. 
Those roads had more than 14,000 cars 
on order, he said. 


Car Detention Reports 


Speaking as chairman of the board’s 
car efficiency and clean car committee, 
Kenneth P. Tubbs, traffic manager of the 
Amarillo (Tex.) Chamber of Commerce, 
recommended inclusion, in car efficiency 
reports of the A.A.R. car service division, 
of the number of days that cars were 
held by consignees over the “free time” 
of 48 hours and urged that car detention 
ratios be computed by taking into ac- 
count the factor of the number of days 
cars were held over 48 hours, “rather 
than the present method of showing the 
mere percentage relationship that the 
number of cars held bevond the free 
period bears to the total number of cars 
unloaded.” 


To develop information as to the car 
supply situation in the southwest, said 
Mr Tubbs, his committee had sent a 
questionnaire to board members request- 
ing certain information covering the 
weex ended September 3. After stating 
the’ response to the questionnaire had 
bee. “unexpectedly good,” Mr. Tubbs 
Sai that 18 per cent of those reporting 
ind cated they had experienced a car 
shc tage in that period, and 7 per cent 
Sta od that this shortage had resulted in 

diversion of traffic to other forms 

' ansportation. 


‘Unsatisfactory’ Cars 


ven more serious,” he continued, 
he unsatisfactory condition of cars 
Shed for loading. An even 30 per 
of replies indicated shippers were 

furnished equipment not suitable 
oading; 27 per cent stated that it 


was necessary to reject cars, rejections 
ranging ... from 0.4 to 37% per cent; 
31 per cent of those reporting stated that 
it was necessary to clean or otherwise 
recondition before loading, and there is 
manifestly an immediate need for vast 
improvement in this situation .. . Fac- 
tors necessitating the rejection or re- 
conditioning of cars ranged all the way 
from a car with the floor so weak that a 
fork truck dropped through it, to a car 
containing a dead dog; but by far the 
leading cause was represented as being 
broken or rough floors and walls, holes 
in floors, end walls missing, nails in 
floors and walls of cars, etc.” 

Mr. Tubbs’ committee reported that 
the southwestern railroads, “in spite 
of repeated urging on the part of the 
general chairman of this board,” had not 
seen fit to carry out the program rec- 
ommended by the national clean car 
committee. 


The committee recommended “that the 
railroads immediately investigate with 
a view to ascertaining why such a high 
percentage of unsuitable cars are being 
furnished for loading, that immediate 
measures be taken to bring about. an 
improvement, and that the railroads 
make a full report of the results of their 
investigation at the next board meeting, 
together with a statement of the spe- 
cific steps which have been taken to 
remedy this situation.” 


Carload Damage Report Forms 


Lon L. Nusom, traffic manager of the 
San Antonio (Tex.) Chamber of Com- 
merce, in presentation of a report as 
chairman of the board’s joint loss and 
damage prevention committee, said that 
a subcommittee headed by Frank Hallon- 
quist, appointed to study the proposed 
carload damage report form for use by 
consignees, had recommended against re- 
quiring or expecting consignees to fill 
out or sign such forms. However, Mr. 
Nusom said, his committee felt that there 
was no objection to carriers developing 
the information suggested by the form. 


Attention of his committee had been 
directed to reports of considerable dam- 
age in transit to carloads of canned goods 
from the west coast, said Mr. Nusom. 
In the committee’s meeting, he said, 
T. G. Bell, special representative of the 
A.A.R. freight loss and damage preven- 
tion section, had reported that a joint 
carrier-shipper canned goods committee 
had been appointed “in each of the eight 
claim conferences of the country” to 
make “pin-point” studies of this prob- 
lem. 

His committee was advised, Mr. Nu- 
som said, that the “roving inspectors” 
who had been assigned by the Western 
Weighing and Inspection Bureau to the 
major cities in Texas some years ago 
to inspect carload shipments and advise 
shippers on proper loading methods were 
no longer in the field, and that a spokes- 
man for that bureau had said that any 
shipper who might desire such assistance 
would receive it if he made such desire 
known to the bureau. 


Solicitation of L.C.L. Business 


The shippers’ chairman of the board’s 
L.C.L. committee, R. T. Wilbanks, traffic 
manager of Montgomery Ward & Co. 
at Fort Worth, Tex., said the committee’s 
meeting on September 20 had been at- 
tended by 31 railroad men and 26 shipper 
representatives. He said that several 
railroads had reported intensification of 
L.C.L. freight solicitation activities. 
Chairman Gass, of the A.A.R. car service 
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division, he said, had stated that there 
were now “about 3,800 piggyback opera- 
tions a week in the nation,” carrying 
principally L.C.L. freight. 

There was discussion of delays in rail 
freight service, but most of those present 
agreed that transit time between main 
terminals was good, Mr. Wilbanks said. 
He stated that shippers at the meeting 
urged the railroads to unload cars on 
Saturdays and have the freight ready for 
delivery to consignees on Monday morn- 
ings. 

Reporting as the railroads’ chairman of 
the L.C.L. committee, John P. Gunther, 
assistant general freight agent of the 
Kansas City Southern at Kansas City, 
Mo., said that trailer-on-flat-car service 
was being expanded at a rapid rate in the 
southwest, and that terminal switching 
delays in handling of L.C.L. shipments 
were being eliminated where such freight 
was moving in “piggyback” service. 

‘Restrictions’ by Shippers 

Some difficulties which the railroads 
had encountered in their efforts to im- 
prove their L.C.L. service, said Mr. Gun- 
ther, stemmed from “various restrictions 
imposed by shippers and receivers, such 
as deliveries within certain hours, specific 
times for pickups, and especially late calls 
for pickups.” 

“These various restrictions appear to 
be increasing,” he said. “It is the view 
of our committee the patrons can help 
very materially in analyzing this situa- 
tion and arranging changes to ease these 
restrictions.” 

Mr. Gunther listed improvements made 
by several railroads in the board’s terri- 
tory with a view to speed up the handling 
of L.C.L. traffic. 

“Progressive Railroading” was the sub- 
ject of an address by H. J. McKenzie, 
president of the St. Louis Southwestern 
(Cotton Belt) Railway, at the board’s 
luncheon on September 22. He reviewed 
steps the railroads had taken to improve 
their motive power, rolling stock and 
communications systems. The Cotton 
Belt, he said, had completely rehabili- 
tated its lines in the last few years. 
After stating that the Cotton Belt this 
year was purchasing 1,275 new freight 
cars at a cost of $9 millions, he described 
the types of cars it was acauiring, adding 
that “in addition, we have also had con- 
structed and are onerating under lease 50 
of the new type GARX insulated box 
cars.” He said that the Cotton Belt 
paid cash for its new equipment and 
that “it will require about all that we will 
earn in 1955 to pay for the cars to be de- 
livered this year.” 

_ “After the receipt of this new equip- 
ment,” he continued, “we will have in- 
creased our freight car ownership in the 
various classes by approximately 20 per 
cent. 

Other Improvements 


“We have also expedited our program 
for repairing cars and have reduced the 
number of bad orders to approximately 
1.5 per cent of our ownership. 


“We have purchased many impact re- 
corders and have established a depart- 
ment which maintains records of over- 
speed impacts to cars handled in termi- 
nals and over the road. We... are con- 
ducting extensive programs in educating 
our people in regard to damage caused 
through rough handling, either in switch- 
ing or over-the-road operations.. We con- 
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sider that much progress has been made 
in this respect... . 

“We are now engaged in expanding 
practically every yard on our railroad, 
and each of these will be provided with 
yardmaster towers. All of our larger 
yards are equipped with floodlights and 
loudspeaker systems. ...Our sidings have 
been re-spaced and lengthened as C.T.C. 
is installed, and this has permitted bet- 
ter ‘meets’ for our trains, with conse- 
quent less delay. 


Successful ‘Piggyback’ Service 


“ _. Our trucking subsidiary, the South- 
western Transportation Co., was one of 
the first in the country established for 
coordinating trucking with rail service. 
It has permitted the Cotton Belt ‘Blue 
Streak’ to accord shippers and receivers 
a vastly improved service for this class 
of traffic. The S.W.T. Company has 
worked out a plan with the railroad 
company for handling trailers on flat 
cars, and this service was inaugurated in 
September, 1954. This so-called ‘piggy- 
back’ operation has proved very suc- 
cessful, and at this time we are handling 
approximately 325 trailers on flat cars 
per month. 

“In addition to this service, our rail 
lines have recently embarked upon a 
program for handling rail trailers on 
flat cars, and at the present time, rates 
and service are being expanded to in- 
clude points beyond our line. We hope 
to have this service under rail tariffs 
available between points north of the 
Ohio and east of the Mississippi River 
and points in the southwest... 

“We have just started with our cab- 
to-caboose radio and hope to have all 
of our main line trains so equipped in 
the near future.” 


Mr. McKenzie said the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
served as “a foundation for future na- 
tional legislation to be enacted which 
will bring our transportation policy up 
to present-day needs,” adding that “if 
the basic principles in this report are 
followed, it will provide us with a sys- 
tem to keep pace with the progress made 
in recent years.” 





Cuts in Rates on Potatoes 
Effected by D. & R. G. W. 


James E. Simpson, freight traffic man- 
ager of the Denver & Rio Grande West- 
ern Railroad, announced that effective 
September 29 the railroad reduced freight 
rates on potatoes from Colorado’s San 
Luis Valley to certain points in Kansas, 
Oklahoma and Texas as much as 25 
per cent. 


“The Rio Grande, alarmed by loss of 
business to unregulated trucks,” Mr. 
Simpson said, “initiated action for the 
reduction April 7, 1954. First efforts 
were unsuccessful but this season Rio 
Grande won concurrence of the Missouri 
Pacific, Santa Fe and Colorado & South- 
ern in its persistent effort to get Inter- 
state Commerce Commission authority 
for a speeded-up effective date for the 
reduced rates. 


“With the 1955 shipping season just 
now well under way, these reductions 
will be of immediate benefit to San Luis 


Valley growers and shippers. Typical of 
rates from all San Luis Valley points 
are these: Dallas, Tex., 70 cents a 100 
pounds, reduced from 94.3 cents; Wichita, 
Kan., 52 cents from 59.8 cents; Okla- 
homa City, 70 cents from 80.5 cents.” 





Greyhound Corp. Announces 
Purchase of G.N. Stock in 
Northland Greyhound Lines 


Completion of a contract for pur- 
chase by the Greyhound Corporation 
of the 44.3 per cent common stock 
interest held in Northland Grey- 
hound Lines, Inc., by the Great 
Northern Railway Co. was announced 
on October 4 by Orville S. Caesar, 
Greyhound president. 


Northland Greyhound is one of the 
larger operations in the Greyhound sys- 
tem in point of territory served, accord- 
ing to Mr. Caesar. Its 10,889 route miles 
extend from Chicago and northern Ili- 
nois, throughout Wisconsin and Minne- 
sota, into South Dakota and through 
North Dakota and Montana to Butte. 
At Chicago, connections are made with 
Eastern, Southeastern and Great Lakes 
Greyhound Lines and, at Butte, with 
Northwest Greyhound Lines. 


Acquisition of the Great Northern’s 
holdings in Northland Greyhound would 
permit the ultimate merger of this op- 
eration into the Greyhound Corporation, 
Mr. Caesar said. This, he stated, was in 
line with “Greyhound’s continuing policy 
of integrating corporate subsidiaries as 
operating divisions for simplification of 
corporate structure, and greater effi- 
ciency and economy.” 


Under the terms of the contract, the 
Greyhound Corporation would pay $22 
a share for the 66,694 shares of common 
stock held by the Great Northern on 
November 2, he said, adding that 150,- 
668 shares were outstanding. 


Mr. Caesar said that an offer parallel 
to that of the contract with the rail- 
road had been made to the public, which 
held about 3 per cent of the common 
stock. This proposal, he added, provided 
for payment of $28.50 a share prior to 
November 1, the ex-dividend date, or 
$22.00 a share thereafter. 

Northland’s gross revenues 
were $12,750,838, it was stated. 


In recent years, said Mr. Caeser, the 
Greyhound Corporation had acquired 
the financial interests formerly held in 
other Greyhound companies by the New 
York Central System; the Union Pacific 
Railroad Co.; the Chicago & North- 
western Railway; the New York, New 
Haven and Hartford Railroad Co.; the 
Southern Pacific Railroad Co., and the 
Pennsylvania Railroad Co. 


Based on 1954 earnings, with the com- 
pletion of the merger of Pacific Grey- 
hound Lines, which was now pending, 
and the merger of Northland Greyhound 
into the Greyhound Corporation, 82 per 
cent of the operating revenues of the 
Greyhound system would be derived from 
directly owned and operated divisions 
and wholly-owned  subsidaries, Mr. 
Caesar said. The outstanding minorty 
interests in other companies in the Grey- 
hound system would represent only 5% 
per cent of the consolidated net earn- 
ings, he stated. 


in 1954 
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There were 13 bus operating units iy 
the transportation system controlled by 
the Greyhound Corporation, and ‘he 
number of such units in which railroads 
owned stock would be reduced to ‘wo 
when the transactions relating to Nor:h- 
land Greyhound were completed, said 
Mr. Caesar. 


The Richmond, Fredericksburg & Po- 
tomac Railroad Co. owned 49 per cent 
of the common stock of Richmond 
Greyhound Lines, Inc., and the South- 
ern Pacific Co. and St. Louis-South- 
western Railroad owned 7.2 per cent and 
8.5 per cent, respectively, of the class B 
common stock of Southwestern Grey- 
hound Lines, Inc., he said. 





Los Angeles C. of C. Asks 
Reconsideration of Strike 


Rule Publication Proposal 


The Los Angeles Chamber of Com. 
merce has asked member motor 
carriers of the transcontinental and 
Colorado rate committees of the 
Rocky Mountain Motor Tariff Bu. 
reau, Inc., to instruct the rate com- 
mittees to reconsider their actions 
in approving proposals to amend 
certain of the bureau’s freight tariffs 
by including a rule limiting the duty 
of carriers to serve shippers during 
strikes or picketing. Such rules 
were described as “bogus” and as 
having no legal effect. 


W. G. O’Barr, traffic commissioner of 
the transportation division of the Los 
Angeles organization, addressed a letter 
to 10 motor carriers domiciled in Texas, 
Oregon, Colorado, Montana, California 
and Nebraska which, he said, were mem- 
bers of the two R.M.M.TB. committees. 
He identified the bureau’s tariffs and the 
dockets approved by the rate committees, 
involving the rule to govern the duty of 
carriers to serve strikebound carriers, as 
follows: Docket No. C-973, tariff 8-A, 
MF-I.C.C. No. 68; docket No. T-8431, 
tariff 20-A, MF-I.C.C. No. 79, and docket 
No. T-8436, tariff 62, MF-I.C.C. No. 76. 

Among the reasons advanced by Mr. 
O’Barr in support of the chamber’s re- 
quest for reconsideration of the approval 
and for rescinding of the authority to 
publish, he said that publication of rules 
limiting the duty of carriers to serve 
strikebound shippers were “premature, 
in that they prejudge the determination 
now being made in the courts as to just 
how far” a carrier’s duties extended in 
such a situation. 

The text of Mr. O’Barr’s letter follow: 


“Recently the ‘Transcontinental’ aid 
‘Colorado’ rate committees of the Rociy 
Mountain Motor Tariff Bureau, Inc., ©! 
which your companies are members, a) - 
proved proposals to amend the abov: 
identified freight tariffs under 1t 
heading ‘Impractical Operations,’ in 
manner purporting to limit the duty 
carriers to serve shippers during ‘strik: 
or picketing.’ 

“Our rail and highway traffic com 
mittee considered this matter at its las 
meeting, and our committee’s recom: 


mendation that the Los Angeles Cham 
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of such tariff items was approved by our 
poarc of directors. 


Reasons for Opposition 


“Among the reasons for this action by 
our organization are the following: 

“1, Rules in freight tariffs, purporting 
to limit the duty of carriers to perform 
service to shippers during strikes, picket- 
ing, or other labor disturbances, such as 
have been proposed, and in some cases 
published, are premature, in that they 
prejudge the determination now being 
made in the courts as to just how far the 
duty of a carrier extends in providing 
service for shippers during strikes, etc. 

“2. Carriers should not publish tariff 
rules which are without legal authority. 
Such publications can frequently be used 
against shippers not versed in legal mat- 
ters to deprive them of service, whereas 
better informed shippers could, perhaps, 
succeed in obtaining service under sim- 
ilar circumstances. It has been observed 
in past situations of this nature that 
sometimes carriers are able to perform 
service to shippers through the use of su- 
pervisory personnel. Tariff rules such as 
those under discussion open the door to 
discrimination, in that certain large ship- 
pers might be in a position to secure serv- 
ice from carriers during labor disturb- 
ances whereas different or smaller ship- 
pers might be turned away or ‘bluffed’ 
on the basis of the tariff items, which are 
without legal authority. Such different 
treatment would be unjustly discrimina- 
tory, unduly preferential of some shippers 
while at the same time unduly prej- 
udicial against other shippers, in viola- 
tion of the interstate commerce act. 

“We are informed that in the fall of 
1954, the Middlewest Motor Freight Bu- 
reau (an association of motor carriers) 
published the following freight tariff 
rule: ‘Pickup and delivery service will 
not be tendered at any place of business 
where any or all of the employees of such 
place of business are engaged in strikes, 
picketing or any other labor disturbance.’ 

“Upon protest of shippers, including 
the National Industrial Traffic League 
(a nationwide association of shippers), 
the Interstate Commerce Commission 
Suspended the proposed rule (I. & S. 
docket No. M-6565.) Rather than at- 
tempt to defend it the Middlewest Motor 
Freight Bureau withdrew and cancelled 
the proposed rule. 


“Our chamber recognizes the problem 
faced by the carriers and sympathizes 
with them. But, at the same time, we also 
recognize that shippers and consignees 
are faced with a similar problem. Our 
organization is not ‘taking sides’ in the 
underlying labor disputes. We empha- 
size our view thus: The essential point is 
tha: freight tariffs should not contain 


hn is’ rules which are without legal 
ores 


_ “ur chamber’s policy in this matter 
1S oppose such publications in tariffs 
by vequesting carriers to cancel, or to 
rel iin from publishing such tariff rules, 
or ‘hen necessary by asking the Inter- 
Sta Commerce Commission to require 
ca ‘ers to justify rules purporting to 
lin . service to shippers during strikes, 
loc outs, picketing, or other labor dis- 
tu ances, ete. 


‘cordingly, The Los Angeles Cham- 
be: of Commerce respectfully requests 
th. you initiate the necessary instruc- 
tic’ _ so that the appropriate rate com- 
mies of the Rocky Mountain Motor 
Te Bureau, Inc., will reconsider their 
ac. i in approving dockets C-973, T- 


8431, and T-8436, as well as any similar 
proposals, with a view to rescinding 
publication authority.” 


Distribution of Letter 


A copy of Mr. O’Barr’s letter was sent 
to K. Tracy Power, general manager of 
the R.M.M.T.B., at Denver, Colo., and 
to Hugh D. Campbell, Chairman, motor 
carrier rate and classification committee, 
National Industrial Traffic League, De- 
troit, Mich. 

The letter was addressed to the heads 
of the 10 motor carriers, with copies to 
their traffic or terminal managers. The 
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carriers addressed were: Braswell Motor 
Freight Lines, El Paso, Tex.; Consoli- 
dated Freightways, Portland, Ore., Den- 
ver-Chicago Trucking Co., Inc., Denver, 
Colo.; Illinois-California Express, Inc., 
Denver; Navajo Freight Lines, Inc., Den- 
ver; Northwest Freight Lines, Inc., Bill- 
ings, Mont.; Pacific Intermountain Ex- 
press Co., Oakland, Calif.; Ringsby 
Truck Lines, Inc., Denver; Transcon 
Lines, Los Angeles, and Watson Bros. 
Transportation Co., Omaha 2, Neb. 





Cabinet Report Likely to Result in ‘Some’ 
Legislation in '56, Shipper Board Is Told 


Addressing New England Advisory Board, H. F. Hammond, Executive 


Of Transportation Association, Urges Writing of Helpful Letters 


To Congressmen. 


Harold F. Hammond, of Washing- 
ton, D.C., executive vice-president of 
the Transportation Association of 
America, said in a speech at the 
fifty-ninth regular meeting of the 
New England Shippers Advisory 
Board, in the Wentworth-by-the-Sea 
hotel, Portsmouth, N.H., that he be- 
lieved Congress in 1956 would enact 
some legislation based on the report 
of the so-called Cabinet committee— 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion. 


Mr. Hammond spoke at the board’s 
general session, September 22. Officers 
of the board said that the registrations, 
totaling 332, and the attendance of 450 
persons established new records in the 
annals of the board. 


In his remarks Mr. Hammond referred 
to the hearings on the Cabinet report 
on transport policy, held by a subcom- 
mittee of the House committee on inter- 
state and foreign commerce (T.W., Sept. 
24, pp. 17 and 23) which he had attended. 


Legislative Outlook 


After stating his belief that “some 
legislation” growing out of the Cabinet 
report would be enacted in 1956, Mr. 
Hammond said that Representative Har- 
ris, of Arkansas, chairman of the House 
subcommittee by which the hearings on 
the report had been conducted, had 
indicated clearly that his group would 
hold more hearings on this subject, 
“probably in February” of 1956. The 
Senate interstate and foreign commerce 
committee, Mr. Hammond said, probably 
would not hold hearings on the Cabinet 
report until the middle of next spring. 

A “clue” to the recommendations of 
the report that might receive special 
attention possibly had been given by J. 
Carter Fort, vice-president and general 
counsel of the Association of American 
Railroads, in his testimony before the 
Harris subcommittee “when he focused 
attention on three particular recom- 
mendations,” said Mr. Hammond. 


“It might be,” he continued, “that we 


Increase of 10.9 Per Cent in Loadings Forecast. 


will not have legislation concerning all 
11 or 12 recommendations in the report. 
It is quite possible that the legislation 
will focus only on a few. I know attempts 
are being made today to iron out some 
of the differences that exist, in the hope 
of trying to have more unanimity ex- 
pressed before Congress on some of these 
important subjects vital particularly to 
the common carriers in this country. 


Attitude of Congressmen 


“To me it is important that all of 
you here in New England express your 
views to your respective congressmen 
in Washington. I had a feeling, listening 
to those gentlemen (on the House sub- 
committee) ... that they were going 
to listen a lot to what the people 
had to say back home as to how they 
actually would vote on these recommen- 
dations. They are not technicians. It is 
pretty hard for those men to under- 
stand all that is involved in these recom- 
mendations. I think they are going to 
leave it to their technical staffs to try 
to ferret out of the testimony the good 
points and put it together in a report. 

“...Let me urge all of you to study 
this (Cabinet) report carefully, try to 
reason out the good and the bad points 
in it, then write in your own words a 
letter to your congressman and to your 
senator expressing your views of how 
you feel about this and what you think 
should be done about it.” 


Committee Meetings 


The first of several meetings of com- 
mittees of the board on September 21 
was held by the less-carload transporta- 
tion committee, with J. B. Griffin, super- 
intendent of traffic at Scoville Manufac- 
turing Co., Waterbury, Conn., as shipper 
chairman and E. G. Barske, chief of the 
merchandise bureau of the New Haven 
Railroad, as railroad chairman. 


At a meeting of the freight loss and 
damage prevention committee, S. C. Nel- 
son, sales representative of the Pullman- 
Standard Car Manufacturing Co., de- 
scribed, verbally and with pictures, the 
Pullman “Compartmentizer” freight car. 
R. A. Stuart, traffic manager of J. B. 
Williams Co., Glastonbury, Conn. is 
shipper chairman and F. W. Croston, 
assistant freight claim agent of the Bos- 
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ton & Maine Railroad, is railroad chair- 
man of this committee. 

R. L. Travis, traffic manager of the 
S. D. Warren Co., of Cumberland Mills, 
Me., and general secretary of the board 
conducted the meeting of the car effi- 
ciency committee, as its chairman. The 
executive committee, headed by the 
board’s general chairman, W. H. Day, 
manager of the transportation depart- 
ment of the Greater Boston Chamber 
of Commerce, met jointly with the rail- 
road contact committee, headed by F. 
J. Orner, assistant vice-president of the 
New Haven Railroad. 


Rail Service and Floods 


In the board’s general session, the 
morning of September 22, Mr. Day, pre- 
siding, discussed rail transportation 
problems of New England in his opening 
remarks. Mr. Travis, the board’s general 
secretary, then summarized actions taken 
by the executive committee and pre- 
sented information about progress the 
railroads had made in restoration of 
service after the havoc caused by hurri- 
cane-induced floods in several New Eng- 
land states in August. 

C. A. Naffziger, of Chicago, director of 
the freight loss and damage prevention 
section of the Association of American 
Railroads, the next speaker, discussed 
claim prevention activities and a “cure” 
for freight loss and damage. 


J. J. Kelley, manager of the military 
transportation section of the A.A.R. in 
Washington, reported on national rail 
transportation trends. Chairman of the 
board’s committees then presented re- 
ports on the meetings held by their re- 
spective groups the preceding day. 


Marshmallows and Fires 


“Toasting Marshmallows While the 
World Burns” was the subject of an ad- 
dress by William J. Bird, managing di- 
rector of the Greater Boston Chamber 
of Commerce, at a banquet of the ship- 
pers board the night of September 22. 
He referred to an incident in a small 
Georgia community, where a number of 
high school students, while roasting 
wieners and marshmallows in the course 
of an outing, heard a fire siren and, on 
investigation, learned that the high 
school was on fire. All but one of the 
students, he said, joined in fighting the 
fire; this one student continued to toast 
marshmallows while the school burned. 

Today, said Mr. Bird, too many busi- 
ness leaders in American communities 
were “toasting marshmallows while the 
nation is burning.” He asserted that 
“we are standing on the brink of an 
economic expansion, the likes of which 
this world has never seen before,” but 
that this expansion would not take place 
if “you and I... retrench in our individ- 
ual businesses or . . . divest ourselves of 
the same pioneer spirit that made this 
country ... what it is today.” He de- 
plored “economic ignorance” of a large 
percentage of the population of the 
United States and said that out of this 
had come agitation for destruction of 
the American system of free enterprise 
and for “the kind of government that 
seems quite willing to pick the pockets 
of anybody with anything in his pockets 
to pick.” 

Speaking at a breakfast session of the 
board on September 23, Loyd J. Kiernan, 
executive vice-president of the Boston 


& Maine, suggested that one thing those 
who wanted good railroads could do was 
to support the recommendations of the 
report of the Presidential Advisory Com- 
mittee on Transport Policy and Organi- 
zation. - 

The new management of the Boston 
& Maine, Mr. Kiernan said, was doing 
everything possible to improve its serv- 
ice and was trying to find new and 
more efficient methods of doing business. 
He discussed expenditures made or con- 
templated by the B. & M. for purchase 
of new equipment for betterment of its 
passenger service and freight service. 
He described a B. & M. program for 
training of employes and for pooling of 
knowledge with a view to making oper- 
ations on the railroad more efficient. No 
“overnight miracles” should be expected, 
but beneficial results of these activities 
on the B. & M. were already apparent, 
he said. 

H. G. Randall, field secretary of the 
board and district manager of A.A.R. 
the car service division, presented the 
forecast of freight car requirements for 
the fourth quarter of 1955 as compared 
with the actual car loadings for the same 
period of 1954. - 

For all the commodities listed, the 
forecast showed total actual loadings 
for the October-November-December pe- 
riod of 1954 of 126,823 cars and for the 
same period this year the estimate was 
140,703 cars, or an increase of 10.94 per 
cent. 

Principal increases were in fresh vege- 
tables, other than potatoes, 10 per cent; 
coal and coke, 30 per cent; ore and 
concentrates, 28 per cent; lumber and 
forest products, 21.1 per cent; iron and 
steel, 18 per cent; brick and clay prod- 
ucts, 17.5 per cent; vehicle parts, 13.4 
per cent; paper, paperboard and pre- 
pared roofing, 21.3 per cent; furniture, 
18.4 per cent; plastics, 50 per cent, and 
scrap metals, 18 per cent. 


Mid-West Shippers Board 
To Meet October 19-20 


The Mid-West Shippers Advisory 
Board has announced the docket for 
its one hundred twelfth regular meeting, 
in the Faust hotel, Rockford, Ill., October 
19 and 20. 

Committee meetings will be held Oc- 
tober 19. The general board meeting 
and a “special events luncheon” will be 
held the following day. Guest speaker 
at the luncheon will be Dr. Leland H. 
Carlson, president of Rockford College, 
Rockford. 


Committee chairmen and their sub- 
jects for the general board meeting in- 
clude the following: L. E. Olson, assist- 
ant traffic director of the Great Lakes 
Carbon Corporation and chairman of 
the board’s central car efficiency com- 
mittee, “The Scourge of Car Shortage— 
How Efficient Car Use Can Combat It;” 
J. J. Mahoney, superintendent of trans- 
portation at Chicago for the Atchison, 
Topeka & Santa Fe Railroad and chair- 
man of the railroad contact committee, 
“Opinions of the District Railroads,” and 
Hugh Crawford, traffic manager of 
Johnson & Johnson, Chicago, “Problems 
of the Less-Carload Freight Shipper.” 


Reports will be made also by the com- 
mittees on freight loss and damage pre- 
vention (J. G. Borson, general traffic 
manager of Hot Point, Inc., Chicago, 
chairman); legislation (C. W. Stadell, 
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traffic manager of the Illinois Coal T af.- 
fic Bureau, chairman), and member hip 
(R. A. Blue, traffic manager of the ‘I ok- 
heim Corporation, Fort Wayne, ad. 
chairman). 

E. W. Coughlin, manager of railroad 
relations in the car service divisior of 
the Association of American Railro.ds, 
Washington, D.C., will report on the 
national transportation situation, and 
W. L. Harvey, district manager at Chi- 
cago for the A.A.R. car service division, 
will report on conditions in his district, 





Chairman Says I.C.C. Lacks 
Legal Basis to Investigate 


Train Service Abandonment 


Chairman Cross has informed Sen- 
ator Hickenlooper, of Iowa, that the 
Commission is without legal basis 
under which it might conduct an 
investigation into the discontinuance 
by the Chicago & North Western 
Railway of five through passenger 
trains it had operated on the Chi- 
cago, Ill. to Omaha, Neb., leg in 
connection with transcontinental 
service provided in conjunction with 
the Union Pacific and Southern Pa- 
cific railroads (T.W., Sept. 24, p. 50). 


The chairman’s statement was made 
in reply to a letter from the senator 
asking the Commission to look into the 
matter. 

When the C. & N. W. announced the 
discontinuance of its participation in the 
through passenger service, the Milwaukee 
Road revealed that it had entered into 
an “unwritten” agreement with the two 
western carriers under which it would 
provide the Chicago-Omaha service via 
its routes. 

“Apparently the proposal amounts to 
a discontinuance by the C. & N. W. of 
certain passenger trains,” Chairman Cross 
said. “This Commission has consistently 
held that it does not have jurisdiction 
under section 1 (18) of the interstate 
commerce act over a partial discontinu- 
ance of service such as the abandonment 
of passenger trains on a line of railroad 
over which other service, either freight 
or passenger, is still to be maintained ... 

“It is our understanding that the 
agreement between the Chicago & North 
Western and the Union Pacific was 
merely in the nature of an agreement 
for through train service, each of the 
carriers being responsible for the opera- 
tion while on its own line. I know of 
no provision of the interstate commerce 
act which would require the approval 
of this Commission either for the aban- 
donment or the institution of that type 
of service. 


Inasmuch as the interstate commer 
act does not confer jurisdiction upc 
the Commission with respect to agree 
ments of that character, there have bee: 
few proceedings before the Commissio: 
in which the question was involved. 


“In Baltimore & Ohio R. Co. Operation 
261 I.C.C. 535; 261 I.C.C. 615; the Com- 
mission held that it did not have juris 
diction over the abandonment by the 
Pere Marquette Railway Company o! 
operation on its line between To- 
ledo and Detroit, Mich., of a through 
passenger train which it operated in 
connection with the Baltimore & Ohio. 


October 


The latt 
Toledo 4 
case it \ 
train oF 
the Balt 
rights 0 
between 
the trail 
mission 
over th 
by the 
york C 
jurisdic 
train b’ 
“In B 
ment C 
Commi 
the Bal 
operati 
lines 0 
tral Re 
Philad 
put di 
stitute 
service 
suminy 
of the 
“In . 
to be } 
merce 
the pl 
the s 
dictio} 
basis 
invest 
we | 
ance 
atten’ 
Compr 


oe 


| 
| 
| 
} 
4 














Several changes in personnel of the 
panels comprising the “cooperative 
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The latter handled the train between manager of the transportation depart- 
af- B® roledo and Washington, D. C. In that ment of the General Petroleum Cor- TRANSPORTATION WEEK 
hip case it was proposed to discontinue the poration, Los Angeles. 
ok- @ train on the Pere Marquette and for Pipeline panel—W. J. Williamson, sec- 
1d, & the Baltimore & Ohio to acquire trackage retary of Shell Pipe Line Corporation, Waterway panel—Robert E. Mayer, 
rights over the New York Central line Houston, Tex.; Charles Shaver, director president of the Pacific American 
ad BH yetween Toledo and Detroit and operate of Humble Pipe Line Co., Houston, and Steamship Association, San Francisco; 
of & the train for its own account. The Com- J. D. Harnett, of Sohio Pipe Line Co. Fred S. Aldredge, acting general manager 
= mission found that it had jurisdiction St. Louis, Mo. of the inland waterways division in the 
ing eT ~~ —!- = Nepean a 7 User panel—Hugh D. Campbell, man- ‘transportation department of Esso 
ah dea Rte ame gga 10 over the New ager of the transportation bureau of the Standard Oil Co., New York City; Cap- 
york Central, but that it did not have pp troit Board of Commerce: Richard A, tain A. C. Ingersoll, Jr., president of Fed- 
- jurisdiction over discontinuance of the Whitty, transportation director, of Bel- ¢tal Barge Lines, Inc., St. Louis. 
train by the Pere Marquette. , knap Hardware and Manufacturing Co., Other cooperative project panels of the 
In Baltimore & se _ et — os Louisville, Ky.; Russell T. Lentz, traffic .A.A. are the air transport and railroad 
ment . poe gel ae ° be , Baym manager of Sangamo Electric Co., panels. The groups analyze, consider 
s Commission permite andonment DY Springfield, Ill., and John A. Hart, gen- and recommend possible areas of agree- 
the ecient hag sage — eral traffic manager of the National ment on transportation issues, accord- 
operé ’ Bi i . N York City. j to the T.A.A. 
lines of the Reading Co., and the Cen- senendinns oe Ses Oe si ciate 
nt tral Railroad Co. of New Jersey, between 
Philadelphia, Pa., and New York, N. Y., 
n- but did not take jurisdiction of a sub- 
titute proposal to provide a joint train Sie ; 
SIS suming responsibility for the operation 
an of the trains on their own lines. “ he : 
an] of the trains on their own lines. is Draffic and Cabinet Report With Employes 
mn to be no violation of the interstate com- 
oe merce rely — —. ene R. H. Smith, President, Tells Traffic Representatives Decreases 
the protes o not appear to be within 2 . . 
1i- the scope of this Commission’s juris- In General Rail Rate Level Are ‘Out of the Question.’ Attendance 
a yp Page ne aie eee oe At Road’s Annual Traffic Sales and Service Meeting Totals 240. 
~ investigation with respect thereto. 
h “T understand that this discontinu- By DAVID HIGHSMITH, JR. 
y 
a- ance of service has been brought to the 
)). attention of the Iowa State Commerce Off-line representatives of the The occasion was the fourth annual 
— ae Norfolk & Western Railway on Sep-  " entatives. It was held in the rail: 
or - ‘ x 
he potas 4 poPcmona naar ag —— road’s own spacious Roanoke hotel in 
. . wo-day sojourn in “home territory,” Roanoke, Va., and was attended by 240 
he Meetings of Motor Claim, where, with on-line agents and key persons, including representatives from 
he 'W. and Wy Groups Planned employes of the railroad, they re- California, Florida and Massachusetts. 
ee ‘ xe inf ti t Although it was the fourth such meet- 
ro an: eumeaiten catatiitinn of tm Wa ceived up-to-date information abou cen, a enamels iad: cele: ae ee 
vo tional Freight Claim Council of the the railroad’s traffic services and No & W.’s tear rea Other meetings 
Id American Trucking Associations, Inc, about N. & W. policies relating to jaye peen held at Norfolk, Va. and 
ia has sapeenees es . a See An fall transportation legislation, regulatory cincinnati, O. 
_fun nama em §6matters and business generally. For some, it was the first visit to the 
of Immediately following that meeting, 
SS there will be a two-day meeting, at the 
ly same place, of the National Association 
n of Motor Carrier Weighing & Inspection 
te Bureaus. Local arrangements are en- 
1- trusted to a committee headed by Walter 
it A. Miles, executive secretary of the New 
d Orleans Motor Carriers Association. 
it 
e 
x New Members of Panels 
s ° ° 
r In T.A.A. ‘Project’ Listed 
a 


project on transportation policy” of the 
Transportation Association of America 
have been announced by George P. 
Baker, professor of transportaton at the 
Harvard Graduate School of Business 
9 inistration and president of the 
ALA, 

George K. Whitney, trustee of the 
Massachusetts Investors Trust, Boston, 
is ‘ne new chairman of the investor 





pan l, and Dwight McCracken, assistant " 

Vice president of Liberty Mutual In- 
the — er —— is Ho member o It was ‘old home week’ in Roanoke, Va., September 29-30, as off-line agents and representatives 
. me! meee oll pane. = sow poe of the Norfolk & Western Railway returned to the road’s home offices for the fourth annual traffic 


sales and service conference. Out-of-town visitors shown here, left to right, are: V. A. Gardner, 
general agent, Kansas City, Mo.; C. H. Sheffield, general agent, Jacksonville, Fla.; H. J. Fink, 
general agent, Philadelphia, Pa.; E. F. Stone, general eastern freight agent, New York City; 


_F eight forwarder panel—P. J. Cough- 
lin, executive vice-president of the Na- 


' tion | Carloading Corporation, New York 8. F. Smith, district freight agent, Norfolk, Va.; E. T. Ayers, general agent, San Francisco, Calif.; 
Cit; W. C. Sawyer, foreign freight traffic manager, Norfolk; E. J. Schettler, general agent, Cleveland, O., 
) Kizhway panel—Calvin T. Thomas, and L. W. Houseman, general agent, Denver, Colo. 
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home office since World War II. An 
open-car tour of the Roanoke terminals 
and shops served to help bring the visi- 
tors up to date on improvements and 
changes that had taken place in the 
post-war years. 


According to S. S. Hosp, freight traffic 
manager, the meeting was held for the 
purpose of giving the N. & W. sales 
representatives “a better understanding 
of the functions of the various depart- 
ments and the coordination of these 
departments, in order to render maxi- 
mum service to our patrons and thereby 
increase our traffic volume.” 


‘Dynamic Competition’ 


Mr. Hosp set the course of the meet- 
ing in a welcoming address in which he 
told the sales representatives that “dy- 
namic competition today requires all of 
us to be alert to the many new com- 
petitive developments in transportation, 





N. & W. officials took a ‘breather’ from the 
heavy schedule of activities in the two days 
during which distant representatives were ‘at 
headquarters,’ to pose for this picture in the 
Roanoke hotel. Left to right: Stuart T. Saunders, 
vice-president and general counsel; R. H. Smith, 


president; 


H. C. Wyatt, vice-president 
general 


manager, and S. S. Hosp, 
traffic manager. 


and 
freight 


and we must keep abreast of these 
changes.” 


“We must be progressive and on our 
toes,” Mr. Hosp said. “It is your job 
to keep us informed. Transportation to- 
day is recognized as a highly technical 
business. The increased stature and 
quality of industrial traffic managers 
means that we must upgrade the stature 
of our sales representatives: They must 
possess the proper ingredients success- 
fully to measure up to present-day re- 
quirements.” 

Mr. Hosp called for increased activity 
in public relations. He said N. & W. 
men in Columbus and Cincinnati, O., 
had done outstanding work in their 
areas in bringing about a better under- 
standing of the report on transport 
policy by the Presidential Advisory Com- 
mittee on Transport Organization and 
Policy. 

Mr. Hosp compared traffic statistics 
of the road for 1954 and 1953 with corre- 
sponding 1955 figures, and said it seemed 
that the present general economic situ- 
ation was quite strong. 


“IT believe we can look forward with 





confidence to the balance of the year 
and to the year 1956,” he added. 


R. H. Smith on Rates, Costs 


R. H. Smith, president of the N. & W., 
reviewed briefly the history of the tem- 
porary general rail rate increases au- 
thorized by the I.C.C. in Ex Parte No. 
175, Increased Freight Rates, 1951, with 
December 31, 1955, as the expiration 
date. He noted that the Commission had 
under .consideration the railroads’ peti- 
tion to make the Ex Parte 175 increases 
permanent and said that “a general de- 
crease in railroad freight rates today is 
simply out of the question, unless it is 
the intention to wreck the railroads... .” 

The Commission’s previous extension 
of the expiration date to December 31 
had come about, Mr. Smith said, be- 
cause the Commission was convinced op- 
erating costs had not gone down as at 
first anticipated. He said there was still 
no sign of decreases in the “principal 
items which go into making up railroad 
operating costs.” 

After citing figures having to do with 
wages, maintenance and operating costs, 
equipment and fuels, Mr. Smith said he 
believed any thinking person in posses- 
sion of that information about railroad 
operating costs and railroad service 
charges would agree that there was no 
ground whatever for concluding that a 
decrease in those average service charges 
was possible at the present time. 


Argument Against Rate Cuts 


Mr. Smith then compared railroad 
cost figures with those of other indus- 
tries including public utilities. 

“I am giving you this information,” 
he said, “because I suspect that you are 
being told in some of your conferences 
with our patrons that railroad freight 
rates should go down, that the Ex Parte 
175 rate increases should be canceled, 
and I think these figures which I have 
given you will help you to convince any 
honest thinking individual that a gen- 
eral decrease in railroad freight rates 
today is simply out of the question, un- 
less it is the intention to wreck the 
railroads which, at today’s rates, are 
rendering transportation service cheaper 
than the railroads of any other nation 
in the world, and are the backbone and 
mainstay of our nation’s transportation. 

“And people shouldn’t forget that the 
railroads, in addition to earning enough 
to pay their owners a reasonable return 
on their investment in the property, 
must also earn enough to permit them to 
strengthen their property and constantly 
add additional and better equipment so 
that they will be able to meet the traffic 
moving demands of this dynamically 
growing nation. 


Business Outlook 


“T am going to close with a few words 
on our view of the business outlook. 
Our coal business, the principal source 
of the Norfolk and Western’s traffic and 
earnings, is running substantially ahead 
of last year. For the first seven months 
of 1955 there was an increase of 27.8 
per cent over the same period in 1954, 
as compared with an increase of 22.1 
per cent in the same period for coal pro- 
duction in the United States as a whole. 

“Particularly encouraging is the in- 
crease in the volume of coal going to 
the steel industry and for export. You 
will recall that early last year the steel 
industry was down close to 60 per cent 
capacity. It is now about 95 per cent 
and the major steel producers in the 
United States are arranging for sub- 
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stantial increases in their production 
capacity. And remember that no way 
has yet been found to make steel in 
a commercially practical manner with- 
out the use of coal—more than a ion 
of coal for each ton of steel. 

“Our export coal business has in- 
creased very sharply and is presently 
running at more than double the voluine 
of the same time last year. The outlook 
for this export coal business continuing 
in good volume is excellent because it 
is based on the general industrial revival 
of that part of the world outside of the 
Iron Curtain, while at the same time 
coal production in the nationalized 
mines of England, once a substantial 
supplier for other countries of the world, 
is now no longer able to take care of 
England’s own needs, while the old 
mines in western Europe are not able 
anywhere nearly to take care of that 
area’s coal requirements. 


Attracting New Industries 


“And our volume of freight business 
other than coal is likewise running sub- 





There had been many changes since some of 
these men had last toured the Roanoke yards 
of the Norfolk & Western Railway. The N. & 
W. called in all traffic agents and representa- 
tives to Roanoke September 29-30 for the road’s 
fourth annual traffic sales and service con- 
ference. The coal trains in the upper left are 
indicative of N. & W. traffic. Coal accounted 
for 71 per cent of N. & W. traffic in 1954 and 
58 per cent of its total freight revenue. 


stantially ahead of the same period last 
year, with further increases in prospect. 
As you know, the Norfolk and Western 
has in recent years made a vigorous 
effort to attract new industries into its 
territory. It is continuing that effort 
and with marked success. But the con- 
tinuance of that success depends in 
large part upon the efforts of your sales 
and service people and our operating 
people to help the customers whom we 
have and to give them a quality of 
service which will make them glad t)cey 
located in Norfolk and Western teri- 
tory, and by their satisfaction attr ct 
others to the same area.” 

Stuart T. Saunders, vice-president 2d 
general counsel of the N. & W., reviev °d 
and explained the Cabinet report 1 
transport policy. He first reviewed ‘ ° 
report from the inception of the comm - 
tee assignment to the recently concluc 
hearings held on implementing legis 
tion by the subcommittee on surf 
transportation of the House commit 
on interstate and foreign commerce 


“To the extent the railroads have | 
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traffic to other forms of transport be- 
cause of the superior economic capability 
of their transportation service,” said Mr. 
Saunders, “we have no cause for com- 
plaint, but we do have a just complaint 
with respect to traffic that is diverted 
from us because undue restraints under 
existing law prevent us from exercising 
whatever inherent advantages we may 
have in the way of cost or service.” 

To illustrate such “undue restraints,” 
Mr. Saunders said that in rate making 
the Commission frequently had set aside 
“admittedly compensatory” railroad rates 
on the ground that they were lower 
than necessary to meet the competi- 
tion. 

“The test in many cases has been, 
not whether the rate is compensatory, 
but rather whether the rate will attract 
more than a fair share of the available 
traffic,’ he said. “In short, would the 
rate hurt a competing mode of trans- 
portation. Thus, the inherent advantages 
of a given type of transportation have 
been lost.” 

Mr. Saunders told the N. & W. em- 
ployes that through their daily contacts 
with the shipping public they had an 
excellent opportunity to inform the pub- 
lic that this report “is designed to pro- 
mote their interest, that is, the public 
interest—not the railroad interest, not 
truck interest, but the public interest— 
is its cornerstone.” 

He urged the members of his audience 
to study the report and to discuss it with 
shippers and “your friends.” 


“The fight will be long and bitter,” Mr. 
Saunders said, “but the responsibility is 
plainly ours to see that this legislation 
gets a clear board.” 


‘Precision Transportation’ 


H. C. Wyatt, vice-president and gen- 
eral manager, discussed ways and means 
of improving what he called the aim of 
the N. & W.—“precision transportation.” 

With good business, he said, there was 
sometimes apparent a “human tendency 
to relax in the effort to improve service.” 
He said that in the rush of handling to- 
day’s volume of business it was more dif- 
ficult to give attention to individual 
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shipments or movements than when traf- 
fic was light. 

In view of this, Mr. Wyatt said, the 
time had come for making “a realistic 
examination of our service shortcom- 
ings.” 

Mr. Wyatt listed changes and addi- 
tions that had been and were being 
made for the purpose of expediting yard 
and train movement. He expanded on 
yard work, bridge construction and 
elimination, culverts, drainage, com- 
munication maintenance, repairs to 
rolling stock, traffic control systems, and 
automatic switching devices. 


“I hope I have left with you answers 
to the questions of what is being done 
to speed up the movement of freight, 
to insure a dependable movement, and 
what is being done to promote better 
handling of our customers’ goods,” Mr. 
Wyatt said. 


Panel Answers Questions 


Other questions N. & W. representa- 
tives brought with them to Roanoke 
were put before a panel of Officials of 
the road. The panel meeting was closed 
to others but “family members,” who 
took advantage of the meeting to pose 
real and anticipated problems. 


N. R. Lehmann, assistant vice-presi- 
dent—traffic, was moderator of the panel. 
Serving with him were W. T. Ross, 
superintendent of transportation; F. K. 
Prosser, general coal traffic manager; 
C. F. Keeley, freight traffic manager; 
R. F. Dickson, assistant freight traffic 
manager; W. C. Sawyer, foreign freight 
traffic manager, and C. B. Perkins, gen- 
eral passenger agent. 


After a luncheon in the Crystal Ball- 
room of the hotel, September 29, F. S. 
Baird, vice-president—traffic, spoke on 
developments in the traffic department, 
and on the outlook for traffic in the 
future. 


Mr. Baird said there were favorable 
indications that business would continue 
on a high level. Automotive output, 
steel, and export coal were bright spots, 
and another favorable factor was in- 
creased industrialization along the N. & 
W., he said. 
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As to his own traffic department, Mr. 
Baird said he wanted to stress the 
principle of “teamwork and cooperation.” 
: . We at headquarters especially 
have the responsibility of understanding 
the problems of the other departments 
and of imparting to the other depart- 
ments an understanding of our traffic 
problems and to otherwise do things that 
will result, as they do, in the utmost of 
cooperative teamwork all around,” he 
said. “That wholesome principle is en- 
couraged and applied in the functioning 
of the various subdivisions of the traffic 
department itself. Utilization of physical 
facilities and personnel along right lines 
by cooperation and teamwork all along 
the line will help to attain our goal of 
maximum service to our customers and 
thereby to maintain and improve our 
place in the transportation picture. 


“IT think the transportation service ac- 
corded to its customers by the Norfolk 
and Western Railway will compare fa- 
vorably, or better, with that of other 
railroads both with respect to freight 
and passengers. Dependable, on-time 
performance is the rule rather than the 
exception. Of course, car supply is one 
important factor in freight service and 
while many railroads have had much 
difficulty along that line and our rail- 
road has had some, again our record 
will compare favorably with the best. 
These facts are widely and favorably 
recognized by our customers. 

“In the important freight rate field 
the problem of competitive adjustments 
continues to receive much attention. Re- 
vised rates on cigarettes and manufac- 
tured tobacco have entirely changed the 
trend toward highway transportation and 
have brought back to railroad service 
a substantial amount of that valuable 
tonnage. I expect to see it increased. 
Other important general revisions are in 
hand and, of course, the usual day-to- 
day routine problems are always with us. 
Intelligent and sympathetic handling of 


“ 


of the Norfolk & Western Railway’s Hotel Roanoke, these traffic representatives of the N. & W. paused long enough to record, photo- 
graphically, their attendance at the N. & W.’s fourth annual traffic sales and service conference. 
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their rate problems again are widely and 
favorably recognized by our customers. 


Value of Courtesy 


“Again I want to stress that one es- 
sential of transportation sales—an essen- 
tial of good railroad operation all around 
—is nothing more nor less than the use 
of plain, old-fashioned courtesy—that 
genuine friendliness and thoughtful con- 
sideration which do so much to make 
pleasant the ordinary contacts of life. 

“In closing, I wish to express to our 
traffic department people my real ap- 
preciation for the fine teamwork, real 
cooperation and effective salesmanship 
which is so much in evidence. And I 
would be remiss indeed if I failed to ex- 
press similar real appreciation to our 
other participants for the part they have 
in providing effective, dependable trans- 
portation, ‘precision transportation,’ as 
the solid foundation for effective sales 
efforts on the part of our traffic de- 
partment.” 

The afternoon activities consisted of 
the tours of the N. & W. shops and 
Roanoke terminals. 

Mr. Prosser, first speaker in the meet- 
ing September 30, said that there had 
been an increase in export coal traffic 
and added that all indications were that 
the demand for export coal would remain 
firm for the next few years. 

He said he had found that some 
export companies were being asked to 
quote prices for shipments in 1957, 
and already were chartering ships for 
two years ahead. 

However, Mr. Prosser said, coal pro- 
duced along the N. & W. was highly com- 
petitive with coal produced in other 
fields on other railroads, and with other 
fuels. 


E. L. Repass, passenger traffic man- 
ager, told the employes that the road’s 
$11,000,000 passenger deficit was not 
actually that high, and that that figure 
was reached only because of bookkeep- 
ing procedures and other factors. He 
said if all passenger service were dis- 
continued, the railroad would not save 
the entire amount of the deficit. 


Geological Research 


Following Mr. Repass, L. E. Ward, Jr., 
industrial and agricultural manager, told 
of plans of the railway to make studies 
of mineral resources in the territory 
served by the line. Mr. Ward said that 
a similar study had been made by the 
N. & W. 70 years ago, and that the rail- 
way was “compelled by modern circum- 
stances” to resume the studies. He 
added that there was a lack of similar 
studies by government agencies. 


“The number of new industries at- 
tracted to Virginia by recent studies of 
our limestone and dolomites,” Mr. Ward 
said, “should convince anyone that 
geological research of modern, detailed, 
specific character is a real economic 
investment.” 


An address prepared by H. B. Smith, 
general superintendent of the railroad’s 
eastern general division, was read by 
C. H. Hale, superintendent of the Roa- 
noke terminals. 

Mr. Smith said the N. & W. was to- 
day hauling more freight in less time and 
at lower cost than at any time in its 
history. He referred to the N. & W.’s an- 
nouncement of a contemplated “piggy- 





back” service in conjunction with the 
Pennsylvania Railroad, and said that 
the new service would bring many new 
problems that would have to be worked 
out by cooperation between the various 
departments. 

“You traffic people do your utmost to 
obtain business in such volume as to tax 
our facilities to the straining point,” Mr. 
Smith said, “and we operating people 
promise you, not only that we will move 
it, but that we will find ways to move it 
as expeditiously and as efficiently as to 
do both of us proud.” 

The second closed session of the con- 
ference was held in the afternoon of Sep- 
tember 30. It consisted of separate in- 
formal discussions, with time for ques- 
tions and answers after each talk. W. E. 
Burnett, general freight agent served as 
chairman. 

F. H. Pitman, general freight traffic 
manager, discussed rates; C. W. Nickless, 
general freight agent, talked on sales 
and service, and A. D. Schwarzell, assist- 
ant general claims agent, discussed 
freight claims, loss and damage. 

C. S. Patton, Jr., assistant superintend- 
ent, motive power, spoke on the part 
motive power played in sales and service. 
His talk was supplemented with picture 
slides. 

Mr. Patton said his department was 
always ready to cooperate with “you 
traffic people” in any way it could, “to 
improve service to our shippers—to hold 
the traffic we have and to reach out with 
you to gain new traffic for our railroad.” 

At the closing banquet in the Crystal 
ballroom of the hotel, September 30, 
William H. Ward, vice-president of E. I. 
du Pont de Nemours & Co., a recently- 
named director of the railroad, the prin- 
cipal speaker, called for indoctrination 
of high school students as to what they 
might expect from industry. 


C.1.0. Group Asks Study 
Of Oil Pipeline Plans 


Advancing the view that, in case of 
emergency, the domestic tanker fleet 
would be required to serve the “free 
world” and that, therefore, the govern- 
ment should not subsidize proposed ex- 
tensions of petroleum pipelines, Hoyt S. 
Haddock, executive secretary of the C.1.O. 
Maritime Committee, has asked Senator 
Magnuson, of Washington, chairman of 
the Senate committee on interstate and 
foreign commerce, to investigate the 
proposals. 

Mr. Haddock referred to a hearing 
held on September 12 on proposals of 
Texas Eastern Transmission Corporation 
and American Pipeline Corporation, who 
are competing for the privilege of fur- 
nishing added petroleum pipeline facili- 
ties from Texas to the east (T.W., Sept. 
17, p. 37). 


Mr. Haddock observed that operators 
of tank barges had opposed the proposal 
because it would represent a government 
subsidy to a competing industry. The 
pipeline companies ask aid in the form 
of guaranteed loans and certificates per- 
mitting accelerated amortization of the 
proposed facilities. 


The C.I.O. executive said that the 
argument of the tank barge operators 
would apply to the U.S. domestic tanker 
fleet. He cited its fleet of 263 ships, 
aggregating 4,220,000 deadweight tons, 
compared with about 2.5 million dead- 
weight tons in foreign fleets, as indi- 
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cating that, in case of emergency, ‘he 
domestic tanker fleet would be caiied 
on to serve the United States and ‘he 
free world. 

In answer to statements that ocvan 
tankers would be subject to submarine 
attack, Mr. Haddock said that “we can 
and will apply our finely developed anti- 
submarine techniques should we become 
engaged in another major war,” and that 
“this will enable our tanker fleet to sail 
in relative safety along our coasts.” Aliso, 
he asserted, a tanker fleet seemed to fit 
into the desire of the Department of 
Defense to maintain flexibility and mo- 
bility of production and transportation. 

“The pipelines are just the opposite 
to this desired goal,” said he. “If enemy 
bombers should destroy the source in 
Texas or the receiving centers in the 
midwest or east, our nation will have on 
hand pipelines which are useless.” 





Program of Regular Common 
Carrier Conference Board, 
Membership Meeting Issued 


The Regular Common Carrier Con- 
ference of American Trucking Asso- 
ciations, Inc., has announced the 
program for its board of governors 
and annual membership meeting, 
October 13-18, in the Statler hotel, 
Washington, D.C. The conference 
meeting is held in connection with 
the annual convention of the A.T.A. 


The morning of October 13 will be 
given over to a joint meeting of the 
administrative committee and committee 
chairman. In the afternoon the policy, 
publicity and joint operations committees 
and the joint operations and education 
subcommittee will meet. That: evening, 
R. J. Babcock, president of Dakota Trans- 
fer & Storage Co., Minneapolis, Minn., 
chairman of the conference, will tender 
a cocktail party in honor of members of 
the Federal Communications Commission 
in the Sheraton-Carlton hotel. 

On the morning of October 14 there 
will be meetings of the advisory, educa- 
tion and fiscal, givernment traffic rela- 
tions and operations committees, and a 
joint meeting of the education and opera- 
tions committees. At noon the conference 
has scheduled a luncheon in the Statler 
hotel in honor of the Interstate Com- 
merce Commission. The finance and 
membership committee will meet in the 
afternoon and in the evening the Mack 
Motor Truck Corporation will be hosts 
to the conference for cocktails and dinner 
in tthe Statler hotel. 


On October 15 (Saturday), the board of 
governors of the conference will meet to 
hear brief summaries of standing com- 
mittee reports and to take action on 
matters requiring disposition prior to the 
board of governors and annual member- 
ship meeting. That evening the Genera! 
Tire & Rubber Co. will be host to tre 
conference for cocktails and dinner i» 
the Statler hotel. The board of governors 
and annual membership meeting will | 
on October 17, and in addition to hearin 
committee reports the meeting will > 
addressed by Donald A. Hipkins, depu‘ 
administrator, Small Business Adminis 
tration. The nominating committee w! 
also report. 


The following day, October 18, th: 
meeting will be continued, and Curtis F 
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Plummer, chief of the safety and special 
radio services bureau of the F.C.C. will 
speak. Officers will be elected and certifi- 
cates will be presented to all past chair- 
men of the conference. 

Registrations for the board meeting will 
open at 9 a.m., October 13, in the Massa- 
chusetts Room of the Statler hotel. 





Conference of Executives 
Of Central States Motor 


Carriers Elects Officers 


The Motor Carrier Executives 
Conference, Central Territory, a 
newly-formed organization, elected 
officers and a board of directors at 
its first annual meeting recently in 
Chicago. 


Named president of the organization 
was A. H. LeJeune, vice-president of 
Middle States Motor Freight, Inc. Rob- 
ert B. Oppenheimer, president of Indian- 
apolis Forwarding Co., was elected vice- 
president, and Barney Cushman, presi- 
dent of Cushman Motor Delivery Co., 
was elected treasurer. Max R. Harris, 
general manager of the conference, was 
elected secretary. 

Mr. Harris said that the conference 
was organized to serve as a medium for 
“policy-level consideration” of motor 
common carrier. problems in Central 
States territory, “to provide for inter- 
change of knowledge regarding financial 
matters, management methods, operat- 
ing practices, costs, legal and regulatory 
affairs, and for the conduct of research 
and educational activities in connection 
therewith.” He said it was a purpose of 
the conference to promote “equality in 
compliance with laws and regulations 
applicable to motor carriers.” In that 
connection, the conference was prepar- 
ing a code of ethics for motor common 
carriers. 


The conference, according to Mr. Har- 
ris, is concerned with the violation by 
some carriers of laws and regulations, 
particularly safety regulations, and will 
establish an activity to investigate alle- 
gations of “unlawful and improper” con- 
duct by motor carriers. He said that if, 
on investigation, an allegation was found 
to be true, the conference would request 
the violator to comply voluntarily with 
the laws and regulations, and if the 
carrier then refused to effect such volun- 
tary compliance the conference would 


report the violation to regulatory au- 
thorities. 


_ Mr. Harris said the conference also 
intended to conduct research on methods, 
procedures, and management problems. 





It was contemplating appointment of a 
reseurch director to conduct this work, 
he stated, adding that the conference 
wov'd deal with those and other prob- 
lem: “on the executive and owner level.” 
P.O. Issues Package Pamphlet 

I ‘pful facts about wrapping and 
Shiv oing packages are contained in a 
ney illustrated pamphlet entitled “Pack- 
agi and Wrapping Parcels for Mail- 
ing available free at all post offices on 
anc after October 15, 1955, Postmaster 
Gereral Arthur E. Summerfield an- 
noui.ced October 7. 


Tie pamphlet, excerpted from the 


“Postal Manual,” describes the types 
and sizes of cartons best suited for outer 
and inner shipping containers; gives de- 
tails for the internal protection for goods 
being shipped; lists hints on wrapping 
chinaware, stemware, framed pictures, 
books, and other goods; and gives in- 
structions for marking various types of 
parcels to insure the quickest possible 
delivery. 


Written instructions are accompanied 
by numerous illustrations showing how 
to wrap and tie packages securely. Draw- 
ings of various types of containers and 
boxes and the best way to use protective 
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material to guard goods against breakage 
are also used. 

“This free pamphlet,” Mr. Summer- 
field said, “if used in conjunction with 
the Department’s free pamphlet entitled 
‘Domestic Postage Rates and Fees’ which 
was issued a few months ago, should 
answer practically all questions any user 
of the mails might have on fees, rates, 
special services, and protection of parcels 
in transit.” 





E. F. Hamm, Jr., Honored by Members 
Of Commission in Farewell Ceremony 


First Managing Director of 1.C.C. Receives Testimonial, in Form 


Of Scroll, and Oral Tributes From Commissioners as He Concludes 


Government Service and Returns to Traffic Service Corporation. 


On completion of his service as 
the first managing director of the 
Interstate Commerce Commission, 
the afternoon of September 30, Ed- 
ward F. Hamm, Jr., was honored by 
the Commission in a farewell cere- 
mony in its hearing room B, at- 
tended by about 150 persons, includ- 
ing many members of the Commis- 
sion’s staff. 


Individually and collectively, the com- 
missioners expressed esteem for Mr. 
Hamm—who now has returned to the 
position he held when he accepted the 
appointment to the managing director- 
ship of the I.C.C., that of president of 
The Traffic Service Corporation, pub- 
lisher of TRAFFIC WORLD—and commended 
him and the work he had done at the 
Commission. 


Their collective tribute to Mr. Hamm 
was in the form of a scroll, bound in red 
leather and bearing in gold lettering 
on its cover the inscription, “Edward F. 
Hamm, Jr., September 30, 1955.” 

On the title page appeared, in illumi- 
nated lettering, the following: 

“A testimonial of esteem and of affec- 
tion to Edward F. Hamm, Jr., from the 
Interstate Commerce Commission.” 


Expression of Appreciation 


The testimonial was worded as fol- 
lows: 


“To Edward F. Hamm, Jr., Greetings: 
By this testimonial, occasioned by your 
decision to leave government service after 
two years as our first managing director, 
we, the Commissioners, wish to express 
our profound appreciation for the out- 
standing manner in which you performed 
the difficult task assigned to you and for 
the unfailing good humor that charac- 
terized your approach to the many 
problems confronting you. Your pio- 
neering work in the field of management 
within the Commission has eased our 
administrative burdens and made our 
staff support work more efficient. The 
pattern you established will be of con- 
tinuing benefit throughout the future. 


“It is gratifying to us, as it should be 
to you, that you have accomplished so 


much in so short a time. We wish for 
you health, prosperity and happiness in 
all of your future ‘years.” 


The scroll was signed by the 11 mem- 
bers of the Commission. 


Chairman Cross, of the Commission, 
addressing those assembled in the hear- 
ing room as the ceremony began, said 
that “this meeting” had been called to 
honor Mr. Hamm. In two years of Mr. 
Hamm’s service as managing director, 
he said, about 30 changes in I.C.C. 
organization had been effected, the num- 
ber of bureaus of the Commission had 
been reduced from 15 to nine, and the 
members of the Commission had been 
relieved of a great amount of adminis- 
trative work. 


Progress in Two Years 

The Commission was proud of the 
progress that had been made in the 
two years during which Mr. Hamm had 
served as managing direetor, said Chair- 
man Cross. 

“We accept his resignation with reluc- 
tance and with a keen sense of regret,” 
he continued. “. .. A strong foundation 
has been laid upon which to continue 
to improve our organization. It is: 
heartening to-know that Mr. Hamm will 
continue to maintain interest in Com- 
mission activities. I personally extend 
my best wishes to him.” 

Chairman Cross then introduced Mrs. 
Hamm, whom he described as “a very 
lovely lady” and who was seated beside 
her husband. He also introduced five 
transportation organization leaders and 
four members of the editorial depart- 
ment of Trarric WorxLD who, with Mr. 
and Mrs. Hamm, were seated in the first 
row of chairs in the hearing room, fac- 
ing the commissioners on the bench. 
These men were: W. T. Faricy, president 
of the Association of American Rail- 
roads; James F. Pinkney, general counsel 
of the American Trucking Associations, 
Inc.; Giles Morrow, president and gen- 
eral counsel of the Freight Forwarders 
Institute; Robert S. Henry, vice-presi- 
dent of the A.A.R.; Edgar V. Watkins, 
counsel of the National Traffic Commit- 
tee of the trucking industry, and the 
TraFFIc Wor.tp representatives — Joseph 
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C. Scheleen, Lewis W. Britton, J. Delton 
Pattie, and Shirley D. Mayers. 

The other nine commissioners on the 
bench (Commissioner Elliott was un- 
avoidably absent) were then invited by 
Chairman Cross to express their indi- 
vidual sentiments. 


‘A Job Well Done’ 


First to speak was Commissioner All- 
dredge, who said that in a difficult 
assignment Mr. Hamm had served the 
Commission well and faithfully and de- 
served “the highest of praise.” The posi- 
tion he held required “something more 
than sheer ability’—it required among 
other things, emotional stability and pa- 
tience, said Commissioner Alldredge. He 
added that Mr. Hamm had “all of these 
qualities” and that the work of Mr. 
Hamm’s successor would be much easier 
than it had been for Mr. Hamm. He 
quoted a verse, the theme of which was 
that those who merited praise should 
receive such praise “today.” He expressed 
thanks to Mr. Hamm for “a job well 
done.” 

Commissioner Johnson said he re- 
gretted that a time limit had been placed 
on the remarks by the individual com- 
missioners. 

Addressing Mr. Hamm, he said, in 
part: 

“I imagine that when you came to 
the Commission you expected to find a 
great deal of expert procrastination in 
the I.C.C. and that you, as I did, found 
instead a cohesive organization, work- 
ing diligently . . . You have made an 
effective, big beginning in reformation 
for the relief of the Commssion and 
its staff . . You have done a great 
job of which you can be proud.” 

Referring to allegations that carriers 
had been subjected to too much regula- 
tion by the Commission, Commissioner 
Johnson said that “transportation is 
still private enterprise.” 


‘Thanks for Fine Job’ 


Commissioner Mitchell said that he 
was “here to express to ‘Pete’ Hamm 
my thanks for the fine job he has done 
and to wish him happiness and success 
in the future.” 


Commissioner Arpaia said he thought 
that “if ‘Pete’ Hamm had known he 
would have to live through this experi- 
ence when he took the job he wouldn’t 
have taken it.” He said that Mr. Hamm 
had demonstrated patience, understand- 
ing, modesty and tact and had “ac- 
complished great things in behalf of 
improving government service.” 


“He has earned respect and admira- 
tion in and outside the Commission,” 
said Commissioner Arpaia. “Now, on 
his return to the comparative calm of 
private business, it’s gratifying to know 
that he will still be interested in trans- 
portation. I add my thanks to those 
extended to him by the other commis- 
sioners.” 


Commissioner Clarke said there had 
been “an unconfirmed rumor” that Mr. 
Hamm had been “spending week-ends 
on the Potomac, studying navigation.” 


‘A Most Skillful Pilot’ 


“He has been a most skillful pilot for 
the I.C.C.,” Commissioner Clarke added. 
“I extend thanks and best wishes to him 
and Mrs. Hamm, and suggest that in 
keeping informed about developments in 





transportation you utilize the only and 
safe source of information—the same 
source that the members of the Commis- 
sion use—TRAFFIC WORLD.” 

Commissioner Tuggle said that Mr. 
Hamm had found “this organization” 
administered by 11 administrators of co- 
equal authority and that it had been his 
job to assume those administrative 
duties. 

“He has made haste, not slowly, but 
prudently,” he continued. “He has done 
a better job of administrating than all 11 
of us were able to do in the years before. 
He has the good wishes of all of us.” 

Commissioner Winchell said that he 
had two regrets. The first, he said, was 
that Mr. Hamm was leaving the Commis- 
sion. The second, he explained, was that 
he (Commissioner Winchell) had not had 
the opportunity to work with Mr. Hamm 
as long as the other members of the 
Commission. 

Commissioner Hutchinson said that in 
the few months of his acquaintance with 
the Commission’s managing director he 
had devoloped great respect and admira- 
tion for Mr. Hamm, for “his effective 
leadership in matters large and small 
and his informal approach to all.” 

“He has been an inspiration to all who 
had contact with him,” said Commis- 
sioner Hutchinson. “I join in the ex- 
pressions of appreciation for his good 
work. We like you, and we'll miss you.” 


Response by Mr. Hamm 


Chairman Cross then announced that 
the Commission had decided it would like 
to present a scroll to Mr. Hamm, He 
read the inscription on the scroll and 
then, after presenting the scroll to him, 
invited Mr. Hamm to do some “reminisc- 
ing.” 

“I have looked on this occasion with 
some trepidation,” said Mr. Hamm. “I 
hope the reference to my ‘good humor’ 
will carry me through the rest of this 
proceeding. It occurs to me now, inci- 
dentally, that I’m appearing before the 
Commission, although I’m not a practi- 
tioner. 


“I certainly appreciate the honor of a 
ceremony such as this. Reminiscing on 
my experiences in the two years I have 
been here, I recall that I was here before 
they had a drinking fountain in the 
lobby, and before they had a bell from an 
oil-burning locomotive on display in the 
lobby. 


“IT would be less than honest if I said 
I didn’t enjov this ceremony . . . None 
of the things that have been accom- 
plished would have been accomplished 
without the aid of the Commission and 
its staff. I have been impressed by the 
knowledge and wisdom of the members 
of the Commission. It’s a great experi- 
ence to have the support of the Commis- 
sion and the members of its staff. This 
Commission, with its illustrious history 
of leading the wavy for other quasi-judi- 
cial agencies, will, I am sure, continue to 
lead the way... 


“I hope vou will have happy landings 
at the appropriations committees.” 

Concluding the “meeting,” Chairman 
Cross announced the issuance by the 
Commission of amendments to its rules 
of practice, saving he believed the 
amendments were needed and would 
“merely supplement our present rules,” 
and announced, also, the appointment of 
Robert Ginnane, whom he introduced, 
as general counsel of the Commission 
(see elsewhere in this issue). 


TRAFFIC WC aLp 


Industrialist Urges Early 
Replacing of ‘Antiquated’ 
Locks, Dams in Ohio Rive: 


The locks in the Ohio River, on 
which traffic in the last five years 
had increased by 40 per cent, were 
now antiquated, and the time had 
come for carrying forward to com- 
pletion a “planned modernization” 
program on which work had been 
started, involving replacement of 46 
“antiquated” locks with 21 modern 
structures with longer and deeper 
pools, said Keen Johnson, vice-presi- 
dent of the Reynolds Metals Co., in 
a speech in Cincinnati, O., Octo- 
ber 3. 


Addressing the Ohio Valley Improve- 
ment Association, in its annual meeting, 
Mr. Johnson said that river transporta- 
tion on the Ohio River had been “a life- 
line for agriculture, for industry and the 
national defense.” 

“Today this chief artery of commerce 
is approaching its load-carrying limit,” he 
continued. “In the past five years traf- 
fic on the Ohio River has increased by 
over 40 per cent. In another five years 
the Ohio River may be carrying as much 
coal for power-generation alone as it now 
carries for all purposes. That is the best 
estimate of public utility men. The 
locks and dams that were planned to 
carry 13 million tons of freight a year, 
when new, in older, smaller equipment, 
are now called on to handle five times 
that load, carried by modern diesel- 
powered tows that are twice as long 
as the original lock structure. Indus- 
try in the Ohio Valley and all those who 
depend on the products of that industry 
are paying a penalty in added transpor- 
tation costs and time lost in getting 
through the antiquated locks. Operation 
and maintenance costs on the existing 
structures increase as the load gets 
heavier. 


Construction Started 


“Work has been started on the New 
Cumberland Dam which was deteriorat- 
ing to the point of collapse. Construc- 
tion of new locks and a dam at Greenup 
to replace five obsolete structures (in- 
cluding Lock No. 1 on the Big Sandy 
River) has been started. This will re- 
lieve the traffic delays and congestion 
on one of the busiest stretches on the en- 
tire inland waterways system. It will re- 
duce locking time for modern transpor- 
tation equipment by 80 per cent, and pro- 
vide annual savings of $600,000 in operat- 
ing and maintenance costs. The new 
Markland locks and dam will replace ob- 
solete locks and dams that are from 29 
to 43 years old. 

“The planned modernization for the 
Ohio River system will replace 46 an'i- 
quated locks and dams with 21 mode n 
structures with longer and deeper poo's. 
The new locks will be long enough ‘0 
handle modern tows with one locki!'? 
and the deeper, more stable pools w.'! 
make an adequate water supply certai 
With the work authorized on the Né 
Cumberland, Greenup and Marklar ! 
dams, we have just made a beginning < 
the entire project. The eight billion do 
lars in new industry in the Ohio Vall 
will increase the transportation load © 
the rivers. Should the burden of anoth« 
major war be placed on river transporté 
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tion. as it was in World War II, we 
wou!d find the system inadequate to meet 
defense needs. .. 

“tt is a job that cannot be done in 
a hurry. It takes a minimum of four 
years to construct a modern lock and 
dam. It took 19 years to complete the 
original canalization of the Ohio River 
authorized by Congress in 1910... 

«When all the benefits are counted, 
in terms of industrial growth, and in- 
creased employment and general pros- 
perity, it is clear that these facilities 
have been among the most profitable 
public investments in our nation’s his- 
tory. Now, of course, the time has come 
to replace them with new facilities ade- 
quate for the expanded commerce and 
industry which the old facilities them- 
selves have done so much to create. The 
people of this valley should be united 
as never before in their efforts to mod- 
ernize our greatest highway for the bene- 
fit of the nation.” 


Tolls Proposal Assailed 


Mr. Johnson contended that the Hoover 
Commission, in recommending imposition 
of tolls or user charges on the inland 
waterways, had repudiated “the wisdom 
of the founding fathers, the established 
policy of the Congress of the United 
States, the solemn covenants of our earli- 
est treaties and the cumulative expe- 
rience of more than 150 years.” 

“Instead of the great industries and 
the prosperous millions of our citizens 
whose economic welfare has been built 
upon low-cost mass transport afforded 
by the inland waterways,” he said, “a 
majority of the (Hoover) Commission 
sees only a few bulk shippers and car- 
riers enjoying the so-called subsidy at 
the expense of the people as a whole. 
The national interest in expanding com- 
merce, in cheaper goods, power and fuel 
for our people, and in protected interior 
highways for the needs of national de- 
fense—all these are ignored....” 

Mr. Johnson said that the Reynolds 
Metals Co. was “not theorizing in regard 
to the importance of water resources de- 
velopment.” 

“Within the next few years,” he said, 
“we hope to build a $168 million plant 
somewhere in the Ohio River Valley 
which will produce 200,000,000 pounds of 
aluminum pig a year.” 





Tramp Ship Executive Urges 
‘50-50’ Cargo Act Meeting 


Support for a recommendation by 
Representative Boykin, of Alabama, that 
& “high-level” international conference 
be arranged to clarify for foreign coun- 
tries the cargo preference act, requiring 
that at least 50 per cent of American 
“aid cargoes be carried in US.-flag 
Ships, has been voiced by James B. Stu- 
art, oresident of the American Tramp 
Shir Owners Association, Inc. 


M.. Boykin, chairman of a special 
subs mmttee of the House Merchant 
Mar 1e Committee delegated by Repre- 
Sent tive Bonner, of North Carolina, 
chai man of the full committee, to make 
Stuc »s of maritime matters in Europe, 
mac a report to Mr. Bonner in which 
he r ade the suggestion for holding an 
inte ational conference to overcome 
mist derstandings of the cargo prefer- 
ence ict (T.W., Oct. 1, p. 79). 


In a letter addressed to Mr. Bon- 
ner September 27, Mr. Stuart said 


that the conclusion reached by the spe- 
cial subcommittee “appears t6 be an 
excellent suggestion.” He said he 
thought the conference would do much 
to eliminate misunderstandings and the 
danger that some nations would take 
advantage of the limited application of 
the preference act to aid cargoes to 
“justify their proposed discriminatory 
flag practices making mandatory the car- 
riage of all commercial, as well as gov- 
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ernment cargoes, on vessels of their 
own registry.” 

Mr. Stuart urged Mr. Bonner to do 
everything in his power to promote the 
conference, and said that he agreed 
with Mr. Boykin’s suggestion that Con- 
gress be represented at the meeting. 





A.T.A. Spokesman Says Railroads Want 
Monopoly of Intercity Transportation 


Asserts Cabinet Committee Intended to Create Monopoly. Railroads 
Enjoy Greatest Prosperity Under Truck Competition, but Are Not 
Satisfied, He Says. Asks: ‘Where Is Crisis in Railroad Industry?’ 


A monopoly of intercity freight 
for the railroads was exactly -what 
the Cabinet committee on transport 
policy and organization intended by 
its recommendations, a spokesman 
for the American Trucking Associa- 
tions, Inc., asserted in an address 
at the thirty-eighth annual meeting 
of the University Press Club of 
Michigan at the University of Mich- 
igan, Ann Arbor, on September 30. 


The speaker was Edwin H. Spencer. 
manager of publicity and publications in 
the public relations department of the 
A.T.A. He appeared on the program 
“opposite” Albert R. Beatty, assistant 
vice-president of the Asociation of 
American Railroads, in a discussion of 
the recommendations of the Presidential 
Advisory Committee on Transport Policy 
and Organization (T.W.. Oct. 1, p. 25). 

Mr. Spencer said that the railroads, 
under competition from the trucking 
industry, were enjoying the greatest 
prosperity and net income of their 
history, but felt they had a right to 
“the same percentage of the freight 
business” they had before the trucks 
became a serious competitor. 

Mr. Spencer recalled that the Cabinet 
committee had delegated the job of 
making a study of transportation policies 
and programs to a working group of 
seven men. He said they were “hon- 
orable men of distinction, but, unfor- 
tunately, the group was oddly balanced 
for an impartial job.” He said that five 
members of the group had a background 
in railroading or railway finance, that 
several had publicly stated views coin- 
ciding with “railroad thinking on regu- 
latory policy,” and that “none had any 
experience in trucking.” Later, in dis- 
cussing the report, Mr. Spencer said that 
“monopoly over intercity freight is ex- 
actly what the committee intended.” 


Mr. Spencer opened his address by 
saying that the competition favored by 
the trucking industry favored competi- 
tion in service but “not the kind the rail- 
roads are seeking.” He said that the 
railroads chose “pricing as their com- 
petitive weapon” because they had the 
“resources to finance it” and that “they 


know their competitors do not,” adding: 

“We believe the Cabinet committee 
program would destroy the independent 
trucking industry. But, beyond that, 
we believe it would destroy the founda- 
tion of our mass-distribution—economy 
—a well-founded transportation system 
which serves big and little business with 
equal fairness. 

“We believe, as vou do, that service 
competition improves service—that price 
competition tends to discourage any im- 
provement that might hamper the cut- 
ting of prices as a competitive weapon.” 


Mr. Spencer then said that the truck- 
ing industry believed in the same kind 
of competiton that “you people in the 
newspaper field practice—service, not 
price,” and asked his audience to follow 
him in a “fantasy” in which he pictured 
100 hypothetical publishers of news- 
papers attempting to sell the same 
percentage of total newspaper circula- 
today as they did 25 years ago, with 
the government suggesting that the way 
to have true competition was “to let a 
price war decide what paper people 
will read—in truth, to decide what 
paper, eventually, they will be able to 
read.” He said if the fate of most 
newspapers were to depend on price 
competition, all but the strongest would 
get hurt in what Secretary of Com- 
merce Weeks (chairman of the Cabinet 
committee) called “dynamic competi- 
tion.” 

Once local papers were driven to the 
wall, Mr. Spencer asked, would the low 
prices be maintained, adding that 
monopolies had never been noted for 
selling below cost unless their monopoly 
was threatened. 


Rail Situation Described 

Asserting that this was the situation 
confronting the transportation industry, 
Mr. Spencer continued: 

“Back in the 20’s, before trucks be- 
came a competitive factor, most of the 
railroads were in receivership or near 
bankruptcy. Today, under the competi- 
tion they’re complaining abeut, they’re 
enjoying the greatest prosperity and the 
greatest net income in their history. 

“But they’re not satisfied. They feel 
they have a right to the same percentage 
of the freight business they enjoyed be- 
fore the trucks became a ‘serious -com- 
petitor. And before trucks helped build 
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up new and expanding markets for in- 
dustry and agriculture. 

“Not only are they hauling more 
freight than ever, the railroads say they 
are in critical need of thousands of new 
freight cars to handle their business. 
In 1953 they had a net revenue of one 
billion 813 million dollars from freight 
revenue, and 1955 is expected to be as 
good. 

“Their stocks stand at record highs. 
The Dow-Jones averages show a rise of 
1,109 per cent for rails since 1932—a 
higher rate than for industrials and 
three times that of utilities. Investors, 
apparently, feel they are a sound and 
profitable investment. 

“Despite their prosperity under the 
present national transportation policy, 
the railroads would have the public be- 
lieve that they are virtually bankrupt... 
that they are hamstrung by obsolete 
laws designed only to control a monop- 
cly ... that they should have the right 
to set their own rates so as to drive com- 
petitors out of business. 

“They’re trying to convince Congress 
these are sound ideas: 


“1, Eliminate the present policy state- 
ment that it ‘fosters sound economic 
conditions among the several carriers.’ 
At least they’re frank enough to admit 
the economic conditions their proposals 
would create wouldn’t be sound. 

“2. Promote cut-throat competition 
among the carriers, so that the railroads 
could obtain a monopoly over intercity 
freight transportation. 

“3. Adopt the theory that price should 
be the sole factor in determining the 
worth and place of any form of transport 
in our economy. 

“4. Let carriers set rates anywhere 
they wish, between an _ out-of-pocket 
minimum and a vaguely defined maxi- 
mum which is no maximum at all. 

“5. Strip the Interstate Commerce 
Commission of virtually all its authority 
to protect carrier and shipper against 
unfair rates. 

“6. Permit rail-bound, non-competitive 
freight to carry the losses suffered by 
the railroads in a rate war. 

“7, Encourage volume and long-haul 
discriminations against smaller shippers 
and smaller communities. 

“8. Deny shippers the assurance of 
equitable and stable freight rates in 
comparison with their competitors, 
wherever located, thereby disrupting 
marketing practices. 

“9. Abandon the traditional ‘value of 
service’ principles and discard the many 
thousands of rates now in existence— 


producing chaos in the whole rate 
structure. 
“10. Let railroads engage in un- 


restricted truck operations by eliminat- 
ing the existing principle that each 
form of transport will achieve maximum 
development only under independent 
ownership. 


“All this in the name of ‘dynamic com- 
petition!’ 

“Only the railroads have the resources 
to take advantage of these proposed new 
rules—if they are rules. Only the rail- 
roads could finance an all-out price war 
—helped along at the expense of rail- 
bound shippers. Only the railroads asked 
for these drastic changes in national 
policy. 

“It was the railroads who went to the 


White House and asked to be given a 
free hand. The President, as was his 
proper right, instructed Secretary of 
Commerce Weeks and other members of 
the Cabinet to make a ‘comprehensive 
up-to-date review of over-all transporta- 
tion policies and programs.’ 


Working Group 


“The Cabinet committee delegated the 
job of making the study to a working 
group of seven men. The seven are hon- 
orable men of distinction—but, unfortu- 
nately, the group was oddly balanced for 
an impartial job. Five had a _ back- 
ground in railroading or railway finance; 
several members had publicly stated views 
which coincided with railroad thinking 
on regulatory policy. None had any ex- 
perience in trucking. 

“In making their study, the working 
group’s news release invited interested 
parties to make their views known. Our 
organization, with no knowledge of 
exactly what proposals the group had 
under consideration—except through 
rumor—did send a letter to the group 
outlining the trucking industry’s views 
on known railroad objectives. We don’t 
know whether that letter was ever read. 
At least it was never acknowledged. 

“Nor was the Interstate Commerce 
Commission consulted by the working 
group, according to the sworn statement 
of the I.C.C. chairman to a Senate 
committee earlier this summer. 


Impartiality Questioned 

“That study was about as comprehen- 
sive and impartial as would be a survey 
of urban traffic problems by a reporter 
who talked to the street car people, 
but not to motorists, the bus people, the 
street department, nor the police depart- 
ment. 

“That group, and the Cabinet com- 
mittee, even misread history when they 
stated that present laws were designed 
to control monopoly, and have not kept 
pace with changing conditions. 

“Not only have the laws been modified 
more than 150 times and subjected to 
at least three major reviews by Congress, 
but the Interstate Commerce Commis- 
sion was created in 1887 to prevent ex- 
cessive freight charges and undue dis- 
criminations, not to control monopoly. 

“The fight that led to adoption of the 
present laws was begun in the 70’s in 
the Granger movement, by farmers— 
including a strong group in Michigan— 
who were being driven into bankruptcy 
by unfair rail rates. Even railway execu- 
tives finally asked the government to 
step in, a decade or so later, to protect 
the railroads against themselves in a 
cut-throat competition. 


‘Discrimination’ in Rates 


“Said the Cullom committee in 1886: 

“*«'..the paramount evil chargeable 
against the operation of the transporta- 
tion system as now conducted is unjust 
discrimination between persons, places, 
commodities or particular descriptions of 
traffic...’ 

“Does the public no longer need to be 
protected against discriminations? 

“The report does talk about preventing 
unfair and discriminatory rates, but 
would it? 

“First, there is nothing to keep the 
railroads from socking railbound ship- 
pers with high enough rates to offset 
losses incurred in cutting rates on the 
freight for which rails and trucks are 
in competition. 

“And there would be losses when the 
rails cut their rates low enough to put 
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the trucking lines out of business. “he 
trucks, unfortunately for them, wculd 
have no non-competitive cargo to ‘alj 
back on. 

“True, the report says such losses cin- 
not be included in a commission-; re- 
scribed maximum rate, but it defines that 
maximum as an upper floor, not a cuvil- 
ing. The commission cannot force a 
rate below that so-called maximum, put 
there is no definite limitation as to how 
high it can go. For all practical pur- 
poses the rate could go as high as the 
traffic would bear. 

“Again, the railroads could offer more 
attractive rates to large shippers than 
to small shippers under a ‘volume rate’ 
provision. They could offer cheaper 
rates to larger cities less distant than 
others along the same route. 

“In deciding the legality of a rate, 
the I.C.C. no longer could compare it 
with that offered to a competing item, 
to a competing producer, to a competing 
area, or to similar traffic. 

“These are the ‘value of service’ prin- 
ciples which have assured producers of 
substantial equality and _ stability in 
freight rates, freeing them from the con- 
fines of their immediate marketing areas. 

“No longer could those producers be 
assured that competitors would be re- 
quired to bear a comparable transporta- 
tion cost. 


Small Town Situation 


“An analysis by the traffic division of 
the Fargo (N.D.) Chamber of Commerce 
describes how this new ‘dynamic com- 
petition’ would work: 

“Fargo and Minneapolis now pay com- 
parable freight rates for iron and steel 
shipped from Chicago, but the Chicago- 
Minneapolis traffic is competitive be- 
tween railroads and trucks, so a reduced 
rate is anticipated. However, there is no 
such competition on shipments to Fargo, 
so the railroads would have no reason— 
or obligation—to reduce their rates to 
Fargo. As a result, Fargo manufacturers 
would find their steel products priced 
out of the markets they now enjoy. 

“It could be the same story in many 
towns right here in Michigan. 

“Charles L. Dearing, a member of the 
working group which drafted the report 
for the Cabinet committee, described 
these evils this way in a previous book: 


“«',.it appeared that a progressively 
larger railroad revenue must be derived 
from those areas of service in which the 
railroads have the greatest relative ad- 
vantage over their competitors. In prac- 
tice, this means that the rates on com- 
modities least subject to inter-agency 
competition will tend to move away from 
cost standards, while the rates on highly 
competitive traffic will move inexorably 
in the direction of actual cost of per- 
forming the service. In short, some in- 
dustries, sections of the country and 
individuals will enjoy sharply reduced 
transportation costs as a result of new 
competition, while those remaining pri- 
marily dependent on railroad service will 
be adversely affected.’ 


“Apparently, the working group did 
not remember Mr. Dearing’s analysis of 
what would happen under ‘dynamic con 
petition.’ At least, it didn’t influence t! 
report. 


Oregon Wheat Growers 


“Wheat growers in Oregon, where th 
public utility commission has no cor 
trol over minimum rates on intrastat 
shipments, are still experiencing the ex 
pense of that kind of competition. Alon: 
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the rivers where there has been barge 
competition, according to the ‘Portland 
Journal,’ railroads have reduced wheat 
rates as much as 16 per cent—enough 
to drive the barges out of business. In 
non-competitive towns away from the 
rivers, the rail rates have been raised 
as much as 79 per cent in the same 
period. 

“This is ‘dynamic competition’ in ac- 
tion. Some shippers might benefit from 
lower rates, but only temporarily. The 
fate of the barges illustrates what would 
happen to the independent trucking com- 
panies. 

“The railroads could hit them on both 
sides—with reduced rates on competitive 
cargo; and by buying up a competitive 
truck line and cutting rates on its own 
truck service. The railroads wouldn’t 
need to cut rates on all freight—only on 
those items the trucks would need to 
stay in bisiness. 

“While the fight lasted, the small busi- 
nessman, the small community, the rail- 
bound shipper—with no large volume or 
other bargaining weapon—would have the 
dubiovs distinction of helping the rail- 
roads finance their rate -war. 

“This battle could only end in the de- 
struction of the indenendent trucking in- 
dustry, and the end of competition. It 
also would mean the end of inter-city 
truck service. Would the railroads con- 
tinue to operate trucks, or would they put 
the freight back where they have their 
largest investment—on the rails? 

“On that day wovld end those attrac- 
tive rates. The railroads could charge 
virtually whatever price, and offer what- 
ever kind of service fitted their conveni- 
ence. That’s the managerial discretion 
they want. 


Monopoly ‘Intended’ 


“And that monopoly over intercity 
freight traffic is exactly what the com- 
mittee intended. The wording is tricky 
but the report says the railroads are 
‘capable of heavy long-haul mass trans- 
portation at very low costs, while (motor 
carriers) can afford superior service con- 
ducted in relatively small units but at 
comparatively high unit costs beyond 
the shorter distances. Clearly they are 
fitted for different roles.’ 

“In other words—only short-haul, 
pickup and delivery service should be 
left to the trucks, regardless of shipper 
needs which have been responsible for 
the rapid development of inter-city truck 
service. 

“With that picture before us, we’re 
entitled to ask: What is this crisis af- 
fecting the railroads, or the country, 
which would justify junking the time- 
tested policy of regulated competition 
-. . the policy which has given this 
coun'ry the finest transportation sys- 
tem in the world? 

“The committee says the railroads’ 
fina: cial position is ‘precarious,’ but their 
farn ags record makes one wonder what 
prec.rious’ means. Perhaps Washing- 
‘on ‘s so accustomed to thinking of a 
villi as an ordinary unit, that any- 
thir less than a multi-billion dollar 
pror. is a precarious margin. 

“T \e railroads do have a real problem, 


but «’s not in their profitable freight 

busi ess. That’s the 700 million dollar 

} 8nni «1 deficit in the passenger traffic, 

“a ng from the competition of the 
lv 


> automobile. But they don’t talk 
abou that competition. Motorists are 
too -umerous. It’s easier to go after 
the -ucks. 


“I. our transportation system, as the 


committee says, unable to meet a war- 
time emergency? Defense Secretary Wil- 
son told a House subcommittee earlier 
this month that putting the system on 
an overtime basis would take care of 
that situation. 

“Is it, as the committee said, that the 
public is losing bilions of dollars each 
year in its freight bill? Considering the 
carriers’ present narrow ratio between 
income and expenses, and the size of 
the total freight bill—15 billion dollars 
a year—this is downright fantastic. 

“If the railroads are in a precarious 
position, as the committee says, how 
are we to increase their profits and cut 
the shipping by billions of dollars a 
year, all at the same time? By hauling 
more freight at out-of-pocket costs, 
without profit? 

“Greater volume per train might re- 
duce their over-all loss per carload, but 
if it’s to be hauled at less than fully 
allocated costs, it’s reminiscent of that 
familiar story of the merchant who sells 
an item below cost—but makes his profit 
on volume. 


“Or is this crisis, as the committee 
also says, that this country is lagging in 
technological improvements in trans- 
portation and that the railroads lack 
the means to offer superior service? 
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“If the railroads lack the means, the 
committee certainly can’t mean financial 
means. They have a current working 
capital of one and a half billion dollars, 
says the New York Times. That’s three 
times what they had in 1929. 

“In closing, I’d like to quote once 
more from the Cabinet committee re- 
port. It argues: ‘. . . increased reliance 
on competitive forces in transportation 
in rate making . . . will speed up tech- 
nical innovation and foster the develop- 
ment of new rate and service concepts.’ 

“The second part of that statement 
{s certainly true—but perhaps not just 
the way the committee meant it. 

“Once the railroads have a monopoly 
—or, at least, all the traffic they can 
digest—what would be the incentive to 
improve service or reduce rates? 


“That truth is that regulated compe- 
tition has permitted all carriers to make 
a reasonable profit ... has encouraged 
competition in service and service im- 
provements ... has given this country 
a transportation system which has 
helped give us the greatest economic 
progress in history ... .” 





Transportation Leaders, Speaker Pictured 
At Pacific Coast Shipper Board Luncheon 





Fig 


Harold D. Weber, public relations con- 
sultant, of Oakland, Calif., was speaking 
on “Public Relations—Traffic and Trans- 
portation,” at the luncheon of the Pa- 
cific Coast Shippers Advisory Board, in 
the course of its ninety-eighth regular 
meeting, September 23 in San Francisco, 
when this photograph was taken. 

At the head table, to the left of the 
speaker, are: G. D. Davis, district man- 
ager of the car service division of the 
Association of American Railroads at 
San Francisco; W. E. Callahan, manager 
of the open top car section of the A.A.R. 
car service division, Washington, D. C., 
J. W. Witherspoon, assistant general 
traffic manager of the U. S. Rubber Co. 
at Los Angeles and first vice-president 
of the National Association of Shippers 
Advisory Boards; George D. Cron, traffic 


a 


manager of the Chevrolet-Oakland divi- 
sion of General Motors Corporation and 
chairman of the Pacific Coast board’s 
executive committee; F. Z. Wakefield, 
western traffic manager of the Great 
Lakes Carbon Corporation, Los Angeles, 
and general secretary of the Pacific 
Coast board, and George E. Vawter, 
traffic manager of Sun-Maid Raisin 
Growers of California, Fresno, and vice 
general chairman of the Pacific Coast 
board. 

To the speaker’s right (from left) are: 
D. J. McGanney, vice-president of the 
Southern Pacific Co., San Francisco; 
N. C. Cavender, San Francisco repre- 
sentative of the I.C.C.; Elmer B. John- 
son, freight traffic manager of the Santa 
Fe Railway; A. K. McNeill, superintend- 
ent of transportation of the Union 
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Pacific, Salt Lake City; Leo J. Lyons, 
superintendent of freight car service of 
the Southern Pacific, San Francisco, and 
G. S. Allen, superintendent of trans- 
portation for the Western Pacific, San 
Francisco. Hidden by the lectern is 
R: C. Neill, traffic manager of Sunkist 
Growers, Los Angeles, and general chair- 
man of the Pacific Coast board, who 
presided at the luncheon. 





Southeast Shippers Board 
Recommends Action to Aid 
In Relieving Car Shortage 


At its one hundred eleventh reg- 
ular meeting, in Asheville, N.C., 
September 21 and 22, the Southeast 
Shippers Advisory Board adopted a 
resolution recommending steps by 
shippers, receivers, and railroads to 
alleviate the freight car shortage. 


The resolution, presented by the ex- 
ecutive committee of the board, con- 
tained declarations that car shortages 
were expensive to shippers and re- 
ceivers and deprived the railroads of 
revenue and that “therefore, it is to our 
selfish interests to do everything within 
our power to relieve this situation.” It 
said that “immediate and quickly effec- 
tive steps” that shippers and receivers 
should take were to load freight cars 
quickly, load heavily, bill promptly, and 
release cars quickly, and that the rail- 
roads, for their part, should handle loads 
and empties with all dispatch and 
should accelerate car repair programs. 

“For the long-range viewpoint,” said 
the board in its resolution, “we urge that 
consideration be given to the rapid 
growth of the south which is bound to 
increase rail haul tonnage, and there- 
fore carbuilding programs should be in- 
creased.” 

The board received reports from its 
several committees, heard talks by E. 
W. Coughlin, manager of railroad re- 
lations in the car service division of the 
Association of American’ Railroads, 
Washington, D.C., and W. T. Rice, presi- 
dent of the Richmond, Fredericksburg 
& Potomac Railroad, Richmond, Va., and 
released its forecast of carloadings for 
the fourth quarter. 


The forecast indicated that loadings 
in the board’s area would increase by 
84 per cent in the fourth quarter of 
1955, as compared with the corresponding 
quarter of last year. The largest in- 
creases were predicted for aluminum (32 
per cent), cottonseed and vegetable 
products (30 per cent), iron and steel 
(30 per cent), and fresh vegetables (20 
per cent). Decreases were predicted 
for livestock (10 per cent), and fertilizer 
(5 per cent). 


Rail Transport Situation 


Mr. Coughlin, in his talk on “The 
National Transportation Situation,” said 
that the “saving of one hour per freight 
car day, with the present ownership, 
would produce 659 million useful car 
days per year, or enough, at a 16-day 
turn, to provide cars for the loading and 
handling of 33,000 additional carloads 
of freight per week, the equivalent of 





adding 75,000 cars to the present fleet.” 

Problems the railroads had confronted 
in their attempts to maintain their posi- 
tion in transportation were reviewed in 
Mr. Rice’s presentation of “The Railroad 
Story.” The Presidential Advisory Com- 
mittee on Transport Policy and Organ- 
ization, he said, had recommended cer- 
tain revisions in transport policy to en- 
courage and promote each form of trans- 
portation. He said the committee’s views 
were to the effect that the railroads 
should be allowed to release their ability 
to handle mass transportation, to pro- 
mote the maintenance of a modern and 
financially strong transportation system, 
which would include the cars needed for 
shipping, all to the end that the public 
might have transportation service at 
the lowest cost. 


Committee Reports 

Among the reports received by the 
board was that of its joint rail-shipper 
committee on freight loss and damage 
prevention, which set forth several ways 
in which shippers might help prevent 
loss and damage, such as improved pack- 
ing, loading, and bracing. The commit- 
tee also reported on freight loss and 
damage prevention meetings which rail- 
roads were conducting for their employes. 

The committee on less-carload trans- 
portation submitted several suggestions 
for improvement of L.C.L. service. 

F. C. Rummel, acting district manager 
at Atlanta for the car service division of 
the A.A.R., reported that cumulative 
loadings in the district for the 34 weeks 
ended August 27 totaled 4,196,244 cars, an 
increase of 82,501 cars over the same pe- 
riod in 1954. 

Attendance at the meeting totaled 200. 
The board announced it would hold its 
September, 1956, meeting in Jacksonville, 
Fla., and that its summer meeting in 
1956, at Birmingham, Ala., would be held 
on June 13 and 14. 





Industry Now Rewarding 
Traffic Men, Ward Says 


The days when the services of in- 
dustrial traffic managers were under- 
rated and under-valued were disappear- 
ing and there was now a new trend in 
which industrial concerns were “reward- 
ing their top-caliber traffic men with 
membership in their firm’s top manage- 
ment echelons, often with vice-presi- 
dencies,” said Donald G. Ward. director 
of transportation of the Olin Mathieson 
Chemical Corporation, at a meeting of 
the Traffic Club of North New Jersey 
held recently in the Alexander Hamilton 
hotel in Paterson, N.J. 


Mr. Ward told about 250 members and 
guests attending the club’s annual “ex- 
ecutives’ night” meeting that this transi- 
tion from the “once glorified clerk status” 
had been a good one because manage- 
ment had come to realize profit-wise of 
the traffic man’s diverse functions, and 
had become more conscious of the fact 
that transportation costs were one of the 
“controllable expense items” left in the 
average company’s budget. He said that 
studies had shown that transportation 
costs took about 27 cents out of every 
manufacturing dollar and that this was 
the largest single cost item to the manu- 
facturer. 

Mr. Ward said a good traffic execu- 
tive should have “management judg- 
ment,” should have the ability to get 
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along with people on a coopera ‘ive 
basis, and should be able to pass al ng 
to others his own knowledge and iceas 
in a clear concise manner by both 
speech and correspondence. He adie 
that a good traffic executive should 
also have at least the following qua.ifi- 
cations: A knowledge of transporta- 
tion; general business training ang 
experience; speaking and salesman: hip 
ability, and personality and appearance. 

If the transportation industry is to 
provide transportation services and 
facilities adequate for the general 
economy and security of the nation at 
reasonable rates and to continue its 
transportation system under private own- 
ership and operation, Mr. Ward said, it 
would be necessary that all forms of 
transportation be afforded a healthy 
business atmosphere in which to operate, 
conserving for the public good the ad- 
vantages of each. All transportation 
systems should be free from government 
competition and should be regulated only 
to the degree required by public in- 
terest, he added. 





Postmaster General Marks 
Second Anniversary of 
Surface Mail ‘Airlift’ 


Nearly a billion letters a year were 
being delivered sooner, as much as 
48 hours in many instances, under 
the Post Office Department’s experi- 
mental “airlift” for regular first- 
class mail, said Postmaster General 
Arthur E. Summerfield on the second 
anniversary of the start of the “air- 
lift,” October 6, 1953, between Wash- 
ington and Chicago and New York 
City and Chicago. 

“The ‘airlift’ carries the regular first- 
class letter with the 3-cent stamp (or 
more if it’s heavier than an ounce) by 


air when space is available on the 
planes,” said the Postmaster General. 


The Postmaster General noted that the © 


service had been under review in the 
U. S. courts. He added that a decision 
was expected at any time and that it 
could have a major effect on the opera- 
tion. 

“Since its inception, ‘operation airlift’ 
has been expanded to provide direct 
service, through 24 major and local serv- 
ice airlines, to about 200 American cities 
in 33 states,” said Mr. Summerfield. 

“The ‘airlift’ carries about six per cent 
of the more than 17 billion pieces of 
non-local first-class mail handled an- 
nually. 

“It has not caused any discernible 
loss in air mail revenue. 

“Patrons wishing assured air mail serv- 
ice are still paying air mail postage. 
Only in this way can they get guaran- 
teed air mail, plus faster handling in 
post offices than is assured regula 3- 
cent mail by air. 

“While the ‘airlift’ directly serves a_out 
200 cities, its effects are even more w ‘\e- 
spread. By carrying many letters | ut 
of the way towards their destina 2, 
the ‘airlift’ speeds mail to areas th it 
does not serve directly.” 

After describing some major feat © 


of the ‘airlift’ as now operated, the F ‘t- = 
master General gave the following *-— 


tistics: 


“Among the near one billion pi: °&_ 
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of :.ail carried by the ‘airlift,’ here are 
some breakdowns: From and through 
Chicago to New York City, northern New 
Jersey, Long Island and Connecticut, 183 
miliion letters are airlifted on an annual 
pasis; from and through New York City 
to Lilinois, Iowa, and Wisconsin, 136 mil- 
lion letters are airlifted annually; from 
New York City to Florida points, 47 mil- 
lion; from and through Washington, 
D.C to Florida points, 30 million; from 
Washington, D.C. to Illinois, Iowa, and 
Wisconsin, 38 million. 

“Airlifted mail between points up and 
down the west coast accounts for more 
than 300 million pieces annually.” 





‘Pennsy’ Describes Rate 
Initiation Under Its New 


Regional Reorganization 


The Pennsylvania Railroad has 
supplemented its announcement of 
a system reorganization under which 
nine regions will take the place of 
the present three regions and 18 divi- 
sions (T.W., Oct. 1, p. 22) with a state- 
ment concerning the method by 
which the initiation of new rates will 
be handled. 


The announcement follows: 


“The Pennsylvania Railroad’s new plan 
of organization will establish central 
control of initiating and establishing 
freight rates with R. W. Talbot as general 
manager—freight rates, at Philadelphia, 
reporting directly to Fred Carpi, vice- 
president—freight sales and services. His 
assistant will be J. D. Finley, assistant 
general manager—freight rates, at sys- 
tem headquarters. 

“There will be managers—freight rates, 
at Chicago, Pittsburgh and Philadelphia, 
and a supervisor—freight rates, in New 
York, all reporting directly to system 
headquarters. 

“While these local managers—freight 
rates, will not be a part of the new 
regional organizations they will work 
closely with them. 

“At Chicago, A. P. Johnston will be 
manager—freight rates, assisted by P. G. 
Barenbach. At Pittsburgh, K. M. Potter 
will be manager—freight rates, assisted 
by R. B. Wright. At Philadelphia, W. S. 
Thomas will be manager—freight rates, 
assisted by D. I. Bowman and K. G. 
Croll. At New York the supervisor of 
freight rates will be L. A. Von Beidel.” 





Rai!-Trailer Co. Gets More 


Vehicles for Trailer Pool 
Th Rail-Trailer Co. reported delivery, 


on © tober 3, of the first of 315 additional 
high ay trailers for the trailer pool oper- 
ated oy it for one-way leasing to motor 
com: on carriers participating in trailer- 
ie -car operations organized and di- 
ect: 


by the company. 
K: neth E. Ketzel, director of sales for 
the | mpany, said the additional trailers 


wou! include 100 “open-tops” of 33-foot 

leng' and 200 vans and 15 flat-bed 

ranging in length from 33 to 35 
et. 


De -eries of the new trailers would 
be c. .pleted within the next 30 to 60 
days, id Mr. Ketzel, adding that these 


trailers would increase Rail-Trailer’s 
trailer pool to 567 and that the company 
planned to increase the number of trail- 
ers in its pool to 650. 





Appointments to Executive 
Posts Announced by ‘Pennsy’ 


In System Reorganization 


Appointments to new executive 
posts in the Pennsylvania Railroad’s 
management organization to be ef- 
fective November 1, were announced 
October 6 by James M. Symes, presi- 
dent. 


“The new plan of organization an- 
nounced last week (T.W., Oct. 1, p. 22), 
is designed around nine regional organ- 
izations,” Mr. Symes said. “The regional 
managers in charge of these key units 
will have authority and responsibility 
to take care of all the railroad’s business 
in their areas. They will report at system 
headquarters to James P. Newell, vice- 
president. Also reporting to him will 
be the vice president—transportation and 





J. P. Newell 


Fred Carpi 


maintenance who will centralize system 
control of the movement of trains and 
maintenance of equipment and track.” 


Mr. Newell has had wide administra- 
tive experience, having served the com- 
pany successively as a division superin- 
tendent, general superintendent and 
general manager of the western region, 
according to the announcement by Mr. 
Symes. He came to system headquarters 
as assistant vice-president—operation in 
1951 and became vice-president—opera- 
tion in 1952. The announcement con- 
tinued as follows: 

“Appointed to the new post of vice- 
president—freight sales and services will 
be Fred Carpi, now vice-president—traf- 
fic. In his new position Mr. Carpi will 
be responsible for policies for the quality 
of freight services as well as the promo- 
tion of freight sales and industrial de- 
velopment. Mr. Carpi has spent his 
entire career in sales and traffic work 
on the Pennsylvania. He has been vice- 
president—traffic since 1948. 

“J. Benton Jones will be the new 
vice-president—passenger sales and serv- 
ices. His career has included increas- 
ingly important posts in operations and 
special service assignments. He was gen- 
eral manager at New York and Chicago, 
and for the last two years has been 
vice-president—real estate and taxation. 

“The scope of the new positions to 
which Messrs. Carpi and Jones have 
been appointed is much broader than 
the traditional railroad position known 
as vice-president—traffic. They will be 
responsible for determining basic service 
policies, as well as rate, fare and sales 
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policies and they will establish policies- 
for the operation of freight and passen- 
ger stations. 


“Walter W. Patchell, is appointed to 
the new post of vice-president—research 
and development where he will direct 
the company’s research activities and 
planning. He will coordinate all re- 





J. B. Jones W. W. Patchell 


search and development projects of the 
several departments, such as lightweight 
passenger trains, electrification, Truc- 
Train, automatic switching and classifi- 
cation yards, as well as be responsible 
for long term business research, the de- 
velopment of atomic energy for railroad 
use and similar studies to take advantage 
of progress in technical knowledge. For 
the last two years Mr. Patchell has been 
in charge of the railroad’s research and 
development program for improving the 
service and solving the economic prob- 
lems of passenger train operations. Be- 
fore that assignment he was vice-presi-- 
dent in charge of real estate and tax- 
ation and earlier was general manager 
at Chicago and at Pittsburgh. 


“James W. Oram, now assistant vice- 
president, has been appointed vice-presi- 
dent—personnel, in charge of the new 
department which is to be -established 
November 1, with enlarged responsibility 
for both labor relations and personnel 
administration. He has spent the last 
13 years in these activities on the Penn- 
sylvania and in 1947 was made chief of 
personnel. 


Two New Vice-Presidents 


“Two new vice-presidential posts to 
represent the president in the important 
cities of Pittsburgh and Washington have 
been _ established. 
These positions, to- 
gether with the po- 
sition of vice-presi- 
dent—New York, in 
which post J. L. 
Cranwell will con- 
tinue, will be filled 
by J. A. Appleton 
in Pittsburgh and 
Frank J. McCarthy 
in Washington. The 
new regional man- 
agers in Pittsburgh 
and Chicago will 
also have the title 
of vice-president. Appointments for these 
posts will be announced next week. 


“Other system executives on the presi- 
dent’s staff will continue in their present 
positions with the same titles, although 
the functions of all departments will be 
changed to some extent, as each will 
deal directly with officers in charge of 
related functions in the regions. 


“Allen J. Greenough, now vice-presi- 





F. J. McCarthy 
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dent of the road’s eastern region, has 
been appointed vice-president—trans- 
portation and maintenance on the staff 
of vice-president Newell. He will be 
assisted by J. D. Morris, general man- 
ager—transportation; H. T. Cover as 
assistant vice-president—chief mechani- 
cal officer, and S. R. Hursh as chief engi- 
neer, and their staffs. 

“J. W. Ewalt, now general real estate 
agent, becomes director of real estate at 
system headquarters. In this post he will 
be responsible for policy and adminis- 
tration on all real estate and property 
taxes. 

“J. J. Clutz, presently assistant chief 
engineer, has been appointed manager— 





J. W. Oram 


A. J. Greenough 


research and devolpment under Mr. Pat- 
chell. 

“The positions of assistant vice-presi- 
dent—freight sales and services will be 
filled by H. L. Nancarrow and Henry W. 
Large. I. T. Marine, presently general 
traffic manager will become general man- 
ager—freight sales and services. R. W. 
Talbot will be general manager—freight 
rates; R. W. Grigg, general manager— 
industrial development and W. W. Finley, 
manager—freight traffic research. 

“Assisting Mr. Jones as vice-president 
—passenger sales and services, will be 
J. W. Leonard, manager—passenger train 
service; E. R. Comer, general passenger 
manager; S. W. Seaman, manager— 
passenger sales promotion; S. N. Phelps, 
manager—dining car service; G. H. 
Brown, manager—mail, express and milk 
traffic and W. P. Eckfeldt, manager— 
passenger traffic research. 

“On the staff of the vice-president— 
personnel will be G. W. Knight, director 
—labor relations; J. I. Patin, director— 
personnel administration; Dr. D. L. 
Glenn, medical director; J. E. Kennedy, 
manager — employment practices and 
training; J. T. Williams, manager— 
safety; J. S. Gillum, manager—employe 
benefits, and Ik Shuman, editor—em- 
ploye magazine. 

“The appointments of the officers who 
will head the nine new regions, together 
with members of their staffs, will be 
announced next week, the railroad said.” 





Radio System Is Installed 
Along New Ohio Turnpike 


A combined microwave-mobile radio 
system providing police, maintenance, 
and general administrative communica- 
tions along the entire route of the new 
241-mile Ohio turnpike has been in- 
stalled by the Radio Corporation of 
America, C. M. Lewis, manager of the 
communications equipment department 





of the R.C.A. Engineering Products Di- 
vision, has announced. 

The comprehensive radio system in- 
cludes eight voice and teletype channels 
and links all major turnpike installa- 
tions and vehicles, Mr. Lewis says. The 
system represents an investment of more 
than $1,200,000, including a seven-year 
contract with the R.C.A. Service Co. for 
maintenance, according to his announce- 
ment. 

The turnpike was opened October 1. 
It extends from the previously opened 
22-mile Eastgate section, extending west- 
ward from the western terminus of the 
Pennsylvania turnpike, across northern 
Ohio to the state’s western border. 





T.A.A. Executive Gives 
Advice to Transport Men 


In Address in Houston 


Unless the various types of for- 
hire carriers stopped bickering and 
conducted themselves with states- 
manlike cooperation in efforts to 
solve their common problems, they 
would “lay the groundwork for so- 
cialization or federal control,” said 
Frank O. Prior, of Chicago, IIl., presi- 
dent of Standard Oil Co. (Indiana) 
and vice-president and director of 
the Transportation Association of 
America, in a speech prepared for 
delivery October 7, in Houston, Tex. 


Mr. Prior was scheduled to speak at a 
luncheon in the course of a day-long 
session of the Southwest Institute of 
Transportation, sponsored by the T.A.A. 
in cooperation with eight Houston groups 
interested in transportation, at the Rice 
hotel. 

To achieve their goals transportation 
men must work for better attitudes 
among themselves, approach their prob- 
lems objectively, improve their service 
to the public and thereby win its support, 
Mr. Prior asserted. 


‘Hodgepodge Mixture’ 


He called present transportation laws 
a “hodgepodge mixture of good and bad,” 
written piecemeal in the last 70 years. 

“A blanket rewrite is not the best so- 
lution,” he said. “The bad laws should 
be dropped or altered, the good ones re- 
tained or remodeled to meet today’s 
circumstances and needs.” 


He said problems arising from the re- 
port of the President’s Committee on 
Transport Policy and Organization 
should also be considered separately 
rather than as an omnibus bill. 


Mr. Prior said that Congress has often 
been reluctant to tackle important trans- 
portation legislation because industry 
was “split up” in many ways. Some ele- 
ments in the transportation picture, he 
said, acted at times as if they would 
rather fight than eat. 


Need for Statesmanship 


“Lack of statesmanship anywhere 
along the line,” he continued, “prejudices 
the industry in the eyes of the public 
and sets us back farther from our goal. 
With your indulgence I'll mention, as 
specifically as good taste will permit, 
some examples of what I mean by un- 
statesmanlike conduct. 


“First, I mean the continual maneu- 
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vering to gain competitive advant: ves 
through legislative and regulatory p:ac- 
tices. 

“Second, I mean the misuse of public 
relations agencies to influence public 
opinion falsely and wrongly against 
other carriers. In other words, costly 
public-relations wars have been used 
to ‘smear’ competitors. Yet the enor- 
mous outlays of time, money, energy, and 
talent could be used to improve trans- 
portation service for the public... . 

“The report of the President’s Com- 
mittee on Transport Policy and Organi- 
zation has been described by some as 
strongly favoring the railroads. Whether 
or not this is true, these and other pro- 
posals that have been made in recent 
years point up the fact that there must 
be some changes in federal legislation 
to meet the needs of transportation as 
a whole. That’s where we need states- 
manship . 


Three Alternatives 


“There may be other ways, but I see 
three alternatives in solving our trans- 
portation problems. They’re the methods 
applied to almost every problem, simple 
or complex. They are compulsion, com- 
promise, or cooperation. Let’s consider 
them in order. 

“Compulsion, or domination, is the 
quickest and most direct way to resolve 
differences. But it’s the least effective 
and lasting because it can be maintained 
only by force. We've all seen it tried 
abroad. A totalitarian state depends on 
force for support, a democracy like ours 
depends on free discussion and majority 
consent. The voluntary way is the best 
way to effect changes. 

“Compromise is the usual way—the 
method we’ve been using to solve our 
transportation problems. The _ trouble 
with it is that each type of carrier 
claims a victory, yet each really feels 
a defeat. And before long, we have to 
compromise all over again. So, compro- 
mise is a temporary truce. 

“Cooperation is the most difficult 
method but it offers the most lasting re- 
sults. Here we try to postpone or for- 
get our differences while we focus on 
our similarities. If we don’t cooperate, 
we weaken ourselves as individuals and 
the industry as a whole. We weaken 
the cause of private ownership and free 
enterprise. We lay the groundwork for 
socialization or federal control. If we 
don’t guide the industry wisely with 
our strong sense of statesmanship, we 
make it possible for some outside force 
to step in and do it for us—and how!... 

“Let’s work for better attitudes among 
ourselves. Since disunity begins in the 
minds of men, it is there that unity 
must be rebuilt. Friendly cooperation 
and consideration of the other fellow 
comes from a frame of mind.... 


“Let’s work for objective approach to 
our problems. This means the states- 
manlike approach with more light than 
heat... To understand why a piece of 
legislation is proposed, we need calm com- 
munication in discussing it. To discuss 
@ subject means to explore it, probe ‘t, 

“Let’s work for improved service ‘0 
our public. The American people, yrs. 
They are the first ones we serve. Throu: 2 
research and creative thinking we ¢°" 
focus on greater technological advan¢ 
in the particular type of transportati 
we represent. Unseen improvements 
every field await our discovery. Wh‘ 
we lose ourselves jn the exhilaratil 


work of improving our transportatic 
services, we'll grow too busy to engay® 
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in chicanery, political maneuvering, or 
legislative finagling—for personal ad- 
vaniage. And while we strengthen our 
competitive position through better serv- 
ice, we Will automatically win the sup- 
port of the American people we serve— 
the best possible advertisement and the 
best public relations in the world.” 





Five 1.C.C. Members Join 
U.S. Supreme Court Bar 


Five members of the Interstate Com- 
merce Commission were admitted to 
practice before the Supreme Court of 
the United States on October 3, the first 
day of the court’s new term. 

The new members of the high court’s 
bar are Commissioners Alldredge, Arpaia, 
Clarke, Tuggle and Winchell. 

Their admission brings the number of 
LC.C. members who may practice before 
the Supreme Court to seven. Commis- 
sioners Mitchell and Hutchinson were 
admitted to practice before they joined 
the Commission. 

Filing of applications was the result 
of a luncheon conversation earlier this 
year, at which it was agreed that it 
would be “a good thing” for commission- 
ers to have the privilege of appearing 
before the Supreme Court, one of the 
newly admitted commissioners said. 





Terminal Inquiry Plea Made 


By ‘Poor Losers’—DeButts 


The four railroad companies which 
asked the Commission to investigate 
alleged illegal practices of the Southern 
Railway in the financing of the con- 
struction of produce terminals (T.W., 
Oct. 1, p. 64) were characterized as “poor 
losers” by Harry A. DeButts, president 
of the Southern, in a statement he issued 
October 3. 

“What we have done,” said Mr. De- 
Butts, “is entirely ‘above board’ legally 
and it was done only after all the legal 
aspects had been explored by our law 
department. Our answer to these charges 
will show that our action was a public 
service to the communities involved and 
we are, of course, hopeful that it will 
increase our traffic. The fact that we got 
the jump on our competitors is what in- 
spired the charges; they are poor losers.” 

Complaining railroads are the Atlantic 
Coast Line; Louisville & Nashville; 
Nashville, Chattanooga & St. Louis; and 
Atlanta & West Point. The produce 
terminals involved are at Jacksonville. 
Louisville, Birmingham, Chattanooga, 
Atlanta and Lexington, Ky. 





Proposed Ohio River Barge 
Tolls Opposed by A.W.O. 


Chester C. Thompson, president of The 
American Waterways Operators, Inc., 
Washington, D.C., said in a speech at 
Cincinnati, O., October 4, that “disaster 
wold strike the entire economy of the 
rich and roaring Ohio valley if the fed- 
era. government collected tolls on inland 
wa'erway barge traffic” as proposed by 
the Commission on Organization of the 
Exe-utive Branch of the Government 
(th. Hoover Commission) . 


Acdressing the Ohio Valley Improve- 
mei.t Association and the Propeller Club 


of Cincinnati in a joint meeting. Mr. 
Thompson said the Hoover Commission 
could not have conceived an easier nor 
more effective way to close many coal 
mines and half the steel and iron fur- 
naces in the Ohio Valley, to double the 
cost of electric energy and to rob the 
farmers of their best markets—price- 
wise—for grain. 

“When all of the facts have been 
placed on the ‘table, only rash and reck- 
less kids in a planned dead-end eco- 
nomic alley will still favor river tolls,” he 
said. 





Pan American Plans ‘Copter 


Transfer in New York Area 


Pan American World Airways an- 
nounces that, subject to the Civil Aero- 
nautics Board’s approval, it will provide 
free helitopter service linking Idelwild 
Airport, which is its terminal, with La- 
Guardia and Newark airports for passen- 
gers arriving at the latter two airports 
on domestic flights and holding reserva- 
tions on Pan American. The service will 
be offered in cooperation with New York 
Airways, a helicopter carrier, at fares 
below the regular tariff charges for 
flights between those airports. 

Pan American said that flight time 
to La Guardia would be 10 minutes, com- 
pared with 40 minutes by car, while 
flight to Newark Airport would take 35 
minutes as compared with two hours by 
car. It said that flights would be op- 
erated every hour on the hour, except 
between 11 p.m. and 7 a.m. 





Middlewest Motor Bureau 
Elects Murphy President 


E. L. Murphy, Jr., president of Murphy 
Motor Freight Lines, Inc., St. Paul, Minn., 
was elected president of the Middlewest 
Motor Freight Bureau, Kansas City, 
Mo., at the bureau’s first quarterly meet- 
ing held in September in Kansas City. 

Other officers elected for the year 
1955-56 were: George Briggs, president 
of Briggs Transportation Co., Eau Claire, 
Wis., vice-president; Marvin Blakeney, 
Jr., vice-president of East Texas Motor 
Freight Lines, Inc., Dallas, Tex., trea- 
surer; and J. D. Lawson, of the bureau, 
secretary. 

Mr. Murphy was also elected chairman 
of the executive committee and Mr. 


‘ Briggs and Mr. Blakeney, together with 


J. N. Hehn, president of Prucka Trans- 
portation, Inc., Omaha, Neb., and Robert 
A. Peters, vice-president of Wheeler 
Transportation Co., St. Paul, Minn., were 
elected members of that committee. 





U.P. Sells Remainder 
Of C. & N. W. Holdings 


The Union Pacific Railroad has com- 
pleted the sale in the open market of 
its holdings in the Chicago & North 
Western Railway. 


A spokesman for the U.P. said that, 
in the past several months, 12,838 shares 
of C. & N. W. stock had been sold, to- 
gether with $2,152,500 of second mortgage 
convertible 442 per cent bonds. He said 
that the sale was “purely an investment 
transaction,” and that it had no relation 
to the recent arrangement, effective 
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October 30, for the routing of its through 
transcontinental passenger trains  be- 
tween Chicago and Omaha over the line 
of the Milwaukee Railroad instead of, 
as at present, over the C. & N. W. (T.W., 
Sept. 24, p. 50.) 

Recent sales of C. & N. W. securities 
represented those remaining after the 
U.P. sold 2,161 shares of common stock 
and 7,017 shares of preferred stock of 
the C. & N. W. in 1951. | 





Automobile Makers Issue 


New ‘Facts and Figures’ 


The Automobile Manufacturers Asso- 
ciation has issued the thirty-fifth edition 
(1955) of “Automobile Facts and Fig- 
ures,” an 80-page publication consisting 
of tables and charts, a list of A.M.A. 
members, a list of associations of the 
automobile industry, and an index. 

The publication shows that there were 
61 million registered motor vehicles in 
the United States, logging more than 
560 billion miles a year. 

In a section devoted to highway data, 
it was said that $101 billion would be 
needed for highway construction in the 
next 10 years and that motor vehicle 
registrations and mileage on the nation’s 
highways would increase more than 33 
per cent by 1965. 

Half of the anticipated traffic growth 
in the next 10 years, it was estimated, 
would be on the 40,000-mile interstate 
highway system. It was also shown that 
highway construction and maintenance 
costs per mile had doubled since 1941. 


Special automotive taxes paid by mo- 
torists in the United States in 1954 
totaled $6.2 billion, according to the 
publication. 





O.R.C.B. Returns to Rail 


Labor Executives’ Group 


Reaffiliation of the Order of Railway 
Conductors and Brakemen with the 
Railway Labor Executives’ Association, 
after several years of “separation,” was 
announced in the October 1 issue of 
Labor, weekly publication owned jointly 
by 15 rail employe unions. 


According to Labor, R. O. Hughes, 
president of the O.R.C.B., applied for re- 
instatement of his organization, effec- 
tive January 1, 1956, in a letter to the 
R.L.E.A., and the application was ac- 
cepted unanimously by the chiefs of 19 
other rail labor brotherhoods constitut- 
ing the R.L.E.A. membership. 


This development was described by 
Labor as one by which “unity in the 
ranks of rail labor” had been “bolstered 
anew.” 


“In the 20 years since the R.L.E.A. was 
founded,” it said, “the union leaders 
have worked, shoulder to. shoulder 
through the association, on many prob- 
lems of mutual concern affecting the 
welfare of railroad workers, their fami- 
lies, and retired railmen—especially in 
the field of legislation. The 20 organi- 
zations now in the R.LE.A. represent 
over a million workers on the railroads, 
and they also have more than a million 
and a half members in other industries.” 












Rail Rate Two Cents Lower 
Than Truck Rate on Drugs, 


N.C. to West, Allowed 


Stating that in order for the rail- 
roads to compete in the traffic it is 
necessary that their rates be two 
cents lower than the motor carrier 
rates, the Commission, division 3, has 
found just and reasonable, and no 
lower than required to meet compe- 
tition, proposed reduced carload 
commodity rates on candy cough 
drops or tablets, drugs, medicines, 
toilet preparations and other arti- 
cles, from Greensboro, N.C., to Min- 
neapolis, Minnesota Transfer, and 
St. Paul, Minn., and Kansas City, Mo. 


A report and order were issued in I. 
and S. No. 6270, Drugs or Medicines— 
Greensboro, N.C. to Minn., and embraced 
suspension proceedings, in which the 
Commission also found not shown just 
and reasonable, a proposed truck rate 
of $1.64 a 100 pounds, minimum weight 
30,000 pounds, from Greensboro to Kan- 
sas City, but without prejudice to estab- 
lishment of a rate exceeding the rail rate 
by not less than two cents. 


“We further find,” said the Commis- 
sion, “that establishment of rates as 
herein approved would be consistent 
with the national transportation policy 
to avoid unfair and destructive competi- 
tive practices.” 


Truck Rate Ordered Canceled 


The order required cancellation of the 
suspended schedule filed for the motor 
carriers by November 2, on not less than 
one day’s notice. The proceedings were 
discontinued. 

Embraced cases were I. and S. No. 
6280, Drugs or Medicines—Greensboro 
to Kansas City, Mo. and I. and S. 
M-6442, Drugs, Etc——Greensboro, N.C., 
to Kansas City, Mo. 


In the title proceeding, by schedules 
filed to become effective on October 14, 
1954, said the Commission, the respond- 
ents (railroads parties to Agent C. A. 
Spaninger’s tariff I.C.C. No. 1351), pro- 
posed to establish reduced commodity 
rates on drugs, medicines, toilet prepara- 
tions, and other articles (released to a 
value not exceeding 50 cents a pound, 
in straight or mixed carloads), as de- 
scribed in item 15502 of the uniform 
classification, and candy cough drops or 
tablets, from Greensboro to the three 
aforementioned Minnesota points. On 
protest in behalf of the Southern Motor 
Carriers Rate Conference, it said, the 
schedules were suspended to May 13, 
1955, and were voluntarily deferred by 
the railroad respondents to October 5. 

In I. and S. No. 6280, by schedules 
filed to become effective November 6, 
1954, said the Commission, the same rail- 
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roads proposed to establish reduced 
carload commodity rates on the same 
commodities from Greensboro to Kansas 
City, Mo. On protest in behalf of the 
aforementioned conference, the sched- 
ules were suspended to June 5, 1955, and 
were voluntarily postponed to October 
5, it said. 


The motor conference, said the Com- 
mission, by a schedule filed to become 
effective on September 27, 1954, in I. and 
S. M-6442, proposed to establish the 
aforementioned reduced truckload com- 
modity rate on the same commodities 
from Greensboro to Kansas City, the 
Commission said. On protest on behalf 
of certain railroads operating in South- 
ern Territory, it said, the schedule was 
suspended to April 26, 1955, and was 
voluntarily deferred to October 5. 


“At the time the rail carriers proposed 
to reduce the Kansas City rate to 164 
cents, the motor rate was 166 cents,” 
said the Commission. “The motor carriers 
thereupon propose to reduce their rate to 
the 164-cent level. In so doing they can- 
celed their 166-cent rate. The motor car- 
rier rate of 164 cents was suspended, 
with the result that the only rate avail- 
able for motor movement was the class 
rate of 210 cents. The motor carriers 
sought special permission to reinstate 
the former rate of 166 cents. Authority 
to do so was denied, but the publication 
of a rate of 177 cents was authorized. 


“The motor carrier proposal to reduce 
the rates from Greensboro to Kansas 
City from 177 and 166 cents to 164 cents, 
is based on the proposal of the rail 
carriers to establish the latter rate. Dis- 
tances considered, the rail rate proposed 
to Kansas City would be consistent with 
that proposed to the Minnesota destina- 
tions. The evidence submitted by the 
motor carriers in support of their pro- 
posal is meager. No affirmative evidence 
in the nature of earnings, rate com- 
parisons or shipper demand is set forth. 
The motor carriers contend that the rail 
carriers have not in the past competed 
on an equal rate basis and therefore do 
not know whether or not they can do so. 
In view thereof, they state that the rail 
carriers should not be permitted to re- 
duce the rail rate to two cents below the 
motor carrier rate, but they ask that if 
the proposed rail rate be allowed to be- 
come effective, the proposed motor car- 
rier rate also should be permitted to go 
into effect. 


“The evidence establishes that the 
rail carriers under their present rates 
have been unable to compete with the 
motor carriers for the traffic here in 
issue and that in order to compete it is 
necessary that the rail rates be two cents 
lower than the motor carrier rates. Re- 
spondent rail carriers have established 
that the proposed rail rates are com- 
pensatory and no lower than necessary 
to meet competition. Respondent motor 
carriers have failed to make similar 
showings with respect to the proposed 
motor carrier rate.” 


Motor Rights Interpreted 


As to Citrus Juice Product 


Acting on petitions in several proceed- 
ings for interpretation of motor carrier 
certificates and authorities, the Com- 
mission, division 1, has found that a 
certificate authorizing the transporta- 
tion of frozen citrus products includes 
authority to transport a described citrus 
juice product, but authorities to trans- 
port frozen citrus fruit juice concentrate 
and “agricultural commodities (not in- 
cluding manufactured products thereof) ,” 
do not include the citrus juice product. 

An application of a fourth motor 
carrier seeking authority to transport 
citrus juice products was denied on 
reconsideration. 


The Commission’s action was by a re- 
port and order in MC-95540, Sub. 173, 
Watkins Motor Lines, Inc., Interpreta- 
tion of Certificate, embracing MC-109421, 
Sub. 8 TA, Carter Trucking Co., Inter- 
pretation of Temporary Authority, MC- 
110190, Sub. 22. Penn-Dixie Lines, Inc., 
Extension—Citrus Fruit Juices, and MC- 
107515, Sub. 129, Refrigerated Transport 
Co., Inc., Extension—Frostproof, Fla., on 
reconsideration. 

The Commission said Watkins peti- 
tioned for an interpretation of its cer- 
tificate authorizing the transportation 
of frozen citrus products; Carter sought 
a declaratory order or an interpretation 
of its temporary operating authority, 
permitting it to transport frozen citrus 
fruit juice concentrate, and Penn-Dixie 
sought dismissal of its application to 
transport pure fresh or natural fruit 
juices, including citrus fruit juices, not 
frozen but requiring refrigeration, for 
the reason that the authority sought was 
not required, while Refrigerated Trans- 
port sought reopening and reconsidera- 
tion of a recommended order that be- 
came effective denying its application to 
transport citrus juices unfrozen. 


The Commission noted that Refrig- 
erated’s application was reopened. It 
added that Penn-Dixie sought to with- 
draw its motion asking dismissal of its 
application, “apparently to facilitate the 
further processing of its application.” 
It said the issue raised was desirable in 
the public interest and in the circum- 
stances the motion was denied. The 
Commission added that the territories 
were not in issue. 


The Commission found in MC-95540 
and MC-107515, that the commodity de- 
scribed in each was frozen citrus juice, 
and that the applicant in MC-95540 wes 
authorized to transport it and that pub! c 
convenience and necessity did not requi:’ 





See Late News, pages 17, 18 
and 20 for other 1.C.C. action. 
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the applicant in MC-107515, to conduct 
the proposed operation. 

in MC-109421, the Commission found 
that the described commodity was frozen, 
but was not a concentrate and that the 
petition, insofar as it sought a contrary 
finding, should be denied. 

In MC-110190, it found that the term 
“acricultural commodities (not includ- 
ing manufactured products thereof)” did 
not include citrus juice, and that the 
motion to dismiss should be denied. 





B. & O.’s New Financing 
Plan Approved by I.C.C. 


The Commission, division 4, by a mem- 
orandum made public on September 30, 
announced its approval of a report and 
order to be issued later in Finance No. 
19042, a proceeding in which the Balti- 
more & Ohio Railroad Co. asked authori- 
zation of a plan to retire its divisional 
mortgages and liens through the sale of 
consolidated mortgage bonds aggregat- 
ing $280,000,000 and to issue conditionally 
$25,000,000 first consolidated mortgage 
bonds, Series D (T.W., Sept. 3, p. 46). 

The B. & O. had stated that issuance 
and sale of its Series A, B, and 
C, bonds was the culminating step in a 
major program of over-all refunding. 

The Commission authorized the rail- 
road “(1) to issue and sell and/or ex- 
change not exceeding $280,000,000, total 
principal amount, of its first consoli- 
dated mortgage bonds, consisting of 
$80,000,000, principal amount, series A, 
3%-per cent bonds, due August 1, 1970, 
$80,000,000, principal amount, series B, 4- 
per cent bonds, due September 1, 1980, 
and $120,000,000, principal amount, series 
C, 4%-per cent bonds due October 1, 
1995, for the purpose of refunding $210,- 
279,050, total principal amount, of its 
underlying lien bonds, and $55,669,000, 
total principal amount, of its refunding 
and general mortgage bonds, outstand- 
ing in the hands of the public, and re- 
tiring $7,000,000, principal amount of 
outstanding short-term notes, on the 
terms and conditions set forth herein; 
and (2) to issue conditionally not ex- 
ceeding $25,000,000, principal amount, of 
its first consolidated mortgage bonds, 
series D, 4-per cent bonds, due October 
1, 1995, and to pledge and repledge such 
bonds, or any thereof, from time to time 
to and including November 1, 1957, as 
collateral security for short-term notes.” 





Pipeline Property Values 


The Commission, division 2, by a 
report and order in Valuation No. 1340, 
(1954 Report), Project Five Pipeline 
Co:poration, has determined, for rate- 
maxing purposes, the final value of the 
col;mon carrier property owned and 
usec by the company as of December 31, 
19; ., to be $3,285,900. Protests, if any, 
art due at the Commission on or before 
Nevember 9. 

’ a report and order in Valuation 
Nc. 1344, (1954 Report), Southeastern 
Pi; sline Co., the Commission, division 2, 
ha found the value of the common 
Ca! ier property owned and used by the 
co! bany to be $8,123,600 as of Decem- 
be: 31, 1954. Protests if any, are due 
On or before November 8. 

ae final value of the property of 
the Portland Pipeline Corporation as of 
De mber 31, 1954 has been found to be 








$18,662,700 by the Commission, division 2, 
in a report and order in Vaiuation No. 
1347, (1954 Report), Portland Pipeline 
Corporation. Protests, if any, are due 
on or before November 7. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cement 


I. and S. M-5970, Cement—wWhitfield 
Transportation, Inc.—New Mexico. By di- 
vision 2. Suspended schedules ordered 
canceled and proceeding discontinued on 
finding not shown just and reasonable in- 
creases in motor commodity rates on ce- 
ment and cement ad-mixes, in bulk, from 
Santa Fe to Los Alamos, N.M., from 10.5 
cents a 100 pounds, minimum 48,000 
pounds, to 22 cents, minimum 45,000 
pounds; and from Bernalillo to Farming- 
ton, N.M., from 25 cents, minimum 48,000 
pounds, to 31 cents, minimum 45,000 
pounds. The Commission said the adjust- 
ment was contained in schedules filed to 
become effective May 13, 1954, by Whit- 
field Transportation, Inc., but that on 
protest of the Southwestern Portland Ce- 
ment Co., of El Paso, Tex., they were sus- 
pended to and including December 12, 
1954, and had been postponed indefinitely. 
The Commission said there could be no 
doubt that the operating conditions in the 
area were exceptionally severe, and war- 
ranted rates on a relatively higher level. 
It was not shown, however, it said, that 
increases as great as those proposed were 
necessary or that the resulting rates 
would be reasonable. 


Certificate Revocation 


MC-C-1638, A. P. Stogner—Revocation 
of Certificate. By division 1, Proceeding 
discontinued on finding issue as _ to 
revocation of certificate issued to A. P. 
Stogner, doing business as A. P. Stogner 
Trucking Contractor, Henderson, Ky., to 
be moot because of respondent’s trans- 
fer of his certificate to the Ardee Truck- 
ing Co., as approved by the Commission 
in MC-FC-580552. The Commission said 
the transaction was consummated on 
August 2, and, on that date, respondent’s 
certificate was transferred to the pur- 
chaser. Since respondent no longer held 
a certifictate of public convenience and 
necessity from the Commission, it said, 
the issues in the proceeding were now 
moot. 


RAILROAD ABANDONMENTS 


Dawson-Southern Pacific 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 18641, Daw- 
son Railway Co., et al., Abandonment, 
has recommended that the Commission 
deny the application of the Dawson 
Railway Co., to abandon, and the 


Southern Pacific Co., as lessee, to aban- 
don operations, of a portion of the so- 
called Roy branch line of railroad ex- 
tending from Roy to the end of the 
branch at French, approximately 44.819 
miles, in Harding and Colfax counties, 
N.M. The examiner said the state of 
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maintenance of the line was adequate 
for the volume of traffic handled. He 
said maintenance had been on a de- 
ferred basis since August, 1949, and that 
the applicants estimated the cost of 
rehabilitation at more than $500,000, 
but they conceded that the condition of 
the line was no worse than that of the 
remainder of the Roy branch which 
would continue in operation. The sec- 
tion of the country where the line was 
located had been plagued with a drought 
for the last five years, resulting in a 
decrease in shipments of grain, cattle, 
and other traffic, the examiner said. 
He added that protestants expected to 
increase their volume of traffic once 
the present drought ended. The exam- 
iner concluded that the line was in 
adequate condition for the traffic han- 
dled thereon and could be continued in 
operation for sometime without substan- 
tial expenditures for rehabilitation. It 
was in no worse condition than the re- 
mainder of the Roy branch, which would 
continue in operation and on which ap- 
plicants most likely would not expend 
one-half million dollars or more for 
rehabilitation, as was estimated in con- 
nection with the line, he said. The line 
was not being operated at any substan- 
tial loss and the public need for the 
service required its continued operation, 
the examiner said, adding that the 
abandonment of the line was, therefore, 
not warranted at this time. 


Chesapeake & Ohio 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate and order in Finance No. 18595, 
Chesapeake & Ohio Railway Co., Track- 
age Rights, Etc., and Finance No. 18950, 
Chesapeake & Ohio Railway Co., Aban- 
donment, Etc. In its application in No. 
18950, the C. & O. asked for permission to 
abandon its car ferry service across the 
Detroit River at Detroit, Mich., between 
Detroit and Windsor, Ontario, Canada, 
on the granting of the C. & O.’s appli- 
cation in Finance No. 18595, to acquire 
certain trackage rights of the New York 
Central Railroad in connection with 
service between Detroit and Windsor. 
The C. & O. said that the freight traffic 
now handled via car ferry would move 
through a tunnel of the N.Y.C. 


Sacramento Northern 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 18617, Sacramento Northern Rail- 
way Trustees Abandonment, Etc., has 
authorized Harry A. Mitchell and Rich- 
ard E. Guggenhime, trustees in reorgan- 
ization of the Sacramento Northern, to 
abandon a portion of the line of rail- 
road extending from Montezuma, Solano 
County, to West Pittsburg, Contra Costa 
County, approximately 4.437 miles, in- 
cluding a car ferry of 0.521 mile, across 
the Sacramento River. In connection 
with the abandonment, the Commission 
authorized the Sacramento Northern to 
acquire trackage rights over lines of the 
Western Pacific between Sacramento 
and Stockton, approximately 43.13 miles, 
and over the Atchison, Topeka & Santa 
Fe Railroad Co., between Stockton and 
Pittsburg, approximately 33.30 miles in 
Sacramento, San Joaquin, and Contra 
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Costa counties, Calif. Approval was 
made subject to provisions for the pro- 
tection of employes as set forth in Chi- 
cago, B. & W. R. Co. Abandonment, 
257 I.C.C. 700. The Commission said 
the Sacramento Northern would con- 
tinue to provide overhead transporta- 
tion service between Sacramento and 
West Pittsburg by use of the lines of 
the W.P. and Santa Fe over routes not 
unreasonably longer than the direct 
route over its own line and car ferry. 
It added that the transactions were a 
matter of achieving the desired change 
in routing and would not affect trans- 
portation service to the general public. 


Oregon Short Line 


Approval of a report and certificate 
in Finance No. 19001, Oregon Short Line 
Railroad Co. et al. Abandonment, has 
been announced by. the Commission, di- 
vision 4. In the application, the Oregon 
Short Line asked authority to abandon, 
and the Northern Pacific Railway Co. 
asked authority to abandon operation of, 
a single-track railroad line on Butte Hill 
in Silver Bow County, Mont., a total 
distance of 0.803 mile. Applicant said 
the line was constructed in 1884 for the 
purpose of serving mines on Butte Hill, 
that the only spur track serving any 
mine on the segment of track proposed 
to be abandoned was removed May 26, 
1955, and that the track no longer served 
any useful purpose. 


Chicago & North Western 


Abandonment of a line of railroad 
beginning at Bryant, Wis., and extend- 
ing 15.8 miles in a southeasterly direc- 
tion to White Lake, Wis., all in Langlade 
County, is sought by the Chicago & 
North Western Railway, in an applica- 
tion filed with the Commission in Fi- 
nance No. 19075. The railroad said the 
segment was no longer useful nor other- 
wise required in connection with the op- 
eration of its lines of railroad. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-69526, Sub. 43, Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif., Exten- 
sion—General Commodities—Idaho. Cer- 
tificate granted. General commodities, 
with exceptions, between Weiser, Ida., 
and Brigham City, Utah, over specified 
routes, serving certain intermediate and 
off-route points. Issuance of a certificate 
is on condition that applicant request 
simultaneous revocation of authority now 
held by its to transport general com- 
modities, moving in express service, be- 
tween Weiser and Salt Lake City, Utah. 

* MC-108589, Sub. 5, Eagle Express Co., 
Somefset, Ky., Extension—Campbellsville, 
Ky., embracing Sub. 7, Same, Extension 
—Alternate Routes. Certificate granted. 
In MC-108589, Sub. 5, textiles, textile 
products, and materials, supplies, and 
equipment used in the manufacture 
thereof, over a regular route between 
Russell Springs and Campbellsville, Ky., 


serving no intermediate points, subject 
to restriction that no shipments be trans- 
ported which are moving from, to, or 
through Louisville, Ky. In MC-108589, 
Sub. 7, general commodities, with excep- 
tions, over described alternate routes be- 
tween points in Kentucky, serving no 
intermediate points, but serving Danville, 
Ky., and certain other points. for purpose 
of joinder only, in connection with regu- 
lar route operations. Issuance of certi- 
ficate is on condition that it terminate 
or expire should the consolidation in ap- 
plicant of individual operations of 
Kenneth G. Whitaker and Robert F. 
Young, Jr., ultimately be disapproved in 
MC-F-6036. Commissioner Hutchinson 
dissented in part with respect to grant of 
alternate route authority. 

* MC-11207, Sub. 175, Deaton «Truck 
Line, Inc., Birmingham, Ala., Extension— 
Machinery to Arkansas. Certificate 
denied. Iron and steel and iron and steel 
articles, machinery, machinery parts and 
aluminum roofing, between points in Ala- 
bama, except Mobile and points within 
10 miles of Mobile, on the one hand, and, 
on the other, points in Arkansas, over 
irregular routes. 

* MC-20207, Sub. 28, Continental Trans- 
portation Lines, Inc., Pittsburgh, Pa., 
Extension—Cincinnati Area. Certificate 
denied. General commodities, with ex- 
ceptions, serving points in Hamilton 
County, O., within four miles of the 
Cincinnati, O., commercial zone, as off- 
route points in connection with regular- 
route operations. 

* MC-82083, Sub. 7, Charles A. Kuhns 
Delivery, Inc., Niagara Falls, N.Y., Ex- 
tension—Phosphorus Oxychloride. Cer- 
tificate denied. Phosphorus oxychloride 
and phosphorus trichloride, in bulk, in 
tank vehicles, from Niagara Falls, N.Y., 
to specified points in seven states. 

* MC-114756, W. C. Sweet, Shawnee, 
Okla., Contract Carrier. Permit granted. 
(1) Cookies from Shawnee, Okla., to 
points in Ark., Kan., and Tex., within 300 
miles of Shawnee, and (2) containers 
used in the transportation of cookies, on 
return, over irregular routes. 

* MC-111148, Sub. 2, E. J. Smith (now 
Central Thru Pacific Truck Lines), 
Kansas City, Mo., Extension—Packing 
House Products, Various States. Certifi- 
cate denied. Specified commodities be- 
tween certain points and areas in nine 
States, on the one hand, and, on the 
other, points in Calif. and Wash., over 
irregular routes. 

MC-109385, Sub. 10, Subler Transfer, 
Inc., Versailles, O., Extension—Rochelle. 
Permit granted on _ reconsideration. 
Canned or preserved foods, from speci- 
fied points in Illinois to specified points 
and territories in Pa. and W.Va., over 
irregular routes. 

* MC-64983, Sub. 52, Reader Bros., Inc., 
Philadelphia, Pa., Extension—Philadel- 
phia, Pa. Certificate granted. In bulk, 
in tank vehicles, (1) liquid chemicals 
from Philadelphia, to points in Ala., Ga., 
Miss., S.C., Va., W.Va., and Tenn., and 
(2) crude vegetable oils, from Suffolk, 
Va., and points in Ala., Ga., S.C., N.C., 
Miss., and Tenn., to Philadelphia. 

* MC-9787, Sub. 16, Stanton Transpor- 
tation Co., Craig, Colo., Extension—Ne- 
vada. Certificate granted. Oilfield 
commodities, between points in Ne- 


vada, on the one hand, and, on the 
other hand, points in Mont., Neb., N.D., 
N.M., S.D., Colo., Wyo., and Utah, over 
irregular routes. 

MC-8989, Sub. 148, Howard Sober, Inc., 
Extension — United 
Trucks, 


Lansing, 
States. 


Mich., 
Certificate granted. 


TRAFFIC WoO: Lp 


truckaway, restricted to initial move- 


ments, from the plant of the Divco Cvcr- 
poration in Warren Township, Macon b 
County, Mich., to points in 16 states 





UNCONTESTED FINANCE CASES ] 





Report and order in F.D. No. 19050, Detroit 
& Canada Tunnel Corporation Stock, grant- 
ing authority (1) to issue not exceeding 
793,546.78792 shares of common stock of the 
par value of $5 a share, and necessary scrip 
certificates for fractional shares, to be ex- 
changed, on a 2-for-1 basis, for the presently 
outstanding 396,773.39396 shares of applicant’s 
common stock of the par value of $10 a 
share, in order to effect a reclassification and 
splitup of its common stock, and (2) to sell 
not exceeding 6 full shares of the new stock 
at the market price, but at not less than 
par, in order to convert into full shares the 
3.38792 fractional share rights which will 
result from ‘the reclassification and splitup 
of the common stock, approved. Condition 
prescribed. 

> * + 

Report and order in F.D. No. 19044, Union 
Railroad Co. Note, granting authority to 
issue an unsecured promissory note, payable 
on demand, in the principal amount of not 
exceeding $3,000,000, to be delivered to the 
United States Steel Corporation to evidence 
a loan in a like amount, the proceeds of the 
loan, together with other available funds, to 
be used to retire Monongahela Southern Rail- 
road Co., first-mortgage 5 per cent bonds 
outstanding in the principal amount of $3,- 
000,000, and general-mortgage 6 per cent 
bonds outstanding in the principal amount 
of $2,500,000, approved. 


Report and order in F.D. 19014, Fairport, 
Painesville & Eastern Railroad Co. Stock, 
granting authority to issue the following 
shares of common stock of the par value of 
$20 each: (a) Not exceeding 47,500 shares in 
exchange for 9,500 shares of applicant’s out- 
standing common stock of the par value of 
$100 each, on the basis of 5 shares of new 
stock for each share of the outstanding 
stock, in order to effect a reclassification 
and splitup of the common stock; (b) not 
exceeding 23,750 shares in payment of a stock 
dividend on the 47,500 shares of new com- 
mon stock which will be outstanding after 
the aforesaid split, on the basis of 1 addi- 
tional share of new stock for each 2 shares 
of new stock outstanding; and (c) not ex- 
ceeding 3,750 shares pursuant to the provi- 
sions of a stock purchase plan, to be sold 
to certain employees and salaried officers of 
applicant at not less than par, and the pro- 
ceeds to be used for certain capital purposes. 
Condition prescribed. Approved. 

+ * = 


Report and order in F.D. No. 19036, White 
City Terminal & Utility Co. Stock, granting 
authority to issue not exceeding 10,000 shares 
of common stock without par value, to be 
delivered in exchange for certain rail facili- 
ties, operating properties, and easements, 
approved. 


MOTOR FINANCE CASES 


MC-F-5758, Laurence Cohen—Control: 
Navajo Freight Lines, Inc.—Control and 
Merger—F & S Transit Co., Inc. Acquisition 
by Navajo Freight Lines, Inc., of Denver, 
Colo., of control of F & S Transit Co., Inc., 
of South Bend, Ind., through purchase of 
its capital stock; merger of the operating 
rights and property of F & S Transit Co., 
Inc., into Navajo Freight Lines, Inc., [for 
ownership, management, and operation; and 
acquisition by Laurence Cohen, also of Den- 
ver, of control of the rights and property 
through the control and merger, authorized, 
with conditions. 





* * * 


MC-F-5869, Vincent R. Palisano, et 4! 
Control; Boss-Linco Lines, 


chase by Boss-Linco Lines, Inc., of Buffs 


N.Y., of certain operating rights of Lyons 


Transportation Co., of Erie, Pa., and acqu 


tion by Vincent H., Victor J., and Samu: 


J. Palisano, of Buffalo, of control of ' 
rights through the purchase, authori’ 
with conditions. 

a oo” + 

MC-F-5739, Airline Vans—Purchase—J. 

Brush. Purchase by William (Jack) Stews 
Harry O. Pulliam, and Robert L. Pettit, do! 
business as Airline Vans, of operating rig! 
of J. R. Brush, denied. 

ca ca * 


MC-F-5794, Donald W. Clarke—Contr 








Inc.—Purch se 
(Portion)—Lyons Transportation Co. P:- 
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Hivhway Motor Freight, Inc.—Purchase— 
Yuma County Transportation Co. Purchase 
by Highway Motor Freight, Inc., Hastings, 
Neb., of operating rights and property of 
Yuma County Transportation Co., Yuma, 
Colo., and acquisition by Donald W. Clarke, 
Hastings, Neb., of control of the operating 
rights and property through the purchase, 
approved and authorized. 

- ~ a 


MC-F-6023, Tennessee Coach Co.—Purchase 
(Portion)—Yellow Coach Corporation. Pur- 
chase by Tennessee Coach Co., Knoxville, 
Tenn., of certain operating rights and prop- 
erty of Yellow Coach Corporation, Bristol, 
Va., and acquisition by J. E. Bruke, Al 
Kraemer and C. R. Brownsey, of control of 
the operating rights and property through 
the purchase, approved and authorized. 

* * Te 


MC-F-5702, Edward N. Curtis — Control; 
E. N. Curtis Transportation, Inc.—Purchase 
(Portion)—Runard’s Motor Express, Inc., em- 
bracing MC-F-5703, Donald and Salvatore 
Cozzolino—Control; Runard’s Motor Express, 
Inc.—Purchase—The Federal Motor Lines, 
Inc. In the title proceeding, purchase by 
E. N. Curtis Transportation, Inc., Danielson, 
Conn., of certain operating rights of Run- 
nard’s Motor Express, Inc., West Haven, 
Conn., and acquisition by Edward N. Curtis 
of control of the operating right through 
the purchase, approved and authorized. In 
the embraced proceeding, purchase by Run- 
nard’s Motor Express of the operating rights 
of the Federal Motor Lines, North Haven, 
Conn., and acquisition by Donald and Salva- 
tore Cozzolino of control of the operating 
rights through the purchase, approved and 
authorized. 





Orders 





Substitution of ‘Reefers’ 
For Box Cars in Far West 
Area Authorized by I.C.C. 


Service order No. 909, Substitu- 
tion of Refrigerator Cars for Box 
Cars, to Transport Fruit and Vege- 
table Containers and Box Shooks, 
issued late September 29 by the 
Commission, division 3, authorizes 
substitution of refrigerator cars for 
box cars in Washington, Oregon or 
California, under provisions stated 
in the order. 


Effective from 12:01 a.m., September 
30, to 11:59 p.m, December 31, the order 
directed that, with stated exceptions, 
railroads transporting fruit and vege- 
table containers, box shooks or other 
packaging or packing materials, in 
carloads, from origins in Washington, 
Oregon or California to destinations in 
California, and between -origin points 
and destination points wholly within 
Washington, might at their option, fur- 
hish and transport not more than three 
refrigerator cars Of FGEX, WFEX, 
BREX, PFE, SFRD, or NP ownership, 
in lieu of each box car ordered, subject 
to the carload minimum weight which 
wold have applied if the shipment had 
been loaded in a box car. 

‘he order provided, however, that on 
shi ments on which the carload minimum 
we zht varied with the size of the car, 
th: following could be done: 

i) Two (2) refrigerator cars may be 
fu: 1ished in lieu of one (1) box car or- 
dei d of a length of 40’ 7”, or less, sub- 
jec to the carload minimum weight 
wh ch would have applied if the ship- 
met had been loaded in a box car of the 
siz’ ordered. 


' Three (3) refrigerator cars may be 
fu’ ished in lieu of one (1) box car or- 
de: 4 of a length of over 40/7’, but not 


over 50’7’7, subject to the carload mini- 
mum weight which would have applied 
if the shipment had been loaded in a 
box car of the size ordered.” 

The Commission said that fruit and 
vegetable containers, box shooks and 
other packing material were now mov- 
ing in box cars from origins in Wash- 
ington, Oregon or California to destina- 
tions in California and Washington, and 
that refrigerator cars were moving empty 
from the same origin points to the same 
destinations. It said the substitution of 
refrigerator cars for such box cars would 
release the box cars for other and more 
essential transportation. 


Traffic Diversion Allowed 


Because of Track Washout 


The Atlantic & East Carolina Rail- 
way Co. has been authorized to reroute 
or divert traffic moving over its lines 
between New Bern and Havelock, N.C., 
because of a washout. 

The authorization was by Taylor’s 
I.C.C. order No. 58, entered under revised 
service order No. 562, Rerouting of Traf- 
fic—Appointment of Agent. Order No. 
58 was issuel by Charles W. Taylor, agent 
of the Commission under the service 
order. 

Taylor’s order No. 58 was made effec- 
tive from 11 a.m., September 26, to 11:59 
p.m., November 30. 

Under revised service order No. 562, 
Agent Taylor is empowered to authorize 
diversion or rerouting when, in his opin- 
ion, emergencies exist in which railroads 
are unable to move traffic currently over 
their lines. 





Lumber Service Order Relief 


Two general permits under service 
order No. 903, Railroad Freight Cars to 
Be Stopped to Complete Loading, have 
been issued by Charles W. Taylor, the 
Commission’s permit agent under the 
service order. They are: 

General permit No. 98, authorizing 
the Northern Pacific Railway to disre- 
gard the provisions of service order No. 
903 insofar as it applies to the loading 
of shingles by the Olympic Stained Prod- 
ucts Co., Seattle, Wash., to stop-off to 
complete loading elsewhere. 

General permit No. 99, authorizing the 
Portland Traction Co. to disregard the 
provisions of Service Order No. 903 inso- 
far as it applies to the loading of lumber 
and forest products at Vancouver, Wash., 
for the account of Diamond Lumber Co., 
Bell Station, Portland, Ore., to stop-off to 
complete loading elsewhere. 





Grain Billing Rule Allowed 


Acting as an appellate division, division 
2 of the Commission has vacated and set 
aside an order of its Board of Suspen- 
sion in I. and S. No. 6466, Unit Billing 
Rule—Grain Transit—Western Points, 
which suspended from September 11 to 
and including April 11, 1956, a tariff 
rule requiring the surrender and can- 
cellation of inbound freight bills or ton- 
nage credit slips at transit stations from 
which proportional rates were in effect 
on mixed carload shipments of com- 
modities on which proportional grain 
rates were applicable. 

By an order in the proceeding, the 
Commission, division 2, vacated and 
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set aside the order of the Board of Sus- 
pension of September 9. The proceed- 
ing was discontinued. 

Agent W. J. Prueter, on behalf of 
western railroad respondents, had asked 
the Commission to vacate the order 
and permit the railroads to make the 
rule effective for a trial period. If the 
rule did not prove workable, or effect 
certain economies, it would be permitted 
to expire September 12, 1956, as pub- 
lished, he said (T.W., Sept. 24, p. 64). 


South Carolina State Rates 
Required to Be Increased 


The Commission, by an order in No. 
31291, South Carolina Intrastate Freight 
Rates and Charges. has reopened the 
proceeding for further hearing with re- 
spect to the intrastate rates on pulp- 
wood to Georgetown, S.C., and has 
given effect to its findings in its report 
in the proceeding calling for increases 
on railroad intrastate rates on other 
commodities. 

The Commission noted that in its re- 
port it stated that an order carrying into 
effect its findings would be entered un- 
less timely notice was received from the 
Public Service Commission of South 
Carolina that it would permit the ap- 
proved increases to become effective 
without an order. It said, in its instant 
order, that no petition had been re- 
ceived and that respondent railroads. 
had petitioned for an order. 

As to the pulpwood rates to George- 
town, the Commission said the Interna- 
tional Paper Co., had requested the 
Commission to interpret, clarify or mod- 
ify its findings with respect to those 
rates. 

The Commission Ordered the respond- 
ents to cease and desist on or before 
November 10 from practicing the undue, 
unreasonable, and unjust discrimination 
against interstate commerce found in 
the report to exist (T.W., July 23, p. 38). 

It further ordered them to establish 
on November 10, on not less than five 
days’ notice to the Commission, and 
thereafter apply, rates for the intrastate 
transportation of clay, cotton, in bales, 
cotton seed, cottonseed meal, cottonseed 
hulls, cottonseed oil, limestone, ground 
or pulverized, used for agricultural pur- 
poses, logs, sand, gravel, crushed stone, 
and related commodities, road building 
materials, and pulpwood, (except rates 
on pulpwood to Georgetown, S.C.), from 
and to points in South Carolina, freight 
rates and charges which would be no 
lower than the approved rates and 
charges as provided in the report. 





Water Rights Plea Withdrawn 


On request of the applicant for per- 
mission to withdraw its application in 
W-861, Sub. 1, Whaling City Dredge & 
Dock Corporation, Temporary Authority, 
the Commission, by Commissioner John- 
son, by an order in the proceeding, has 
dismissed the application for temporary 
authority to operate as a common carrier, 
by non-self propelled vessels with the 
use of towing vessels in the transporta- 
tion of contractors’ equipment, building 
materials, and other specified commodi- 
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ties between certain ports and points in 
Connecticut and New York, on the one 
hand, and, on the other, ports and points 
on Fishers Island and Plum Island, N.Y., 
and Block Island, R.I. 





Water Passenger Rights 


By an order in W-504, Sub. 29, Wilson 
Line Operating Co., Temporary Author- 
ity—Mount Vernon (2), effective October 
1, the Commission, division 4, has au- 
thorized the Wilson Line to transport 
passengers by self-propelled vessels from 
Washington, D.C., to Mount Vernon, Va., 
and return, and on cruises on the Po- 
tomac River out of Washington. The 
order continues in force to and including 
October 14. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6479, Sugar—Southern 
Ports to Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
September 30 to and including April 29, 
1956, scheduies published in supplements 
Nos. 271 and 272 to I.C.C. 380 of J. H. 
Marque, alternate agent, New Orleans, 
La. The suspended schedules propose re- 
duced carload commodity rates on sugar, 
minimum 100,000 pounds, from New Or- 
leans, La., and points grouped therewith, 
Gulfport, Miss., Mobile, Ala., and Pensa- 
cola, Fla., to Atlanta, Ga. 

I. and S. No. 6480, Cotton—Southwest 
to South, the Commission, Board of Sus- 
pension, suspended from September 30 
to and including April 29, 1956, and later, 
all schedules published in supplements 
55 and 57 to tariff IL.C.C. 4014 of F. C. 
Kratzmeir, agent, St. Louis, Mo. The 
suspended schedules propose reduced rail 
rates on cotton, in carloads, from points 
in Southwestern Territory to points in 
Southern Territory and gateways to 
Southern Territory, and, in connection 
therewith, restrictions in routing which 
would result in increased rates over 
routes proposed to be eliminated or re- 
stricted. 

I. and S. No. 6481, Hay—Classification 
—New York to South, the Commission, 
Board of Suspension, suspended from Oc- 
tober 4 to and including May 3, 1956, 
schedules published in supplement 2 to 
tariff I.C.C. A-1067 of C. W. Boin, agent, 
New York, N.Y., and others. The sus- 
pended schedules propose to establish 
an increased exceptions rating in con- 
nection with rail class rates on hay, car- 
loads, from points in the state of New 
York to points in the south. 


I. and S. No. 6182, Rate Restrictions— 
Kansas City and Points in Missouri, the 
Commission, on its own motion, sus- 
pended from October 4 to and including 
May 3 1956, schedules published in sup- 
plement 60 to I.C.C. 3627 of Agent F. C. 
Kratzmeir, St. Louis, Mo. The suspended 
schedule proposes to reduce rate re- 
strictions from Kansas City, Mo.-Kan., 
to points in Missouri. 

I. and S. M-7814, Goat Hair—New York 
Piers to Philadelphia, the Commission, 


Board of Suspension, suspended from 
September 29 to and including April 28, 
1956, schedules published in supplements 
Nos. 66 and 71 to tariff MF-I.C.C. No. 
A-620 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose a new motor common 
carrier commodity rate cn goat hair, 
N.O.I,. minimum 32,000 pounds, from New 
York, piers or wharves, N.Y., to Phila- 
delphia, Pa., applicable only on import 
traffic. 

I. and S. M-7815, Plumbers’ Earthen- 
ware—From New Jersey to Pa. and Va., 
the Commission, Board of Suspension, 
suspended from September 29 to and 
including April 28, 1956, schedules pub- 
lished in supplement No. 1 to MF-I.C.C. 
No. 21 of Kilmer Transportation Co., 
Metuchen, N.J. The suspended schedule 
proposes to reduce the motor contract 
carrier minimum rates or charges on 
plumbers earthenware such as bowls, 
lavatories, and sinks, minimum 23,000 
pounds, from New Jersey points to Rich- 
mond, Va., Pittsburgh, Rochester, and 
Uniontown, Pa. 

I. and S. M-7816, Paper Bags—Pepper- 
ill, Mass., to New York Area, the Com- 
mission, Board of Suspension, suspended 
from September 29 to and including April 
28, 1956, schedules published in MF-I.C.C. 
No. 62 of A. B. & C. Motor Transporta- 
tion Co., Inc., Fitchburg, Mass. The sus- 
pended schedules propose to establish 
reduced motor common carrier rates on 
paper bags, less than truckload and 
truckload, from Pepperill, Mass., to New 
York City and to numerous New Jersey 
points in the New York area. 

I. and S. M-7817, Nickel Anodes—De- 
troit to New York, N.Y., the Commission, 
Board of Suspension, suspended from 
September 30 to and including April 29, 
1956, schedules published on original 
page No. 241-B to MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on nickel 
anodes, from Detroit, Mich. to New 
York, N.Y., in lieu of a higher class rate. 

I. and S. M-7818, Merchandise—De- 
troit, Mich., to Albany, N.Y., the Com- 
mission, Board of Suspension, suspended 
from September 30 to and including 
April 29, 1956,.schedules published on 
original pages Nos. 313-H and 313-I to 
MF-I.C.C. No. A-90 of Eastern Central 
Motor Carriers Association, agent. The 
suspended schedules propose to establish 
a new reduced motor common carrier 
commodity rate on merchandise in 
mixed truckloads, from Detroit, Mich., to 
Albany, N.Y., in lieu of higher rates. 

I. and S. M-7819, Mixed Commodities— 
Harrison, N.J., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from September 30 to and including April 
29, 1956, schedules published on fourth 
revised page No. 252-B to MF-I.C.C. No. 
A-90 of Eastern Central Motor Carriers 
Association, agent. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on grease, 
N.O.I.; leather, finishing, softening, or 
sponging compounds, N.O.I.; fish or sea 
animal oil; tanners oil, N.O.1.; sizing, 
N.O.I.; and cotton softener, N.O.I., from 
Harrison, N.J., to Chicago, Ill., in lieu 
of higher class rates. 

I. and S. M-7820, Crude Rubber— 
Louisville, Ky,, to Indiana, Pa., the 


Commission, Board of Suspension, sus- 
pended from September 30 to and includ- 
ing April 29, 1956, schedules published on 
tenth revised page No. 343-A to MF- 
I.C.C. No. A-90 of Eastern Central Motor 


TRAFFIC Wor: 


Carriers Association, agent. The sus 
pended schedules propose to establish 
new motor common carrier commodit 
rate on rubber, natural or guayule, crud 
or neoprene or synthetic, from Louisvill: 
Ky., to Indiana, Pa., in lieu of a highe 
class rate. 

I. and S. M-7821, Meats—St. Joseph 
Mo., to Chicago, Ill., the Commission 
Board of Suspension, suspended fron 
October 1 to and including April 30 
1956, schedules published in supplements 
Nos. 108 and 111 to MF-I.C.C. No. 246 oi 
Middlewest Motor Freight Bureau, agent, 
Kansas Ctiy, Mo. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on fresh meats 
and packing house products, minimum 
26,000 pounds, from St. Joseph, Mo., to 
Chicago, Ill. 

I. and 8S. M-7822, Alcoholic Liquors—O., 
Ind., Ky. and Mich., to Wis. and Minn., 
the Commission, Board of Suspension, 
suspended from October 1, to and includ- 
ing April 30, 1956, schedules published in 
supplements Nos. 46 and 59 to tariff 
MF-I.C.C. No. 252 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose re- 
duced motor common carrier incentive 
commodity rates on alcoholic liquors. 
N.O.1., minimum 30,000 pounds, and 
excess over such minimum, subject to a 
maximum weight per shipment of 90,000 
pounds, from Cincinnati, O., Lawrence- 
burg, Ind., Louisville, Ky. and Detroit, 
Mich. to Eau Claire and La Crosse, Wis., 
and Twin Cities, Minn., to alternate with 
present commodity rates. 

I. and S. M-7823, Meats—Twin Cities 
to Pittsburgh, Pa., the Commission, Board 
of Suspension, suspended from October 1 
to and including April 30, 1956, schedules 
published in supplement No. 46 to tariff 
MF-I.C.C. No. 252 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose reduced 
motor common carrier commodity rates, 
subject to various minimum weights, on 
meats and packing-house products, from 
Twin Cities, Minn. to Pittsburgh, Pa. 

I. and S, M-7824, Transformers, Etc.— 
Zanesville, O., to Minn. Points, the Com- 
mission, Board of Suspension, suspended 
from October 1 to and including April 30, 
1956, schedules published in supplement 
No. 46 to tariff MF-I.C.C. No. 252 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a new motor common Car- 
rier commodity rate on transformers, 
N.O.I., transformer parts, and other 
articles, minimum 30,000 pounds, from 
Zanesville, O., to Richfield and Twin 
Cities, Minn., in lieu of present higher 
class rates. 

I. and S. M-7825, Foodstuffs—Indiana 
Points to Eau Claire, Wis., the Commis- 
sion, Board of Suspension, suspended 
from October 1 to and including April 
30, 1956, schedules published in supp!e- 
ment No. 46 to tariff MF-I.C.C. No. °'52 
of Middlewest Motor Freight Bure.u, 
agent Kansas City, Mo. The suspenc ed 
schedules propose new motor common 
carrier commodity rates, in lieu of hig © 
class rates, on a list of foodstuffs, m‘i- 
mum 30,000 pounds, from Mt. Sum. iit 
and Shirley, Ind., to Eau Claire, Wi 

I. and S. M-7826, Iron and Steel Arti 
—Ohio and Pennsylvania, the Comp 
sion, Board of Suspension, suspen 
from October 3, to and including ) 
2, 1956, schedules published in 5s 
plement No. 8 to MF-I.C.C. No. & 
Roberts Trucking and Roberts Fre! 
Lines, Beaver Falls, Pa. The suspen 
schedules propose reduced motor comr 
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calrier commodity rates on iron and 
steel articles, minimum 20,000 pounds 
and 32,000 pounds, from and to points 
in Ohio and Pennsylvania. 

I. and S. M-7827, Distribution Rates— 
Youngblood Truck Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from October 1 to and including April 30, 
1956, schedules published in tariff MF- 
LC.C. No. 16 of Youngblood Truck Lines., 
Fletcher, N.C. The suspended schedules 
propose to establish new less truckload 
and volume distribution rates on cellulose 
film and on film (polyethylene), other 
than cellulose, at Cincinnati, O., and 
Louisville, Ky., and at points in Indiana, 
Kentucky and Ohio within the commer- 
cial zones of Cincinnati, O., and Louis- 
ville, Ky. 

I. and S. M-7828, Various Commodities 
—From or to Milwaukee, Wis., the Com- 
mission, Board of Suspension, suspended 
from October 3 to and including May 2, 
1956, schedules published on various re- 
vised or original pages to MF-I.C.C. No. 
33 of C. A. Conklin Truck Line, Inc., 
Adrian, Mich. The suspended schedules 
propose new or reduced motor common 
carrier commodity rates on automobile 
parts, brass, bronze or copper articles 
and on pipe or tubing, wrought, to or 
from Milwaukee, Wis. 

I. and S. M-7829, Iron or Steel—St. 
Louis, Mo., to Illinois, the Commission, 
Board of Suspension, suspended from 
October 4 to and inculding May 3, 1956, 
schedules published in supplement No. 
4 to tariff MF-I.C.C. No. 18 of M. C. 
Slater, Inc., St. Louis, Mo. The sus- 
pended schedules propose new motor 
common carrier less-truckload commod- 
ity rates subject to a minimum of 2,000 
pounds in lieu of higher class rates on 
iron or steel articles between St. Louis, 
Mo., and Decatur and Springfield, Il. 

I. and S. M-7830, Fruit Peel—Tampa, 
Fla., to New York, N.Y., the Commission, 
Board of Suspension, suspended from 
October 5 to and including May 4, 1956, 
schedules published in supplement No. 
41 to MF-I.C.C. No. 764 of Southern 
Motor Carriers Rate Conference, agent. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on fruit peel, in brine, 
gga from Tampa, Fla. to New York, 

% Zi 

I. and S. M-7831, Extracts—Atlanta, 
Ga., to Baltimore, Md., and Kearny, 
N.J., the Commission, Board of Suspen- 
sion, suspended from October 5 to and 
including May 4, 1956, schedules pub- 
lished in supplement No. 41 to MF-I.C.C. 
No. 764 of Southern Motor Carriers Rate 
Conference, agent. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on ex- 
tracts, N.O.I., dry, liquid or paste, in 
truckloads, in lieu of higher class rates, 
fron Atlanta, Ga., to Baltimore, Md., 
an. Kearny, N.J. 

| and S. M-7832, Implement Parts— 
Pi .yune, Miss., to New Orleans, the 
Cc mission, Board of Suspension, sus- 
pe. ‘ed from October 7 to and including 
M6, 1956, schedules published in sup- 
pl sent 25 to tariff MF-I.C.C. 728 of 
Sc hern Motor Carriers Rate Confer- 
el agent, Atlanta, Ga. To supersede 
a her class rate, the suspended sched- 
ws propose a reduced motor common 
ca er commodity rate on agricultural 
in cement parts, other than hand, from 
Pi yune, Miss., to New Orleans, La. 

' and §. M-7833, Castings—Albion, 
Mi .., te Indianapolis, Ind., the Com- 
mon, Board of Suspension, suspended 
fro - October 5 to and including May 4, 


1956, schedules published in supplement 
No. 33 to tariff MF-I.C.C. No. 792 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on iron or 
steel castings, N.O.I., in the rough, mini- 
mum 32,000 pounds, from Albion, Mich., 
to Indianapolis, Ind. 

I. and S. M-7834, Various Commodities 
—Mohawk Express, Inc., the Commis- 
sion, Board of Suspension, suspended 
from October 5 to and including May 4, 
1956, schedules published in supplement 
No. 5 to MF-I.C.C. No. 2 of Mohawk 
Express, Inc., Union, N.J. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
bottle caps, minimum weight 30,000 
pounds from New York (zone 1) to 
Buffalo, N.Y., on sodium _ perborate, 
minimum 36,000 pounds, from Buffalo, 
group points to New York (zones 1 and 
2) and nearby points in New Jersey, 
and on noodles, spaghetti and macaroni, 
minimum 42,000 pounds, from Fairlawn, 
N.J., to Albion, N.Y. It is also proposed 
to reduce the commodity rates on syn- 
thetic resins from Buffalo group points 
to New York (zones 1 and 2) and nearby 
points in New Jersey. 


COMMISSION ORDERS 





No. 31109, Food Machinery and Chemical 
Corp. v. N.Y.C., et al. Defendants directed 
to pay reparation to complainant on or be- 
fore Nov. 1. 

a + +: 

I. & S. 6411, Tile—Between New York & 
Washington, D.C. Respondent required to 
cancel suspended schedules on or before 
Oct. 31, on not less than one day’s notice, 
and proceeding discontinued. 

x ~ * 


MC-57629, Sub. 19, William H. Cooseboom, 
Extension — Intermediate and Off-Route 
Points. Applicant’s petition for reconsidera- 
tion denied. , 

* * 7 

MC-96483, Sub. 17 TA, Bowen Trucking, 
Inc. Applicant’s petition for reconsidera- 
tion of order of Aug. 19, denying tem- 
porary authority, denied. 

* * * 


MC-114048, Sub. 2TA, “Gebeke’. Tem- 
porary authority granted by order of July 
28 revoked effective Oct. 27. 

x * * 


MC-115248, Sub. 1 TA, Mitchell Tobler. 
Applicant’s petition for rconsideration of 
order of July 27, denying temporary author- 
ity, denied. 

x + * 


I. & S. M-6787, Various Commodities— 
Boston to Kewanee, Ill. Effective date of 
recommened order postponed to Oct. 6. 

* - 


I. & S. 6298, Stop-Off Charges—Salt Lake 
City, Utah to Ida. Proceeding reopened for 
reconsideration and to receive affidavit of 
Cc. H. Burnett. Order of May 27 requiring 
respondent to cancel suspended schedules, 
reinstated and modified to postpone effective 
date until further order of Commission. 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-39575, Sub. 3, Allen Motor Express. 

MC-102567, Sub. 45, Earl Gibbon Transport. 

MC-112792, Sub. 2, Burna Trucking Co. 

oe * 


MC-55905 R-3 Extension, West Coast Fast 
Freight, Inc. Denial order of Sept. 2 vacated. 
Applicant granted emergency temporary au- 
thority, when conditions have been met. 

* * * 

MC-113769, Sub. 2, Joseph W. Martin, Jr., 
Common Carrier Application. Motion of 
Morgan Drive-Away, Inc. to strike appli- 
cant’s petition, overruled. Petitions of ap- 
plicant and Baumgardner Trailer Sales for 
rehearing, further hearing, reconsideration 
and oral argument denied. 

* « + 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before forty days from Sept. 20 to cancel 
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the suspended schedules on not less than 

one day’s notice, discontinuing proceedings 

in the following: 
I. & S. M-7324, Class and Commodity 

Rates—Ill. and Wis. : 

I. & S. M-7367, Commodities, L.T.L., East 
to Davenport and Chicago to East. 
I. & S. M-7398, Machinery—Pittsburgh, Pa. 

fo New York, N.Y. 

I. & S. M-7454, Rate Restrictions—Britton 

Motor Service. 

I. & S. M-7458, Iron or Steel—Cleveland to 
{Twin Cities, Minn. 
I. & S. M-7460, Iron or Steel—Central & 

Trunk Line Territories. 

i S. M-7461, Petroleum Products—Fla. 
to Ga. 

I. & S. M-7463, Shipping Carriers—Cincin- 
nati, O. to Chicago. 

I. & S. M-7465, Drugs—St. Louis, Mo. to 

New Orleans, La. 

I. & S. M-7466, Chemicals—Baltimore to 

N.Y. and Pa. 

I. & S. M-7472, Electric Meters, Sockets— 

Raleigh to Charleston. 

I. & S. M-7473, Chemicals—Joliet, Ill. to 

Louisville, Ky. 

I. & S. M-7482, Glue—Philadelphia, Pa. to 

New York, N.Y. 

' TI. & S. M-7486, Plumbers Goods—Hajek 

Trucking Co., Inc. 

Z. S. M-7488, Foodstuffs—Hajek Trucking 

Co., Inc. 

I. & S. M-7490, Printed Matter—Ansonia 
and Derby, Conn. to Chicago. 
I. & S. M-7491, Yarn—Philadelphia, Pa. to 

Firthcliffe & Newburgh, N.Y. 

I. & S. M-7492, Freight, All Kinds—N.Y. & 

N.J. to Elawanna, N.J. 

I. & S. M-7493, Wallpaper—Daniels Motor 

Freight, Inc. 

I. & S. M-7494, Distribution Rates—Chicago 
to Ill. and Ia. 
I. & S. M-7498, Class Rates—Raritan Motor 

Lines, Inc. 

I. & S. M-7504, Auto Parts—Between 
Philadelvhia and Detroit. 

I. & S. M-7505, Commodity Rates—Arbet 
Truck Lines, Inc. 

I. & S. M-7508, Washing Compounds— 
Kentland, Ind. to Chicago, Ill. 

I. & S. M-7509, Iron or Steel—The Mary- 
land Transportation Co. 

I. & S. M-7510, Malt Beverages—Between 
Detroit and N.J. & Pa. 

I. & S. M-7512, Cullet (Broken Glass)— 
Detroit, Mich. to Streator, Ill. 

I. & S. M-7513, Anthracite Waste—Charles- 
ton, S.C. to Charlotte. 

I. & S. M-7517, Railway Car Springs—Pa. 
to Clifton, N.J. 

I. & S. M-7518, Warp Beams—Between 
Westbrook, Me., and New England. 

7” * * 

No protests being filed to orders adopting 
pipe line valuations, the Commission has 
issued notices that its valuation in the 
following proceedings have been adopted: 

Valuation 1285, Detroit Southern Pipe Line 
Cc 


0. 
Valuation 1313, Bell Oil and Gas Co., Pipe 
Line Department. le. 


MC-87110, O. W. Johnson, Inc., Common 
Carrier Application, now MC-23445, Com- 
munity & Johnson Corp. Applicant’s peti- 
tion for modification of certificate denied. 


+ + * 
MC-108905, Sub. 10, Jasper & Chicago Motor 
Express, Inc., Extension — Regular Routes. 


Applicant’s petition for reconsideration de- 
nied. 
* & * 

MC-110683, Sub. 9, Smith’s Transfer Corp., 
Extension—Additional Gateways. Applicant’s 
petition for reconsideration and to amend 
application denied. erp 

MC-112004, Sub. 1, Butler-Newark Daily 
Delivery, Inc., Extension—N.J. Applicant’s 
petition for reconsideration denied. 

* & * 


MC-115389, Sub. 1, Clifford A. Mangus Com- 
mon Carrier Application. Appiicant’s motion 
to dismiss protest and amended protest of 
Wakefield Trucking Service overruled. 

* * ae 


MC-F-4792, C. E. Houff—Control; Houff 
Transfer, Inc.——Purchase (Portion)—Elliott 
Bros. Trucking Co., Inc. Applicants’ petition 
for reconsideration and for oral argument 
denied. 

“. ~ a 

MC-F-5488, Interstate Motor Freight Sys- 
tem—Purchase—Capital Freight Lines, Inc. 
and MC-35628, Sub. 186, Interstate Motor 
Freight System—lIrregular Routes. Appli- 
cants’ petition for reconsideration denied. 

& * * 


MC-F-5610, Mary L. Heuer, et al.—Control; 
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Heuer Truck Lines, Inc.—Purchase (Portion) 
Bos Truck Lines, Inc. Applicants’ petition 
for reconsideration and for further hearing, 
denied. 

* * = 

MC-F-5682, Blake and Howard Brown— 

Purchase—Robert Speacht. Petition of Supe- 
rior Transportation Co., Inc., et al. for re- 
consideration of order denied. Order of 
April 6 made effective Sept. 19. 

* * * 


Applicants having requested dismissal of 
their applications, the Commission has 
issued orders dismissing the applications 
in the following: 

MC-105489, Sub. 6, Austin Murray. 

MC-107512, Sub. 5, Dependable Transporta- 
tion Co. 

MC-115362, Waynesburg-Pittsburgh Local 
Express. 

* * 

MC-115496, Sub. 1 TA, J. E. Lee. Order 
of Aug. 30, granting temporary authority in 
part, revoked effective Oct. 19. Applicant 
authorized to operate temporarily when con- 


ditions have been met. 
7 > > 


* 


No. 31398, Motor Rail Co.—Determination 
of Status. Order of July 6, requiring re- 
spondent to take certain action on and 
after Sept. 29, modified to postpone effective 
date to Oct. 31. 

7 * ke 

MC-46737, Sub. 24, Geo. F. Alger Co., Ex- 
tension — Alternate Route — Cincinnati, O. 
Application dismissed without prejudice to 
filing of a petition for reopening and further 
handling, effective Sept. 26. 

* * 


MC-70451, Sub. 163, Watson Bros. Trans- 
portation Co., Inc., Extension—Rockdale, Ill. 
Effective date of recommended order further 
postponed to Oct. Jf. ‘ 

MC-FC-58190, G. P. Decker, Transferee, 
and Cooper and Jamieson, Transferor. Trans- 
feree’s petition for reconsideration of order 
of June 29, denying transfer, denied. 

> ~ ae 


MC-FC-58237, Union Dispatch, Inc. Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-58238, Safeway Trucking Corp., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-35110, Union Dispatch, Inc., Lessee, and 
Union Dispatch, Lessor. Proceedings in MC- 
FC-58237 and MC-FC-58238 reopened and 
assigned for hearing at a time and place 
to be fixed. Lease in MC-FC-35110 extended 
on Commission’s own action, and time for 
exercising authority granted in MC-FC-58237 
extended pending further orders of Commis- 
sion. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


W-630, Sub. 2, A. L. Mechling Barge Lines, 
Inc., Extension—Fla. and W-630, A. L. Mech- 
ling, Common Carrier Application. Third 
amended Certificate and order of July 7 
stayed pending disposition of petitions of 
Class I rail carriers, Federal Barge Lines, Inc., 
and Mississippi Valley Barge Line Co., et al. 
for reconsideration. 





Fyzplications 
and Petitions 


FINANCE APPLICATIONS 


No. 19074, Chicago, Rock Island & Pacific 
Railroad Co. asks authority to issue its 
equipment trust certificates (equipment 















trust lease and agreement, Series F), in the 
amount of $2,952,000 in connection with the 
acquisition of one diesel-electric passenger 
locomotive, 225 covered hopper cars, 200 box 
cars and four three-unit Talgo-type pas- 
senger cars. 

* ae ~ 

No. 19076, Delaware, Lackawanna & West- 
ern Railroad Co., asks authority to extend 
the maturity date of pledged Morris & 
Essex Railroad Co. construction mortgage 
gold bonds, Series A and B, from November 
1 to November 1, 1975, in the total amount 
of $16,289,000. 

» * a 

No. 19077, Spokane International Railroad 
Co., asks authority to issue income mort- 
gage bonds and promissory note in the 
amount of $423,600, for the purpose of reim- 
bursing its treasury for construction ex- 
penditures. 

& * 7” 

MC-F-6085, Watson Bros. Transportation 
Co., Inc., Omaha, Neb., asks authority to 
purchase certain operating rights of S. & C. 
Transport Co., Hutchinson, Kan. 

ce * om 


MC-F-6088, H. M. O’Neill, F. J. O'Neill, 
and W. J. O’Neill, of Cleveland, O., ask 
authority to acquire control of Conley’s 
Express, Inc., Chicago, Ill., and Food Trans- 
port, Inc., Bronx, N.Y., through ownership 
of capital stock or otherwise. 

oe oe * 


MC-F-6089, George M. Hughes, owning 
controlling interest in Hughes Transporta- 
tion, Inc., Charleston, S.C., asks authority to 
acquire control of M. P. & St. L. Express, 
Paducah, Ky., through ownership of capital 
stock, or otherwise, and temporarily to op- 
erate. 

ym * * 

MC-F-6090, E. & L. Transport Co., Dear- 
born, Mich., and E. & L. Transport, Inc. of 
Indiana, Dearborn, ask authority to merge. 

a a * 


MC-F-6091, Spector Freight System, Inc., 
Chicago, Ill., asks authority to acquire con- 
trol of Schumacher Motor Express, Inc., Eau 
Claire, Wis., through ownership of capital 
stock, or otherwise. 

* * ca 


MC-F-6092, Prather Truck Line, Inc., 
Houston, Tex., asks authority to purchase 
certain operating rights of J. L. (Roy) New- 
lin, Inc., Houston. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2727, Sub. 2, T. Russell Spencer and 
Lloyd LeRoy Spencer, dba Spencer Brothers, 
Lawrence, Kan. Common carrier, transport- 
ing general commodities, with exceptions, 
serving Natural Storage Cave near Bonner 
Springs, Kan., as an off-route point in con- 
nection with regular route operations be- 
tween Kansas City, Mo., and Lawrence, Kan. 

MC-4405, Sub. 268, Dealers Transit, Inc., 
Memphis, Tenn. Common carrier, over ir- 
regular routes, transporting (1) trailers, 
semi-trailers, trailer chassis and semi-trailer 
chassis, in initial movements, truckaway, 
from Lima, O., to all points in the United 
States, and (2) trailers, semi-trailers, trailer 
chassis and semi-trailer chassis, in initial 
movements, driveaway, from Lima, O., to 
all points in the United States except those 
in Ariz., Nev., Ore., and Vt. 


MC-10928, Sub. 26, Southern-Plaza Express, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but excluding other 
commodities, between Houston, Tex., and 
New Orleans, La., over U.S. Highway 90, 
serving all intermediate points, and off- 
route points within 10 miles of New Orleans, 
La., those within 12 miles of Lake Charles, 
La., and those within the Houston com- 
mercial zone. Applicant states that this 
application is being substituted for the ap- 
plication now pending in MC-10928, Sub. 21, 
and is changing the intermediate points 
only. 

MC-11185, Sub. 91, J-T Transport Co., Inc., 
Kansas City, Mo. Contract carrier, over ir- 
regular routes, transporting aircraft as- 
semblies, uncrated, from Kansas City, Mo., 
to Wichita, Kan. 


MC-30164, Sub. 29, Highway Transporta- 
tion Co., Inc., South Portland, Me. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum products, in bulk, in tank 
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vehicles, from Portland and South Portla: 
Me., to Wilsons Mills, Me. 

MC-30837, Sub. 191, Kenosha Auto Tra 
port Corporation, Kenosha, Wis. Comm: 
carrier, over irregular routes, transporti 
self-propelled street sweepers, from Garde: 
and Los Angeles, Calif., to all points in the 
United States. 

MC-30837, Sub. 192, Kenosha Auto Tra 
port Corporation, Kenosha, Wis. Commc«: 
carrier, over irregular routes, transporti: 
pre-cut houses and pre-fabricated houses, 
from Kearns, Utah, to points in IIl., Ind., 
Ia., Mich., Minn., Mo., Neb., O., Wis., and 


Wyo. 
MC-39443, Sub. 8, Ray E. Thompson «& 
er 


Sorc. 


eo 


= 


Sons, Inc., Quincy, Ill. Common carrier, ov 

irregular routes, transporting mineral mix 
ture for livestock and poultry feeding, ani 
mal feed and poultry feed, insecticides, 
(other than agricultural), animal and pou!- 
try tonics and medicines, dry earth paint, 
and advertising matter, from Quincy, Ill., to 
points in specified Iowa counties. 

MC-46036. Sub. 7, Ernest L. Harner, dba 
Harner’s Express, Roxton, Md. Common 
carrier, over irregular routes, transporting 
corrugated paper boxes and pulpboad cor- 
rugated boxes, knocked down flat, and paper 
products, from Baltimore, Md., to Littles- 
town, Pa., and Petersburg, Va. 

MC-52579, Sub. 28, Gilbert Carrier Cor- 
poration, New York, N.Y. Common carrier, 
over irregular routes, transporting wearing 
apparel, on hangers, from Mayfield, Ky., and 
Erlanger, Ky., to points in the United States, 
and empty containers used in transporting 
wearing apparel on return. 

MC-58948, Sub. 75, Union Transfer Co., dba 
Union Freightways, Omaha, Neb. Common 
carrier, transporting Class A, B, and C ex- 
plosives, and component parts thereof (1) 
serving an area near Rockdale, IIll., and. (2) 
a point about 13 miles northeast of Joliet, 
Ill., near Lemont, IIl., as off-route points in 
connection with regular route operations. 
Applicant states the above points are for 
interchange only. 

MC-64994, Sub. 17, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, from Augusta, 
Ga., to points in South Carolina. 

MC-66562, Sub. 1249 (amended), Railway 
Express Agency, Inc., New York, N.Y. Com- 
mon carrier, transporting general commodi- 
ties, including Class A and B explosives, 
moving in express service, between Nash- 
ville, Tenn., and Crossville, Tenn., over a 
specified route, serving the intermediate 
points of Old Hickory, Lebanon, Carthage, 
Double Springs, Cookeville and Monterey, 
Tenn., and off-route points of Watertown, 
Baxter and Algood, Tenn. 

MC-66562, Sub. 1250, Railway ‘Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, but ex- 
cepting other commodities, moving in ex- 
press service, (1) between Winston-Salem, 
N.C., and North Wilkesboro, N.C., over a 
specified route, serving the intermediate 
points of Rural Hall, Elkin, and Ronda, N.C., 
and the off-route point of Crutchfield, N.C.. 
and (2) between Winston-Salem, N.C., and 
junction of North Carolina Highway 65, over 
a specified route. 

MC-67818, Sub. 56, Michigan Express, Inc 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting iron and steel 
articles between Trenton, Mich., and Gilbral- 
tar, Mich., on the one hand, and, on the 
other points in O.. Ind., and Il. 

MC-69145, Sub. 1, Charles Montgomery 
Mitchell, Charles Mullins Mitchell, and Wil- 
liam Edwin Mitchell, dba C. M. Mitchell & 
Sons Transfer Co., Meridian, Miss. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Mt. Sterling 
Ala., and Yantley, Ala., over a specified route 
serving the intermediate points of Lavaca 
Pennington, Nehoela, Robjohn, Choctaw 
and Jachin, Ala., and the off-route point 
of the proposed site of the Marathon Cor- 
poration mill, near Nehoela. Applicant h» 
contract irregular route authority in MC- 
111706 and dual operations may be involved 

MC-70330, Sub. 24, J. Tom Miller, dba Mil 
ler Truck Line, Ft. Worth, Tex. Contrac 
carrier, Over irregular routes, transportin 
meats, meat products and meat by-product: 
from Paris, Tex., to Baton Rouge, Alexandri 
and New Orleans, La., and Mobile, Ala., an‘ 
damaged shipments on return. 


MC-82083, Sub. 10, Charles A. Kuhns De 
livery, Inc., Niagara Falls. N.Y. Commo. 
carrier, over irregular routes, transportin 
benzyl chloride, in bulk, in shipper-owne 
tank trailers, from Niagara Falls, to Everett 
Mass., and empty trailers or rejected mate 
rial on return. 


MC-86782, Sub. 3, Richard L. Edgar, db: 
Samson Truck Line, Mountain Home, Ida 
Common carrier, transporting general com- 
modities, including household goods an 
commodities in bulk, but excluding othe: 
commodities, between Mountain Home, Ida 
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an. Elko, Nev., over a specified regular route, 
serving all intermediate points, and off- 
rouce points within 15 miles along either 
side of the highways on such route. 
MC-96288, Sub. 2, Leonard L. Leiding, 
etseka, Ill. Common carrier, over irregular 
routes, transporting sand, gravel, crushed 
stone, limestone and dirt, petween points 
in Newton County, Ind., on the one hand, 


and, on the other, points ‘in Kankakee 
County, Ill. 
MC-96448, Sub. 1, Brook Lodge, Inc., 


Hackensack, N.J. Common carrier, over ir- 
regular routes, transporting horses (other 
than ordinary livestock) and equipment and 
paraphernalia incidental to the transporta- 
tion, care and display of such horses, in- 
cluding attendants and their personal prop- 
erty, between points in N.Y., N.J., Mass., 
Conn., R.I., Pa., Del., Md., Va., W.Va., O., 
Ky., and D.C. Duplicating authority is to 
be eliminated. 

MC-103516, Sub. 4, Delaware, Lackawanna 
& Western Railroad Co., New York, N.Y. 
Common carrier, transporting general com- 
modities, in substituted motor-for-rail serv- 
ice which is auxiliary to or supplemental 
of applicant’s rail service, (1) between Nor- 
wich, N.Y., and Binghamton, N.Y., over 
New York Highway 12; (2) between Cort- 
land, N.Y., and Binghamton, N.Y., over 
U.S. Highway 11; and (3) between Bingham- 
ton, N.Y., and Owego, N.Y., over New York 
Highways 17 and 170, serving all intermediate 
points which are stations on the rail lines. 

MC-103880, Sub. 155, Producers Transport, 
Inc., Benton Harbor,.Mich. Common carrier, 
over irregular routes, transporting liquid 
chemicals, in bulk, in tank vehicles, from 
Columbia, Ind., to points in Mich., O., IIL, 
Ky., Wis., and Ia. 

MC-103880, Sub. 156, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting vegetable 
oils, in bulk, in tank vehicles, from Chicago, 
Ill., to parts of entry on the Canadian 
border at or near Port Huron, Mich.. and 
at or near Detroit, Mich., and points in 
Ind., Mich., and O. 

MC-106223, Sub. 34, Bruce F. Jarvis, dba 
Greenleaf Motor Express, Ashtabula, O. 
Common carrier, over irregular routes, trans- 
porting latex, synthetic, in bulk, in tank 
vehicles, from Ashland, O., to points in 
Indiana. 

MC-106943, Sub. 54, Eastern Motor Express, 
Inc., Terre Haute, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Fairchild Engine & Air- 
plane Corporation plant near Deer Park, 
N.Y., as an off-route point in connection 
with authorized route operations between 
West Springfield, Pa., and New York, N.Y. 

MC-107028, Sub. 25, Acme Transportation, 
Inc., San Pablo, Calif. Common carrier, 
over irregular routes, transporting liquid 
asphalt and road oils, in insulated and 
non-insulated tank vehicles and trailers, 
from Martinez and Oleum, Calif., to Rich- 
mond, Calif., and points within five miles 
of Richmond. 

MC-108207, Sub. 44, Frozen Food Express, 
Dallas, Tex. Common carrier, over irregular 
routes, transporting foods and foodstuffs 
requiring temperature control in transit, in 
temperature-controlled vehicles only, be- 
tween points in Texas, on the one hand, 
and, on the other, points in La., Miss., Ark., 
and Okla., and Memphis. Tenn. 

MC-110713, Sub. 3, Melvin G. Fidler, Jersey 
Shore, Pa. Contract carrier, over irregular 
routes, transporting (1) clay sewer pipe and 
clay flue liners from Patton, Pa., to points 
in Conn., Del., Me., Mass., N.H., NJ., R.1., 
Vt., and Md., except Cumberland, Hagers- 
town, Hancock and Salisbury, Md., and (2) 
vitrified clay pipe (glazed), vitrified wall 
coping (glazed), common brick (unglazed, 
face brick (glazed or unglazed), drain tile 
(unglazed), from Patton, Pa., to points in 
Conn., Del., Me., Md., Mass., N.H., N.J., N.Y., 
R.I., Vt., Va., and W.Va., and defective ship- 
ments of rejected shioments on return. 

MC-111068, Sub. 2, Kenneth Groth, Spring 
Grove, Minn. Common carrier, over irregu- 
lor routes, transporting fertilizer, from 
Prairie du Chien, Wis., to points in Winni- 
shiek County, Ia. Applicant states applica- 
on is to remove restriction in his certificate 
» that he may carry fertilizer from Prairie 
.u Chien to points in Winneshiek County 
. annual basis instead of a seasonal 
isis. 
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MC-111383. Sub. 2 (amended), Braswell 
Motor Freight Lines, El Paso, Tex. Common 
\irrier, transporting general commodities, 


ith exceptions, between Houston. Tex., and 
‘ew Orleans, La., over a_ specified route, 
Serving all intermediate points, and all off- 
sute points within 15 miles of New Orleans, 
nd Lake Charles, La., within 10 miles of 
Faton Rouge, La., and within five miles of 
leaumont and Orange, Tex. 

MC-111442, Sub. 4, Connell Transport Co., 
enessee Depot, Wis. Contract carrier, over 
i regular routes, transporting eggs, in cases, 
‘om Random Lake, Wis., to Hillside and 


wi A 





Rochelle Park, N.J.; meats, meat products, 
and meat by-products, dairy products, and 
articles distributed by meat-packing houses, 
bakery products, confectionery, prepared 
foods and frozen foods, from Milwaukee, 
Wis., and Chicago, Ill., to Hillside and 
Rochelle Park, N.J., and empty egg cases 
from Hillside and Rochelle Park to Mil- 
waukee and Random Lake. 

MC-112113, Sub. 1, Gypsum Haulage, Inc., 
Baltimore, Md. Contract carrier, over ir- 
regular routes, transporting building mate- 
rials (except lumber, brick, sand and gravel), 
and materials and supplies used in the 
manufacturing and distribution thereof, be- 
tween the site of the National Gypsum Co. 
plant located in Burlington Township, NWWJ., 
on the one hand, and, on the other, all 
points in Conn., Del., Md., N.J., N.Y., Pa., 
ae and D.C., within 150 miles of the plant 
site. 

MC-112520, Sub. 6, South State Oil Co., 
Tallahassee, Fla. Common carrier, over ir- 
regular routes, transporting anhydrous am- 
monia, in bulk, in tank vehicles, from points 
in Santa Rosa County, Fla., to points in 
Ala. and Ga. 

MC-113464, Sub. 8, Harvey Wakefield, dba 
Wakefield ‘Trucking Service, Upton, Wyo. 
Common carrier, over irregular routes, trans- 
porting ore, in bulk, in aqump trucks, from 
points in Niobrara County, Wyo., to Edge- 
mont, S.D., and empty containers on return. 

MC-114045, Sub. 11, R. L. Moore and James 
T. Moore, dba Trans-Cold Express, Dallas, 
Tex. Common carrier, over irregular routes, 
transporting meats, meat products and meat 
by-products from El Paso, Tex., to points in 
New Jersey, except Jersey City, points in 
Mass., Conn., N.Y., and Pa., except Harris- 
burg and Pittsburgh, points in Kentucky, 
except Louisville, and points in Md., Del., 
R.I., Va., W.Va., and D.C. 

MC-114939 (reopened for further hearing), 
Bulk Carriers Limited, Sarnia, Ontario, 
Canada. Common carrier, over irregular 
routes, transporting liquid petroleum prod- 
ucts, liquid bituminous products, coal tar 
light oil, and liquid coal tar chemicals, in 
tank vehicles, between the Canadian border 
at Port Huron, Mich., and points in the 
lower peninsula of Michigan. 

MC-115132, Sub. 2 (amended), Thomas W. 
Bath, Jr., dba Bill Bath Trucking Co., 
Humboldt, Kan. Contract carrier, over ir- 
regular routes, transporting clay products, 
(brick and tile), from Humboldt, Kan., to 
points in a designated area of Missouri, 
specified counties in Arkansas, and desig- 
nated area in Oklahoma. 

MC-115272, Sub. 1, Walter J. Kuresko, 
Coatesville, Pa. Contract carrier, over ir- 
regular routes, transporting milk and cream, 
processed and non-processed, dairy products, 
and fruit juices, in glass, metal, paper, and 
other containers, from Camden, NJ., to 
points in specified Pennsylvania counties, 
and empty containers on return. 

MC-115349, Sub. 5, Louis Cordi, dba South- 
ern Tier Garment Carriers, Owego, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing wearing apparel, on hangers, and mate- 
rials and supplies used in the manufacture 
of wearing apparel, between Bethlehem, 
Pittston, Scranton, and Wilkes-Barre, Pa., 
on the one hand, and, on the other, points 
in specified New York counties. 

MC-115417, Raoul D. Auger, West Glover, 
Vt. Contract carrier, over irregular routes, 
transporting farm fertilizer and lime, in 
bags, from Boston, Mass., to points in Cale- 
donia, Lamoille, Orleans and Washington 
counties, Vt. 


MC-115522, Gangestad Truck Service, Inc., 
Luverne, Minn., Contract carrier, over ir- 
regular routes, transporting twine from New 
Orleans, La., and Houston, Tex., to points in 
Ia., Minn., Neb., N.D., Mont., S.D., Wis., 
and Wyo., and fabricated sheet metal prod- 
ucts, angle iron products, and wire mesh 
products, from Sioux Falls, S.D., to points in 
Ia., Minn., and Neb. 


MC-115544, Jack Jordan, Inc., Dalton, Ga. 
Contract carrier, over irregular routes, trans- 
porting brick and concrete block, from Dal- 
ton, Ga., to points in Hamilton, Bradley, 
and Polk counties, Tenn., and points in 
Cherokee County, N.C. 


MC-115552, Allen Transfer & Storage, Los 
Angeles, Calif. Common carrier, over ir- 
regular routes, transporting new furniture, 
fixtures, and equipment, crated, uncrated, 
and blanket-wrapped, for use in commercial 
establishments, such as cafes, stores, res- 
taurants, hotels, motels, and apartment 
houses, from points in Los Angeles County, 
Calif., to points in Ariz. and Nev. Applicant 
states that incidental pieces that pertain 
to and are a part of any shipment are to 
be crated. 

MC-115579, W. A. Ware, dba Cotton Stor- 
age & Manufacturing Co., Tuscumbia, Ala. 
Contract carrier, transporting (1) cotton 
ties and buckles, from Tuscumbia, Ala., to 
New Orleans, La., over specified routes; and 
(2) sugar, in paper bags and paper bundles, 
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from New Orleans, La., to Tuscumbia, Ala., 
over a specified route, serving no inter- 
mediate points. 

MC-115582, Detroit Terminal & Cartage 
Co., Detroit, Mich. Contract carrier, over 
irregular routes, transporting parts, as- 
semblies and materials used in the manu- 
facture of motor vehicles by the Ford Mo- 
tor Co. between points in Michigan within 
40 miles of Detroit, provided that such mo- 
tor carrier equipment used shall be assigned 
to the exclusive use of the Ford Motor Co. 

MC-115583, Alfred Borger, Moshannon, Pa. 
Common carrier, over irregular routes, trans- 
porting refractory products (including fire- 
brick, bonding mortar and hydrocon), from 
points in Snowshoe Township, Centre 
County, Pa., to points in Mich., O., N.J., 
N.Y., Del., Md., Va., and W.Va., and empty 
containers used in transporting these com- 
modities on return. 

MC-115586, Earl McManus, dba Earl Mc- 
Manus Furniture Carrier, Attleboro, Mass. 
Common carrier, over irregular routes, trans- 
porting, household goods between Attleboro, 
North Attleboro, and Plainville, Mass., on 
the one hand, and, on the other, points in 
Bristol and Providence counties, R.I. 

MC-115587, Jerry’s: Service Incorporated, 
Zion, Ill. Common carrier, over irregular 
routes, transporting used trucks, tractors 
and trailers, (relief vehicles) towed by auto- 
mobile wrecker, between points in Minn., 
Mich., Wis., Ill., O., Ind., and Mo., and 
wrecked and disabled trucks, tractors, and 
trailers on return. 

MC-115588, Miller Brothers Truck Lines, 
Inc., Greeley, Colo. Common carrier, over 
irregular routes, transporting ore, in bulk, 
between points in S.D., Colo., Utah and Wyo. 

MC-7746, Sub. 72, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, transport- 
ing (1) general commodities, with excep- 
tions, but including, in certain instances 
household goods, Class A and B explosives, 
commodities of unusual value, commodities 
in bulk, and commodities requiring special 
equipment, over described regular routes 
between points in Utah, Ida., Ore., Mont., 
and Wash., serving intermediate points, sub- 
ject to restrictions, and designated off-route 
points, and (2) general commodities, with 
exceptions, between Boise, Ida., on the one 
hand, and specified points in Idaho, on the 
other, over irregular routes. Note: Ap- 
plicant is authorized to conduct both regular 
and irregular route operations in Ida., Mont., 
Ore., and Wash. It seeks to extend service 
now offered between Portland, Ore., and Cold 
Springs, Ida., south to Boise, Ida., and 
beyond Boise to Salt Lake City, Utah; also 
to extend present route from Spokane to 
Missoula, Mont., to permit service over that 
route to Salt Lake City through Ogden and 
other named points. 


PETITIONS FOR REHEARING, ETC. 





No. 31398, Motor Rail Co.—Determination 
of Status. Respondent asks reconsideration 
and stay of effectiveness of order of July 6. 

* * * 

MC-50404, Sub. 15, Maxwell Co., Extension 
—Addyston, O. Applicant asks leave to 
amend application and issuance of permit 
authorized by report and order of June 30. 

ok a * 


MC-59680, Sub. 117, Strickland Transporta- 
tion Co., Inc.; MC-10928, Sub. 21, Southern 
Plaza Express, Inc.; MC-111383, Sub. 2, Bras- 
well Motor Freight Lines, Inc. Strickland 
Transportation Co., Inc., asks modification 
of order of June 30, assigning its applica- 
tion for hearing on a consolidated record. 

cS at * 


MC-101126, Sub. 20, Stillpass Transit Co., 
Inec., Extension—Liquids. Coastal Tank 
Lines, Inc. asks reconsideration. 

* * ” 


MC-114637, J. Preston Woodburn Common 
Carrier Application. Applicant asks reopen- 
ing. reconsideration and grant of applica- 
tion. 


* * aS 


MC-F-5759, Ray Springer and Joseph 
Heitzinger—Control; Badger Freightways, 
Inc.—Purchase—Edward N. Lukas (Marie 


Lukas, Executrix). Protestants and inter- 
veners ask reconsideration or further hear- 
ing. * * * 

No. 31250 and Subs. 1 to 12, Corn Fed 
Cattle Co., et al. v. S. P., et al. Complainants 
ask reconsideration by entire Commission on 
the record as made, and for modification. 

* * * 


I. & S. 6459, Crude Sulphur—Southwest 
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to Va. Points. Respondents ask vacation of 
suspension order. . ‘ ‘ 

I. & S. 6462, Pads, Etc.—Ind. to N.Y. & Pa. 
Respondents ask vacation of suspension 
order. 

* * cm 

MC-20981, Sub. 3, Fuccy Hauling & Ex- 
cavating, Inc., Extension — Detroit, Mich. 
Applicant asks reconsideration. 


MC-29886, Subs. 63 and 64, Dallas & Mavis 
Forwarding Co., Inc. Applicant asks recon- 
sideration. 

A » * 

MC-113865, Leeser and Stauffer Truck Serv- 
ice. Applicants ask vacation of order of 
June 10, 1954 and dismissal of their petition 
for substitution of applicant. 

” * 


MC-C-1713, Ross Carrier Co., Division Clark 
Equipment Co. v. Werner Transportation Co., 
et al. Complainant asks reopening and re- 
consideration. ec hie 

I. & S. M-7724, Dairy Products—N. and S.D. 
to East. Respondent asks reconsideration of 
suspension order. ease 

MC-F-4804, Galen J. Roush and Carroll J. 
Roush—Control; Roadway Express, Inc.— 
Purchase (Portion) — _ Bridgeways, Inc. 
(Thomas F. Kennedy, Trustee); MC-2202, 
Sub. 127, Roadway Express, Inc. Roadway 
Express, Inc. asks correction or modification 
of certificate in MC-2202, Sub. 127 to remove 
restriction on irregular territory at Detroit. 

* 


No. 30744, American Barge Line Co., et al. 
v. A. G. S., et al. Complainants, et al., and 
Arrow Transportation Co., et al. ask reargu- 
ment and reconsideration. 

- 7 oa 


Finance 18659, Missouri Pacific R.R. Co. 
Trustee Abandonment. Town of Farmer- 
ville, et al, ask rehearing, and in alternative, 
extension of time. ‘ ‘ 

I. & S. 6214, Trailers on Flat Cars—Eastern 
Territory. Bush Terminal R.R. Co. asks 
reargument and reconsideration. 

* ~ on 


I. & S. 6470, Forwarder Rates—East to 
Pacific Coast. Western Freight Assn. asks 
vacation of suspension order. 


MC-88161, Sub. 34, Inland Petroleum Trans- 
portation Co., Inc., Extension — Portland. 
Applicant asks reconsideration. 

od * om 


I. & S. M-6028, Tile & Rayon—Between 
Points in Middle Atlantic Territory. Trunk 
Line Territory railroads ask reconsideration 
by entire Commission. 


No. 30744, American Barge Line Co., et al. 
v. A. G. S., et al. Indiana Grain Cooperative, 
et al. ask reargument and reconsideration. 

» > 


I. & S. 6214, Trailers on Flat Cars—Eastern 
Territory. Brooklyn Eastern District Ter- 
minal asks reconsideration by and reargu- 
ment before entire Commission. 

* . 


Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, og eng Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems. 
Texas & New Orleans R.R. Co. asks exten- 
sion of time within which to comply with 
provisions of Section 136.204. Richmond, 
Fredericksburg and Potomac R.R. Co. asks 
modification of order of June 29, 1950 with 
respect to Section 136.25. 

* om * 


MC-96489, Sub. 1, Bowen Trucking, Inc. 
Applicant asks interpretation of certificate. 
> 7 


MC-104819, Sub. 79, Colonial Fast Freight 
Lines. ‘Applicant asks reconsideration and 
revocation. 


C. omplaints 


No. 31868, The Columbia Transportation 
Co. et al. v. Gartland Steamship Co. 
et al. 

Allege defendants have entered into 
agreements, contracts, combinations, 
commitments or charters without ap- 


proval of the Commission through which 

services and equipment are being pooled 

for the transportation of automobiles by 

water, in violation of section 5. Asks 

cease and desist order. (Marlin F. School, 

Penobscot Building, Detroit, 26, Mich.) 
a ~ ~ 


MC-C-1864, New England Motor Rate 
Increases—1955. 

Investigation instituted by the Com- 
mission to determine if a general increase 
of 6 per cent in rates in New England 
Territory, as requested, or any other in- 
crease in rates ond charges, should be 
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authorized because of increases in wag: ; 
in the territory (T.W., Oct. 1, p. 22). 
> * + : 


MC-C-1865, Empire Carriers Corporatio 
v. United Parcel Service of Ney 
York, Inc. 

Alleges defendant transporting wear - 
ing apparel from manufacturers in New 
York, N.Y. to retail stores or warehouses 
in New Jersey, in violation of sections 
206, 209, 217, and 218. Asks cease and 
desist order. Modified procedure ordered. 
(Herbert Burstein, 135 Broadway, New 
York, N.Y.) 


Proposed Reports 


1.C.C. Examiner Proposes Adjustments 
In Eastern Motor Class Rate Cases 


Proceedings Involve Truck Lines’ Class Rates on Shipments Weighing 
Over 6,000 Pounds, and Arbitraries on Shipments Weighing Less Than 
That Amount, and Area and Pier Arbitraries Applying Locally. 


Increased class rates of motor 
common carriers on shipments 
weighing 6,000 pounds and more, in 
many instances, between points in 
Middle Atlantic Territory, on the one 
hand, and in New England Territory, 
on the other, and between points 
in Middle Atlantic Territory, should 
be found just and reasonable in cer- 
tain respects, and unjust and un- 
reasonable in other respects, accord- 
ing to the proposed report of a 
Commission examiner in four pro- 
ceedings. 


The report was by Examiner Henry C. 
Lawton in MC-C-1600, Class Rates Be- 
tween Middle Atlantic and New Eng- 
land Territories, embracing MC-C-1646, 
Class Rates Between Points in Middle 
Atlantic Territory; MC-C-1707, Middle 
Atlantic Conference v: A.A.A. Trucking 
Corporation et al., and MC-C-1795, In- 
creased Class Rates—Middle Atlantic 
Territory. 


In MC-C-1707, he said, the Commis- 
sion should find that the assailed rates 
of the defendant carriers, between points 
in Middle Atlantic Territory and between 
that territory and points in New England, 
should be found not shown to be less 
than reasonable minimum rates and 
that the complaint should be dismissed. 

Specifically, in MC-C-1600, MC-C- 
1646, and MC-C-1795, the examiner said 
that the Commission should find that 
the basic class rates under consideration 
applying on shipments weighing 6,000 
pounds and over, which were related to 
the Commission’s No. 28300 Appendix 18 
scale of rail Class 100 rates plus 15 per 
cent, applied to the short highway dis- 
tances, constructed as provided in the 
Household Goods Carriers Bureau 
Mileage Guide, MF-I.C.C. No. 47, were 
just and reasonable maximum rates, but 
that the so-called arbitraries on ship- 
ments weighing less than 6,000 pounds 
and the arbitraries having local ap- 
plication, such as the area and pier arbi- 
traries at Philadelphia, Pa., had not 


been shown to be just and reasonable, 
and should be ordered canceled. The 
cancellation, he said, should be without 
prejudice to the filing of new schedules 
by the respondent carriers in accordance 
with views presented in his report. 

Examiner Lawton said an appropriate 
order should be entered giving effect to 
his recommendations. 


Proceedings Described 


The proceedings were discribed by the 
examiner as follows: 


“In No. MC-C-1600, by order entered 
December 4, 1953, the Commission, di- 
vision 2, entered upon an investigation 
into the lawfulness of proposed revised 
and generally increased motor common- 
carrier class rates between Middle At- 
lantic and New England territories. The 
schedules naming the revised rates were 
filed to become effective December 7, 
1953, and were the subject of numerous 
protests. 

“In No. MC-C-1646, by order entered 
May 21, 1954, division 2 also entered into 
an investigation into the lawfulness of 
proposed revised and generally increased 
class rates between points within Middle 
Atlantic Territory. The schedules nam- 
ing these rates were filed to become 
effective May 24, 1954, and were also 
protested by shippers. 


“In No. MC-C-1707, the MiddleAtlanti: 
Conference, a corporation which pub- 
lishes tariffs for motor common carriers 
for application within Middle Atlanti 
Territory, and between that territory anc 
New England Territory, including thos: 
containing the class rates here in issu 
... by complaint filed October 27, 195 
alleges, in substance, that the defend 
ants, some 900 motor common carrier 
operating to and from points in thes 
territories, including over 500 which par 
ticipate in tariffs published by the Con 
ference, maintain class rates which i 
whole or in part differ from, and ar 
generally lower than the class rate 
maintained by a majority of the moto 
common carriers operating within Mid 
dle Atlantic Territory, or between tha 
territory and New England; that sucr 
class rates are unreasonably low anc 
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unlawful in violation of sections 216(b), 
(c) and (d) of the interstate commerce 
act; unduly preferential and prejudicial 
in respect of certain shippers, receivers, 
localities, districts, or territories and 
traffic, in violation of section 216(d) of 
said act, and in contravention of the na- 
tional transportation policy of the act, 
in that they encourage unfair and de- 
structive competitive practices. 

“In No. MC-C-1795, by order dated 
April 15, 1955, division 2 entered upon an 
investigation into the lawfulness of cer- 
tain schedules, intended to become effec- 
tive April 18, 1955, filed by the conference 
on behalf of certain of its member car- 
riers, which schedules provided further 
and additional increases in the class 
rates between points in Middle Atlantic 
Territory that are under investigation in 
No. MC-C-1646.” 


Relationship of Rates 


Examiner Lawton said that, with few 
exceptions, the basic class rates under 
consideration that applied on shipments 
weighing 6,000 pounds and over were 
related to the scale of rail first-class rates 
prescribed by the Commission in ap- 
pendix 18 of the third supplemental re- 
port in No. 28300, Class Rate Investiga- 
tion, 1939, 281 I.C.C. 213. 


He said that certain differentials in 
the less-than-truckload rates on ship- 
ments under 6,000 pounds, over the basic 
rates, referred to in the report as ar- 
bitraries, which were not prescribed in 
No. 28300, were included in the revised 
class rates. Also, he said, certain area 
and pier arbitrary charges were added 
to, or included in, the revised class rates, 
that were not embraced in the rail class- 
rate structure in those territories. 


Requested Findings 


“Numerous findings have been re- 
quested by the parties,” said the exam- 
iner. “In substance these are that the 
class-rate revisions have not been justi- 
fied on the grounds of either rail com- 
petition, parity with the rail carriers or 
revenue needs of the carriers; and that 
the respondents have not sustained the 
burden imposed by the statute of show- 
ing that the revised class rates under 
consideration are just and reasonable or 
constitute a lawful basis of motor class 
rates and rate relations. Other re- 
quested findings are that complainant 
has not sustained the burden of showing 
that the assailed rates in No. MC-C-1707 
are less than a reasonable basis of rates; 
and that approval of the increased class 
retes under investigation, on the evi- 
dence of record, would encourage de- 
structive competitive practices, in con- 
travention of the national transportation 
pelicy.” 

Examiner Lawton said the requested 
dings had been carefully considered 
d that to the extent that they were 
t reflected in his discussions, they had 
‘n found without merit, and that 
requests therefor were denied. 


General Discussion 


"n his general discussion the examiner 
d that although the precise measure 
arbitraries to be applied on shipments 
ighing less than 6,000 pounds was not 
‘ferminable from a cost study, the 
ord nevertheless established that in 
handling of such shipments terminal 
€ .oenses were incurred which were 
g ater than in the handling of larger 
Ss pments. 


The rates on the smaller shipments, 
ti -refore,” he said, “must produce some- 
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what greater revenue per 100 pounds 
than the rates on the larger shipments. 
As class-rated traffic, on the whole, pro- 
duces about 60 per cent of the respond- 
ents’ revenue, and about 65 per cent of 
their traffic moves in less than truck- 
loads, the elimination of the arbitraries 
would leave a vacuum in revenue that 
would have to be filled. 


“Nevertheless, there are other and 
more reasonable methods than the ex- 
action of flat amounts per 100 pounds on 
all shipments of class-rated traffic, that 
bear no relation whatever to the class 
rates or classifications lower than Class 
100, while exactly reflecting the rela- 
tion of the class rates higher than Class 
100 to the Class 100 rates. Moreover, it 
is not reasonable to place as much of 
the burden on the less-than-truckload 
shipments and on the classes below 100, 
as respondents arbitrary charges do.” 


Revenue Need Continues 


Examiner Lawton asserted that the 
fact that the respondent carriers’ rev- 
enue need continued was evident from 
the latest cumulative quarterly reports. 

“For the first six months of 1955,” he 
continued, “the 41 representative Class I 
respondents whose principal operations 
are between Middle Atlantic and New 
England territories had a composite op- 
erating ratio of 98, compared with 97.1 
for the first quarter. The 161 representa- 
tive Class I respondents operating prin- 
cipally in Middle Atlantic Territory had 
a composite operating ratio of 94.8 for 
the first six months of 1955, compared 
with 96.1 for the first quarter. This re- 
flects improvement in the situation of 
the Middle Atlantic respondents, but not 
sufficient to enable them to forego en- 
tirely the revenue resulting from the 
small shipment arbitraries. 


“The parties opposed to these class- 
rate revisions contend that such re- 
visions cannot be based on revenue needs. 
Normally, of course, revenue needs of 
carriers are, and should be, met by per- 
centage increases applying uniformly 
on all rates, including commodity rates. 
However, where the preponderance of 
carrier revenue is derived from class- 
rated traffic, and the carriers are in need 
of revenue, the need can be met in part 
by revision of the class rates, but the 
commodity rates should contribute their 
share. 


“The additional expenses on the 
smaller shipments in relation to those 
on the larger shipments undoubtedly 
are substantial. The question is where 
and how the burden can be met most 
reasonably. The application of a flat 
charge of 45 cents to the class 100 and 
lower rates, down to and including class 
50, subject to the 50 per cent maximum, 
on shipments weighing less than 2,000 
pounds, while doubling the arbitrary 
in connection with class-200 rates clearly 
is indefensible. The difference between 
a flat amount of $1.50 applied on all ship- 
ments of less than 5,000 pounds, regard- 
less of the class rating, condemned by 
the Commission in the Surcharge case [I. 
and S. M-4472, Surcharges on Small Ship- 
ments Within Central States, 63 MCC 
157], and flat charges of 45 and 20 cents, 
is a difference in degree only. If it is 
reasonable to increase the arbitraries in 
the rates above class 100 to reflect the 
relation of such rates to class 100, then 
it is eaually appropriate to relate the 
arbitraries in the class rates lower than 
class 100 to class 100 in the same manner. 
Unless this is done, the relation of the 
other classes to class 100 is completely 
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distorted, and such differences between 
shipments as type of commodity, average 
density and susceptibility to loss and 
damage, are ignored. Moreover, the 
measure of increase over the former 
class rates on shipments under 6,000 
pounds, resulting from the 45-, and 20- 
cent arbitraries, is inordinate, particu- 
larly for the shorter hauls. This is in- 
dicated by appendix B. 


Some Rates ‘Less Than Reasonable’ 


“It is clear that the basic class rates 
under consideration herein are less than 
reasonable on the small shipments. It 
would then seem to follow that the ap- 
propriate course is to increase the Class 
100 rates, with the lower classes related 
thereto by the customary percentages. 
It would then be reasonable also to re- 
late the rates above class 100 to the 
class-100 rates by the usual percentages 
in order to reflect differences in value 
and other classification characteristics. 
As the majority of less-than-truckload 
shipments handled by the respondents in 
the territories considered weigh less than 
1,000 pounds, there is some basis for 
limiting the inflation in the Class 100 
rates to shipments in that weight group. 
This, however, would place the entire 
burden on the smallest shipments, which 
are subject to the minimum-charge rule. 
In the opinion of the examiner, consider- 
ing all the data of record, increases of 
30 per cent in the basic class rates for 
class 100, on shipments weighing less 
than 2,000 pounds, and 10 per cent on 
the shipments weighing 2,000 and less 
than 6,000 pounds, with the classes higher 
and lower bearing the customary per- 
centage relations to the inflated class 
100 rates, would result in a class-rate 
structure on such shipments that is just 
and reasonable, adequate to reflect the 
differences in terminal expenses of 
handling such shipments, and that dis- 
tributes the burden in accordance with 
classification principles and properly in 
relation to distance. Appendix E hereto 
[not reproduced] compares the class 
rates for the described weight groups 
that are under investigation, with the 
bases of class rates suggested, for various 
distances. Both the proposed and sug- 
gested rates are related to the rail mile- 
age blocks. The suggested rates would, 
in general, be somewhat slower if the 
basic rates were related to highway dis- 
tances between specific points. Fractions 
of cents should be disposed of in the 
manner approved in the Surcharge case. 


Rates- Not Entirely Suitable 


“There is nothing of record to show 
that the basic class rates, applying on 
the 6,000-pound and larger shipments, 
are properly related to the circumstances 
and conditions of motor-carrier opera- 
tion. That they are not in all respects 
suitable is indicated by the respondents’ 
imposition of the joint-line differential 
of 8 cents in connection with the truck- 
load shipments moving under rates lower 
than Class 35. The rail carriers have 
not found such joint-line differentials 
necessary. The costs of phases of car- 
rier service other than terminal, such 
as line-haul, are important in a class- 
rate adjustment in order to determine 
whether the rate of progression and the 
contour of the rate scales are reason- 
able. Appendix F hereto [not repro- 
duced] showing the Class 100 rates both 


56 


| ICC NEWS 


prior and subsequent to the Docket 28300 
prescription and the rates per mile for 
different distances, is illustrative of the 
rate of progression in the rail scale. A 
circumstance to be noted is the declina- 
tion in the progression of the scale as 
indicated in the rate per mile for the 
different distances. It does not seem 
probable that in a class-rate scale con- 
structed for motor-carrier operation, a 
rate per mile of .0592 cents at 400 miles, 
could be reduced to a rate of .0488 cents 
per mile at 600 miles, from a cost-of- 
service standpoint. The cost studies con- 
sidered by the Commission in arriving 
at the appendix 10 scale of Class 100 
rates, intended for uniform application, 
in the initial decision in Docket 28300, 
262 I.C.C. 447,, known as the Edwards 
studies, were reproduced substantially 
in Senate Document No. 63, 78th Con- 
gress, Ist session, under the title: ‘Rail 
Freight Service Cost Studies in the Var- 
ious Rate Territories of the United 
States.’ Certain of the data therefrom, 
introduced of record herein, shows the 
ratio of the appendix 10 Class 100 rates 
to box-car carload costs, both out-of- 
pocket and fully-distributed, for various 
distances. The prescribed rates ranged 
from 1,500 times the out-of-pocket costs 
at 50 miles down to 852 times the out- 
of-pocket costs at 1,000 miles. The ratio 
of the prescribed rates to the fully dis- 
tributed costs (about 1.7 times the out- 
of-pocket costs), were less, but never- 
theless substantial. It can only be 
assumed that such high ratios were 
deemed necessary in order to produce a 
scale of proper gradation, and reason- 
able relations to Class 100 in the lower 
class rates. It does not follow that, on 
the basis of motor-carrier costs, a first- 
class rate at 50 miles should be 1,500 
times the motor-carrier out-of-pocket 
costs or 800 times such costs at 1,000 miles. 
Motor-carrier costs in relation to length 
of haul would, however, he helpful in 
determining whether the basic rates un- 
der consideration are reasonable for the 
longer hauls. Considerations other than 
costs, such as the distribution of traffic 
actually transported among the classes, 
also have a bearing on the construction 
of a just and reasonable scale. As stated 
by the Commission in the first report of 
Class Rate Investigation, 1939, 262 I.C.C. 
447, at page 693: 

“Other factors along with cost must be 
considered and given due weight in these 
aspects of rate making. Costs alone do 
not determine the maximum limits of 
rates. Neither do they control the con- 
tours of rate scales or fix relations be- 
tween rates or between rate scales. Out- 
of-pocket costs however, should ordi- 
narily establish the floor of all rates.’ 


Basic Rates ‘Reasonable’ 


“The carriers are free to exercise their 
managerial discretion in adopting rate 
scales, and if they see fit to adopt the 
rail class rates as the basis of the motor 
class-rate structure the important ques- 
tion is whether such rates exceed rea- 
sonable maxima. In the opinion of the 
examiner, the evidence warrants the con- 
clusion that the basic motor class rates 
here under consideration, made on the 
basis of the Docket 28300 Appendix 18 
scale, including the 15 per cent increase, 
do not exceed reasonable maxima, on 


shipments weighing 6,000 pounds and 
over. 


“One of the most important questions 
in these proceedings is whether the scale 
should be applied against highway or 
rail distances, and if so, what rail dis- 
tances. Obviously, if the short highway 
distances produce substantially higher 
rates between important points where 
there is rail service than do the rail dis- 
tances, the motor carriers might be 
handicapped in competing for traffic. On 
the other hand, where the highway dis- 
tance makes a lower rate, the motor 
carriers would have the advantage. No 
doubt there is somewhat greater stabil- 
ity in the rail distances, but the lack of 
stability, if it may be so designated, in 
the highway distances, is not so great as 
respondents represent. They are before 
the Commission justifying a distance 
scale of rail class rates as a reasonable 
basis for transporting class-rated traffic 
in motor-carrier operations. Until they 
are prepared to demonstrate that differ- 
ences in distance do not affect their op- 
erations from the standpoint of costs, it 
is only reasonable that they apply the 
class-rate scale to the highway distances 
between the points served. This will 
avoid discrimination between important 
centers and accord such centers the ben- 
efits of their geographical locations. It 
also should minimize the increases in 
the less-than-truckload class rates on 
shipments under 6,000 pounds, for hauls 
of 200 miles and greater, that would 
result from the basis herein suggested. 
In furtherance of these principles the 
basic class rates should be free from the 
imposition of so-called area and pier 
arbitraries or other purely local addi- 
tions to the line-haul rates that do not 
cover services other than transportation. 


“Truck Line Territory Motor Carrier 
Rates, 24 M.C.C. 501, and Class and 
Commodity Rates, New York to Phila- 
delphia, 51 M.C.C. 289, are cited as au- 
thority for the entry of a minimum rate 
order in No. MC-C-1707. The situations 
there considered are not comparable to 
those here present. In the case first 
cited prescription of uniform rates was 
supported by virtually all of the affected 
carriers, because of the generally chaotic 
conditions then prevailing, and found 
by division 5 to exist. Division 5 there 
stated: ‘Generally, all carriers prayed for 
the issuance of a general minimum rate 
order herein.’ 


“In the second case cited, the Com- 
mission found that a rate war existed 
among the respondent motor common 
carriers between certain points in New 
Jersey and New York on the one hand, 
and in Delaware, New Jersey and Penn- 
Sylvania on the other. In both proceed- 
ings both class and commodity rates 
were affected by the minimum rate order. 
The basic class rates here considered 
are justified as maximum rates only, 
and the conference, on whom the burden 
rested, has failed to show that such rates 
as they existed at the time the complaint 
was filed, were and are reasonable mini- 


mum rates. The complaint should be 
dismissed.” 


Motor Finance Proposals 


Examiner John F. Collins, by a pro- 
posed report in MC-F-5905, J. E. Ack- 
erman et al—Control; Arrow Carrier 


Corporation—Purchase—Forst Trucking 
Co., Inc. (Sam H. Lipson, trustee), has 
recommended that the Commission deny 
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the application of Arrow Carrier Corp 
ration, Paterson, N.J., for authority 

purchase the operating rights of For 
Trucking Co., Inc., New York, N.Y. (Sa 
H. Lipson, trustee), and of J. E. Acke 
man, Shirley A. Doherty, P. S. Doheriy 
and R. J. Ackerman of control of the 
operating rights through the purchase. 


‘reo 





Examiner Favors Finding 
Demurrage at Port Reading 


Not Shown Unreasonable 


A Commission examiner has pro- 
posed that demurrage charges sought 
to be collected for detention of nu- 
merous freight cars at Port Reading, 
N.J., be found not shown to have 
been unjust, unreasonable, or other- 
wise unlawful, and that the com- 
plaint in the case be dismissed. 


By his proposed report in No. 31714, 
Oliver Manufacturing Supply Co. v. 
Reading Co., Examiner Raymond C. 
Smith also recommended that the Com- 
mission find the defendant railroad not 
shown to have subjected the complain- 
ant’s traffic to undue or unreasonable 
prejudice or disadvantage while in 
transit. He said the Commission lacked 
jurisdiction to consider a claim for spe- 
cial damages. 


The complainant, a corporation en- 
gaged in the sale of construction ma- 
terial such as bricks, cement, cinders, 
fire clay and gravel, with headquarters 
at Elizabeth, N.J., complained of demur- 
rage charges sought to be collected for 
detention of numerous freight cars at its 
Port Reading plant in November, 1952, 
April and July to November, 1953, inclu- 
sive, the examiner said. 


Examiner Smith recommended that 
the Commission find that, based on ex- 
hibits submitted by the complainant, 
the applicable tariffs, and the Commis- 
sion’s service order No. 865, Demurrage 
on Freight Cars, the amount due the 
defendant railroad by the complainant 
was $3,540 for the detention of the cars 
released during November, 1952, April 
and July to November, 1953, inclusive. 


Basis of Complaint 


“The complaint,” said the examiner, 
“is based, primarily, on the allegations 
that the defendant on certain days, be- 
cause of transportation delays, delivered 
inbound shipments in accumulated num- 
bers. The complainant contends that it 
is the duty of all carriers, parties to a 
rate and route, to see that reasonable 
through routes and schedules are main- 
tained from origin to destination, and 
that if such schedules had been main- 
tained, on the considered shipments, the 
cars would have been unloaded as they 
arrived and the detention prevented, anc 
that the complainant would not hav: 
been damaged.” 


The examiner said the shipments orig- 
inated at various points in Pennsylvania 
Ohio, West Virginia and North Carolina 
but that the complainant directed it: 
allegations and evidence more specifi- 
cally to 777 carloads of sand and grave! 
shipped from Morrisville, Pa. 


No Violation Seen 
The examiner said it was well settlec 
that the mere failure to deliver a ship- 
ment in time for a particular market 
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or to suit the convenience of the shipper, 
did not constitute a violation of the 
interstate commerce act. 

‘The Reading’s liability for the dam- 
ages alleged to have been caused by neg- 
ligence in the movement of the instant 
shipments is cognizable only by the 
courts,” the examiner said, and cited 
Scott & Halstead Co. v. New York Cen- 
tral R. Co., 284 I.C.C. 791, citing William 


E. Friedman Co., Inc. v. Reading Co., 
223 I.C.C. 645. 

“The complainant’s prayer for specific 
damages, therefore, should not be con- 
sidered. ' 

“The record will not support a finding 
that the demurrage charges were unjust 
or unreasonable or that the defendant 
subjected complainant’s shipments to 
unreasonable prejudice or disadvantage.” 





Comparison of Unapproved Motor Bureau 


Rates With Carrier Rates Held Invalid 


Canned Goods Rates Southbound, Grocery Rates Northbound, Between 
Wisconsin and Chicago, Assailed by Two Rate Bureaus, Found Lawful 


By Examiner for Lack of Cost Data. 


The assumption by two motor 
rate bureaus that the assailed rates 
of several motor carriers which were 
lower than those in the bureaus’ 
tariffs were therefore unreasonable, 
must be ruled invalid since there was 
no evidence of Commission approval 
of the bureau rates, says a Commis- 
sion examiner. 


In a recommended report in MC-C- 
1774, Middlewest Motor Freight Bureau 
v. Bird Trucking Co., Inc., et al., Ex- 
aminer David Waters also said that 
truck-mile earnings offered by Middle- 
west and Central States Motor Freight 
Bureau, a supporting intervenor, were of 
little value since, with one exception, 
the record contained no operating cost 
figures as a standard for determining 
whether or not the earnings were com- 
pensatory. 

Middlewest filed a complaint against 
individual tariffs of four motor carriers, 
and Central States intervened in sup- 
port of the complaint. The defendants 
and the tariffs of each named in the 
complaint were: Bird Trucking Co., Inc., 
MF-I.C.C. No. 2; H. A. Dahlman, doing 
business as Dahlman Trucklines, MF- 
L.C.C. No. 9; Neuendorf Transportation 
Co., MF-I.C.C. No. 8, and John C. Rob- 
ertson, doing business as Robertson 
Transportation Co., MF-I.C.C. No. 11. 
The examiner found the assailed rates 
except those of Robertson on iron and 
Steel articles and on all-freight, not 
shown unduly low and unreasonable. 

The examiner’s recommended report 
Was served October 4 and bore a nota- 
tion that exceptions must be filed with 
the Commission’s secretary within 20 
days from that date. 


Examiner Waters indicated in his 
report that the rates of Bird, Dahlman 
ani Neuendorf under atack applied 
lar-ely on canned goods from Wisconsin 
bo..ts to the Chicago area, and grocery 
or bakery items northbound, although 
the carriers had authorities covering 
Otiar traffic. 


Iron, Steel, All-Freight Rates 


1. the case of Robertson, where cost 
da . was placed in the record, Examiner 
W:. ers recommended that the Com- 
m: ion find unduly low and unreason- 
abi rates on iron or steel, minimum 
we’-ht 30,000 pounds, from Chicago and 
pO! ts grouped therewith to La Crosse, 
Wi: and on freight, all kinds, minimum 


Other Rates Held Unduly Low. 


weight 30,000 pounds in the same area. 
He recommended that Robertson be re- 
quired to cancel those rates, but added 
that his finding was without prejudice 
to the establishment of rates on iron 
or steel from the Chicago area points 
to La Crosse, if the minimum weight 
was increased to 36,000 pounds. The 
rates would then be reasonable, the ex- 
aminer said. 


As to the all-freight rates maintained 
by Robertson, Examiner Waters said that 
no compelling reason had been given by 
the defendant for their publication. 
Hence, he said, there appeared to be no 
excuse for allowing those rates to con- 
travene the normal pattern of classifi- 
cation ratings and class rates. He had 
observed that the all-freight rates ap- 
plied on all kinds of freight, including 
articles “classified high” as well as those 
“classified low” in the National Motor 
Freight Classification, and that, this be- 
ing so, the earnings produced by those 
rates should cover defendant’s fully dis- 
tributed costs and be clearly compen- 
satory. The rates did not produce such 
earnings and must be considered as non- 
compensatory, Examiner Waters de- 
clared. 


The examiner dealt with the opera- 
tions and rates of each carrier individ- 
ually and, in the case of Robertson, re- 
viewed at length the cost data presented. 


Discussions and Conclusions 


In his “Discussions and Conclusions,” 
Examiner Waters first said: 

“In this adversary proceeding, the bur- 
den of proof rests upon complainant to 
prove the allegations in the complaint. 
Complainant and its supporting inter- 
venor have attempted to prove such al- 
legations chiefly by comparisons between 
the so-called Bureau rates published by 
them and the corresponding rates of the 
respective defendants. Such comparisons 
rest on the assumption that the bureau 
rates are reasonable, and that since de- 
fendants’ rates are lower, the latter 
rates are unduly low, and hence, un- 
reasonable. This broad assumption must 
be ruled invalid since there is no evi- 
dence that any of the bureau rates have 
been investigated and found reasonable 
by the Commission. No blanket indict- 
ment of defendants’ rates can be sus- 
tained merely on the ground that they 
are lower than the bureau rates of com- 
plainant or intervenor, as the case may 
be. Defendants, in rebuttal, have shown 
that in some instances other motor car- 
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riers maintain rates which are still lower 
than their rates. Standing alone, the 
various rate comparisons presented by 
complainant and its supporting inter- 
venor are insufficient to make a prima 
facie showing that defendants’ rates 
are unduly low and unreasonable. 

“Tt is true that complainant and in- 
tervenor supplemented their rate com- 
parisons with data showing the truck- 
mile earnings produced by the compared 
rates and/or the percentage relationship 
that such rates bear to the corresponding 
first-class motor rates. Such data are 
entitled to consideration in determining 
whether defendants’ rates are reason- 
able. However, the data showing truck- 
mile earnings are of little value since, 
with one exception, the record contains 
no operating-cost figures which might 
furnish a standard for determining 
whether or not such earnings are com- 
pensatory. This exception relates to the 
cost studies covering the movement of 
steel from the Chicago area to La Crosse. 
The evidence as respects each defendant 
will be reviewed briefly as a basis for the 
conclusions drawn therefrom.” 


Bird’s Operations 


Turning to a review of his discussion 
of the operations and rates of the car- 
riers, Examiner Waters said that Bird 
operated between Chicago and numerous 
points in eastern Wisconsin, transporting 
canned goods southbound and groceries 
northbound. He said the carrier pub- 
lished commodity rates on those groups 
and that ‘since rates of this type have 
long been a feature of the motor carrier 
rate structure covering these points, its 
tariff does not violate the established 
pattern of rates.” 

The examiner said that Bird published 
truckload rates on canned goods from 
about 200 points in eastern Wisconsin 
to Chicago and that from 16 of those 
points the rates produced average earn- 
ings of 34 cents per truck-mile. He said 
that Bird’s truckload rates on canned 
goods to Chicago fell below the lowest 
competitive rate of other motor carriers 
from 46 (out of 109 points in eastern 
Wisconsin, or from 42 per cent of the_ 
considered points). These two findings 
of fact, Examiner Waters said, showed 
that Bird maintained lower rates on the 
traffic but that “they fail to prove that 
its low rates are unduly low.” Admitted- 
ly, he added, “the movement of canned 
goods from Wisconsin to Chicago is high- 
ly competitive and Bird, being wholly 
dependent on this traffic for southbound 
loads, must necessarily establish rates 
low enough to attract the traffic in large 
volume.” .. 

Northbound, the examiner said, a sim- 
ilar situation prevailed as Bird depended 
entirely on the movement of groceries 
for revenue loads. He said the carrier’s 
truckload rates on groceries from Chi- 
cago to 16 points in eastern Wisconsin 
produced average earnings of 36.5 cents 
per truck-mile. To 12 out of 30 points 
in Wisconsin, or 40 per cent of the con- 
sidered points, were lower than the low- 
est competitive rates of other motor car- 
riers, the examiner added. 


Lack of Cost Data Noted 
At the end of this discussion, Examiner 
Waters said, as to Bird, it could not be 


determined on “this record” whether or 
not the compared rates yielded compen- 
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satory earnings since no evidence was 
presented to show the operating costs 
of that defendant. In the absence of a 
valid standard by which to test the 
reasonableness of the assailed rates, he 
said, no sound basis had been shown for 
finding them to be unduly low. 

Examiner Waters said that the de- 
fendant Dahlman was in the same sit- 
uation as Bird, since he transported the 
same commodities southbound and 
northbound between Chicago and nu- 
merous points in western Wisconsin. 
Here again, he said, the record fur- 
nished no operating cost by which to 
test the reasonableness of the assailed 
rates. He made the same comment as 
to Neuendorf, adding that, although that 
carrier’s truckload rates on canned goods 
from four Wisconsin points to Chicago 
yielded low truck-mile earnings, “those 
rates are the same as those of Dahlman, 
which have not been disapproved here- 
in.” 

In connection with the rates of Rob- 
ertson on canned goods, Examiner 
Waters said that Robertson’s average 
truck-mile earnings were higher than 
those of Bird and Dahlman, being 35.1 
cents a truck-mile, as compared with 34 
cents for Bird and 27.1 cents for Dahl- 
man. Since the rates of Bird and Dahl- 
man were not found to be unduly and 
unreasonable, the examiner said, “simi- 
lar rates of Robertson which yield higher 
average earnings can hardly be con- 
demned.” He added: 

“While it is noted that the operating 
cost data for Robertson indicates his 
out-of-pocket costs for a loaded move- 
ment to be 36.9 cents per truck-mile, his 
average earnings of 35.1 cents per truck- 
mile on canned goods cannot be con- 
sidered unduly low in view of the fact 
that this traffic furnishes return loads 
to Chicago and is highly competitive. 
The examiner concludes, therefore, that 
Robertson’s rates on canned goods have 
not been shown to be unduly low and 
unreasonable.” 


Iron and Steel Rates 

In the course of his extended discus- 
sion of Robertson’s rates on iron and 
steel, Examiner Waters said that Gate- 
way Transportation Co.’s steel traffic in 
1953 of 31,154,767 pounds, or an average 
of 2,596,231 pounds per month, had fallen 
in the final 10 months of 1955 to 4,375,578 
pounds, or an average of 437,558 pounds 
per month, due to diversion of the bulk 
of the tonnage to Robertson “in order 
to take advantage of the lower rates 
published by him.” 

Examiner Waters also said that another 
motor carrier had experienced a 50 per 
cent decrease in the steel traffic, with 
its average monthly tonnage dropping 
from 121,000 pounds in 1953 to 60,000 
pounds in the first five months of 1955. 


One-Way Traffic Costs 

In summarizing his discussion of Rob- 
ertson’s steel rates, Examiner Waters 
said that evidence had been presented 
to show the costs of the movement from 
Chicago to La Crosse by Robertson and 
Gateway. Those costs, he said, were 
based on a loaded movement of steel 
from Chicago to La Crosse and an empty 
movement on return to Chicago. Ob- 
viously, he added, “the revenue on the 


loaded movement should be sufficiently 
large to cover the round-trip costs.” 

He said out-of-pocket costs for a 
round-trip by Gateway, according to 
its own cost study, amounted to $186.30, 
while revenue on an average load of 
34,000 pounds was $180.20, leaving a 
deficit of $6.10. Similarly, he compared 
out-of-pocket costs for a round-trip by 
Robertson, as computed in the Gateway 
study, $189.28, with revenue of $153.09, 
resulting in a deficit of $36.28. Using 
a lower cost as computed by Robertson 
for the return trip, Examiner Waters said 
that that carrier would have a deficit of 
$12.32. Under the minimum of 30,000 
pounds maintained by both carriers, he 
said, their deficits would be $20.32 for 
Robertson and $27.30 for Gateway. 


Minimum Weight Ruling 


In connection with his expression of 
the view that the rates would be reason- 
able if the minmum was increased from 
30,000 to 36,000 pounds, Examiner Waters 
said: 

“In determining whether or not a 
given rate is reasonable, the minimum 
weight is an integral part of the rate 
and the revenue derived from a mini- 
mum weight shipment should yield com- 
pensatory earnings. On the considered 
shipments of steel, the minimum weight 
of 30,000 pounds and the average weight 
of 34,000 pounds both result in deficits 
under the out-of-pocket costs as com- 
puted by Robertson and Gateway. How- 
ever, if the minimum weight be increased 
to 36,000 pounds with no change in the 
present rates of each carrier, Robertson’s 
revenue would amount to $162, or a 
deficit of $3.32, while Gateway’s revenue 
would amount to $190.80, or a profit of 
$4.50, on a shipmert of steel from Chi- 
cago to La Crosse. Since the average 
shipment of steel weighs 34,000 pounds, 
it would appear that an ordinary unit 
would have the capacity to transnort 
an additional ton of steel. Actually, 
Robertson operates heavy-duty units 
capable of carrying 44,000 pounds of 
steel and the suggested minimum of 
36,000 pounds would better conform to 
the load capacity of these units than the 
present minimum of 30,000 pounds. This 
increased minimum weight (36,000 
pounds) would also produce greater rev- 
enues on shipments from points in the 
Chicago commercial zone which take 
rates higher than Chicago in Robert- 
son’s tariff. In fact, the rates from such 
points as Gary and Indiana Harbor are 
more important than the rates from 
Chicago as the bulk of the traffic moves 
from steel mills at points outside of 
Chicago. In the opinion of the examiner, 
Robertson’s rates on steel from Chicago 
and points in the Chicago commercial 
zone to La Crosse at the present mini- 
mum of 30,000 pounds are unduly low and 
unreasonable, but such rates will be rea- 
sonable if the minimum thereon is in- 
creased to 36,000 pounds.” 





Examiner Says Buch Express 
Operates Within Its Rights 


Examiner Samuel Horwich, in a rec- 
ommended report in MC-C-1790, Motor 
Freight Express v. Buch Express, Inc., 
has recommended finding the defendant 
motor common carrier not to be engaged 
in any unauthorized operation in inter- 
state or foreign commerce and that the 
complaint be dismissed. 


He said that the complainant alleged 
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that the defendant had been and w: 
transporting various commodities fro: ; 
Gibbsboro, N.J., to points in Pennsy 
vania, without proper authority. Tt 
examiner said that defendant was ai 
thorized, as pertinent, to operate as 
common carrier of general commoditie:, 
with exceptions, over regular routes, be- 
tween Philadelphia, Pa., and points i 
Pennsylvania. 

One shipment, by reason of misunder - 
standing of an employee of the defend- 
ant, was picked up at Gibbsboro, the ex 
aminer said, adding that the employe 
was then cautioned not to serve Gibbs- 
boro directly in the future and that ar- 
rangements had been made with another 
carrier to pick up shipments at Gibbs- 
boro and tender them to defendant at 
Camden for transportation to desti- 
nation. 

Examiner Horwich said that bills of 
lading offered in evidence had errone- 
ously shown the defendant as the origi- 
nating carrier. He said that the defend- 
ant and its originating carriers should 
be cautioned to issue all future bills of 
lading in accordance with the Commis- 
sion’s rules and regulations. 

Exceptions to the recommended report 
must be filed with the Commission with- 
in 20 days from October 4, the date of 
its service. 





Operation of Union Bus by 


Transcontinental Proposed 


The Commission has issued a proposed 
report of Examiner Thomas E. Pyne in 
MC-F-5532, Transcontinental Bus Sys- 
tem, Inc.—Control—Union Bus Lines, 
Inc., and embraced cases, in which the 
examiner recommends that the Commis- 
sion approve a number of transactions 
including the acquisition of control by 
Transcontinental Bus System, -Inc., of 
Union Bus Lines. 


The proceedings under consideration 
and the recommendations of the exami- 
ner follow: 


MC-F-3678, Guy L. Mann et al.—Con- 
trol; Union Bus Lines, Inc.—Purchase— 
Joe Amberson. The examiner said the 
Commission should approve and author- 
ize the purchase by Union Bus Lines, Inc., 
of the interstate operating rights of Joe 
Amberson. He said a substantial part 
of the interstate rights operated by 
Union had never been formally trans- 
ferred to Union by the original holder, 
one Joe Amberson. 


MC-F-3678, and MC-F-4321, Trans- 
continental Bus System, Inc.—Control: 
Continental Bus System, Inc.—Control 
—Union Bus Lines, Inc. Examiner said 
Pyne the Commission should find that 
public convenience and necessity re- 
quired the operation by Union Bus Line 
as a common carrier of passengers and 
their baggage and express, mail, am 
newspapers between points and over de 
scribed routes in Texas. In the latter 
proceeding, the examiner further said 
motions for dismissal on jurisdictione 
grceunds should be overruled and that th 
application so far if it sought authorit” 
under section 5(2) should be dismisse 
for the reason that it was superseded b 
that in MC-F-5532. 

MC-F-4365, Transcontinental Bus Sy: 
tem, Inc. et al—Investigation of Contr: 
—Union Bus Lines, Inc. The examine 
said the Commission should find tha 
the control and management of Unio 
Bus Lines, Inc., in a common interes‘ 
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October 8, 1955 


with Continental Bus System was effec- 
tuated on or about December 9, 1946, and 
in a common interest with Transconti- 
nental Bus System, Inc., was effectuated 
on or about February 27, 1948, and was 
continuing in violation of sections 5(4) of 
the act. He added that on consummation 
of the transaction in MC-F-5532, the vio- 
lations would cease. 

MC-F-5532, The examiner said the 
Commission should approve and author- 
ize the acquisition of control by Trans- 


continental Bus System, Inc., of Union 
Bus Lines, Inc., and Union Bus Real 
Estate Co., through ownership of capital 
stock. 

Finance No. 18290, He said the Com- 
mission should grant authority to Trans- 
continental Bus System, Inc., to issue 
its promissory notes in the aggregate 
principal amount of $110,000 and to as- 
sume obligation in respect of outstanding 
promissory notes in the aggregate face 
amount of $150,000.04. 





Demurrage on Export Coal at Baltimore 
Held Unreasonable in Certain Instances 


Examiner Proposes That Commission Find Charges Assessed on Cars 


Diverted to Coal Piers and on Certain Coal Loaded on Ships Not 


Shown Reasonable. 


In a proceeding involving demur- 
rage charges sought to be collected 
by the Baltimore & Ohio Railroad for 
detention at its Curtis Bay coal pier, 
Baltimore, Md., of cars loaded with 
coal for export, Examiner Paul J. 
Clerman has recommended that the 
Commission find the charges unjust 
and unreasonable in some instances 
and not shown unjust or unreason- 
able in other instances. 


A proposed report was issued in No. 
31445, Seneca Coal & Iron Corporation v. 
Baltimore & Ohio Railroad Co., in which 
examiner recommended findings by the 
Commission that $3,825.80 of the charges 
sought to be collected from the com- 
plainant, in connection with cars di- 
verted to Port Covington coal pier in 
Baltimore, Md., $61.60 of such charges, 
in connection with cars loaded on the 
S.S. “Corallo,” and $996.60 and $720.40 
of such charges, in connection with load- 
ing on another vessel, the S.S. “Arsena,” 
were unjust and unreasonable. 

He said the Commission should find 
that in all other respects the charges 
sought to be collected were not shown 
to be unjust or unreasonable. 

The B. & O., he said, should be au- 
thorized to waive the collection of the 
charges found unjust and unreasonable, 
and the complaint in all other respects 
should be dismissed. 


Allegations of Complaint 


The complaint, with headquarters in 
New York, N.Y., he said, produced and 
so'd bituminous coal for transshipment 
by water for export. This corporation’s 
al gations, he said, concerned demurrage 
ch rges sought to be collected by the 
re road for detention at the railroad’s 
C tis Bay coal pier, Baltimore, of cars 
lc ded with coal for export during the 
P iods November 1, 1951, to January 
3 1952, and February 1, 1952, to April 
3! 1952, inclusive, and February 1, 1952, 
tc April 30, 1952, inclusive. 

Che assailed charges,” he said, “were 
irred during a period in which there 

a substantial increase in the expor- 
dn of coal. The basis of the complaint 
hat the detention was a result of 
tic conditions which the defendant 
lleged to have permitted to exist on 
‘ines. The conditions are said to have 
a caused by defendants’ accepting for 
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Charges Found Reasonable in Other Instances. 


shipment substantially more tonnage 
than it could handle with reasonable dis- 
patch, and the resulting charges are said 
to have been beyond complainant’s power 
to anticipate or avoid.” 

The examiner said the charges that 
accrued against Seneca Coal and Iron 
Corporation were assessed in accordance 
with the terms of a tidewater demurrage 
tariff published on behalf of the B. & O., 
among others. Under an average demur- 
rage agreement, he said, charges accrued 
against Seneca Coal & Iron for the num- 
ber of detention days in its account 
which exceeded the number of credit 
days at the end of a three-month settle- 
ment period, in this instance 7 a.m., Feb- 
ruary 1, 1952. 

“The tariff,” said the examiner, “pro- 
vided for seven days’ free time for un- 
loading, excluding Sundays and legal 
holidays, for each carload after notice 
of arrival of the car was given the trans- 
shipper. Credits were allowed for each 
day the cars were released prior to the 
expiration of the free time period and 
debits were charged for the number of 
detention days after the expiration of 
the free time. The transshipper was 
allowed to offset debits with credits, 
and charges were computed at a rate of 
$2.20 per dav per car on the number 
of debits outstanding after deduction of 
credits. There were 6,247 excess debits in 
complainant’s account at 7 a.m. Febru- 
ary 1, 1952, and demurrage charges of 
$13,743.40 were assessed accordingly.” 


He said the tariff provided, with cer- 
tain exceptions, that a car be considered 
released at the time a vessel was regis- 
tered to receive the coal in that car. 


Coal shipped by the complainant, he 
said, originated on the B. & O. in north- 
ern West Virginia and western Pennsyl- 
vania, and was transported an average 
distance of 300 miles. 


Coal Diverted to Baltimore 


When the increased export coal move- 
ment began, he said, a large portion of 
the movement was diverted to Baltimore 
from Hampton Roads, Va., by the Coal 
Export Licensing Bureau, Office of In- 
ternational Trade, U.S. Department of 
Commerce. 


Because of congestion at Curtis Bay, 
he said, authorization was obtained by 
the B. & O. from the Commission, on 
December 22, 1951, permitting coal origi- 
nating on its lines to be diverted to the 
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Western Maryland Railway for trans- 
shipment over the Port Covington coal 
pier, Baltimore. He said a total of 459 
cars consigned to the complainant at 
Curtis Bay were diverted to the Western 
Maryland at Cherry Run, W.Va., and 
dumped into five vessels loading at Port 
Covington, a total of 1,739 excess credits 
having been earned on these cars after 
deduction of 29 debits. 

The complainant contended, he said, 
that the diversionary movement was 
caused by the B. & O.’s undertaking to 
transport a greater volume of export 
traffic over Curtis Bay pier than it could 
handle adequately and that the result 
was to deprive the complainant of the 
benefit of using the 1,739 excess credits 
earned on shipments to Port Covington. 
It urged that the excess credits be 
applied against the excess debits in the 
complainant’s account at Curtis Bay, he 
said, and added that the defendant B. 
& O. made no defense with respect to 
this contention. 

It was clear, said the examiner, that 
the railroad’s disability had the effect 
of excluding from its Curtis Bay pier the 
aforementioned shipments that normally 
would have moved to the pier. 


Examiner’s Conclusions 


“We conclude,’ said the examiner, 
“that it would be unjust and unreason- 
able to deprive complainant of the credits 
it would normally earn on such ship- 
ments and that the charges sought to 
be collected should be reduced accord- 
ingly by an amount represented by such 
1,739 credits, or $3,825.80.” 

“Among the cars of coal diverted to 
Port Covington,” said the examiner,” 
were 64 cars that were eventually loaded 
on the SS. ‘Corello’ which registered 
there on January 2, 1952. These cars 
were considered released on that date 
and accumulated 232 credits, a portion 
of the 1,739 excess credits complainant 
accumulated at that pier. The SS. 
‘Corello’ orginally registered at Curtis 
Bay on December 27, 1951, and loaded 
131 cars of coal, which was all com- 
plainant had on hand there except for 
four carloads, and proceeded to Port 
Covington to complete its cargo. No ex- 
planation is offered by defendant as to 
why the four cars were not loaded on 
the vessel.” 

The examiner said the complainant 
took issue with the assertion by the B. & 
O. that only four carloads of coal con- 
signed to complainant remained on hand 
at Curtis Bay after loading of the SS. 
“Corello” was completed. He said a daily 
record of cars held at Curtis Bay and the 
hold point, Brunswick, Md., prepared 
by the railroad, showed that 158 cars 
were on hand when the SS. “Corello” 
registered on December 27, 1951. He said 
it was impossible to state with any degree 
of certainty whether all or any of the 
cars could or should have arrived at 
Curtis Bay or the Brunswick hold point 
in time to be released by the registra- 
tion of the S.S. “Corello” on December 
27, 1951. He said it was clear that the 
complainant should be relieved of the 
unjust and unreasonable charges attrib- 
utable to the four cars that remained on 
hand after the vessel left Curtis Bay, a 
total of $61.60, based on the 25 credits 
they would have accumulated. 


The examiner said the complainant 
also sought relief from charges assessed 
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in connection with the loading of the 
SS. “Arsena,” which registered at Curtis 
Bay on December 14, 1951, when 75 cars 
of Mustang coal, the classification re- 
quired for that vessel, were on hand at 
Curtis Bay and 73 cars were held at 
Brunswick. He said that when informed 
that the railroad was unable to as- 
semble at the pier the 189 carloads of 
Mustang required to load the “Arsena,” 
the complainant had the vessel proceed 
to the Pennsylvania Railroad’s Canton 
pier where 95 carloads were dumped 
aboard the vessel on December 18, 1951. 
Three days later, he said, the vessel 
returned to Curtis Bay where it loaded 
the 94 additional carloads required to 
complete its cargo. 


Undue Delay Not Shown 


The examiner said that, as with the 
cars discussed in connection with the 
SS. “Corello,” the complainant had 
failed to clearly show unreasonable delay 
caused by the B. & O. in connection with 
60 cars of Mustang coal described as 
being on the railroad’s lines for more 
than a week prior to the registration 
at Curtis Bay of the S.S. “Arsena.” All 
that was clear, he said, was that 151 
cars of Mustang, 78 at Curtis Bay and 73 
at Brunswick, were or should have been 
available for dumping on the vessel when 
it registered. 

“It would be manifestly unjust and 
unreasonable,” said the examiner, “to 


assess demurrage charges on these 151 
cars for the three detention days be- 
tween December 14, and December 18, 


1951, and complainant’s account should 
be decreased by $996.60, based on such 
453 debits. It would be likewise unjust 
and unreasonable to assess charges on 
the remaining 94 cars required to com- 
plete the cargo for their detention for 
the three days reauired to return the 
vessel to Curtis Bay to load such cars. 
Complainant’s account should be further 
reduced by $720.40, based on such 282 
debits.” 

The examiner said that although it was 
true that the B. & O.’s facilities were 
operating at capacity during the time 
the charges assailed accrued, it had not 
been shown that such charges, except 
those aforementioned, were attributable 
to the defendant railroad or were beyond 
< control of the complainant corpo- 
ration. 


Motor Rights Determined 
With Geological Map Aid 


Based on measurements furnished by 
the Map Information Office, Geological 
Survey, U.S. Department of the Interior, 
Examiner Thomas S. Morris, in a rec- 
ommended report in MC-C-1613, Albrent 
Freight & Storage Corp. and Steffke 
Freight Co. v. Neuendorf Transportation 
Co., has ruled that the defendant, under 
its certificate permitting service within 
a 35-mile radius of Medford, Wis., may 
serve that portion of Wausau, Wis., lying 
within a radius of twenty-six one-hun- 
dreths of a mile centered at the extreme 
northwestern corner of Wausau. 

The examiner said that an earlier 
recommended report and order were 
served on January 28, 1955. In that re- 
port the examiner found that complain- 
ants had failed to prove that defendant 


was serving locations in Wausau be- 
yond a 35-mile radius of Medford. The 
ruling was without prejudice to the filing 
of a petition by complainants for further 
proceedings for the purpose of submit- 
ting official copies of U.S. Geological 
Survey maps to show the airline distance 
from Medford to Wausau and an affi- 
davit from a witness competent to make 
such measurements. 


A “grandfather” certificate was issued 
to Neuendorf in MC-2754, Examiner 
Morris said, authorizing, as pertinent, 
transportation of general commodities, 
with certain exceptions, between Med- 
ford, and points within 35 miles thereof, 
on the one hand, and, on the other, 
Chicago, Ill., over irregular routes. 

The examiner said that the area of 
Wausau which the defendant was en- 
titled to serve comprised, at most, an 
unimportant outlying segment of Wausau 
and, according to a map exhibit sub- 
mitted by the defendant, did not in- 
clude the business locations of any of 
the consignors or consignees heretofore 
served by the defendant at that point. 
He recommended that a cease and desist 
order prohibiting service beyond the 
designated area be issued. 

Exceptions to the recommended report 
must be filed with the Commission’s 
secretary within 20 days from the date 
of its service, October 4. 


RAIL AND WATER REPORTS 


Charleston Commercial Zone 


Ex Parte MC-37, Commercial Zones 
and Terminal Areas (Charleston, W.Va2.., 
Commercial zone). By Examiner James 
H. Gaffney. Recommends finding the 
zone adjacent to and commercially a 
part of Charleston includes and is com- 
prised as follows: (a) The municipality 
of Charleston itself, (b) all points within 
a line drawn four miles beyond the 
boundaries of Charleston, (c) all points 
within a described area northeast of the 
line described in (b), (d) all points in a 
described area southeast of the line de- 
scribed in (b), and (e), all of any mu- 
nicipality any part of which is within 
the limits of the combined areas defined 
in (b), (c), and (d). The examiner noted 
that the principal development in the 
area surrounding Charleston had been 
along the Kanawha river and said that 
he was of the opinion that the present 
formula boundaries should be retained 
in all other respects. 


Furniture 


No. 31747, William Volker & Co. of 
San Francisco, Inc. v. New York Central 
Railroad Co. et al. By Examiner E. J. 
Hoy, Jr. Recommends dismissal of com- 
plaint on finding not shown to have been 
unjust or unreasonable, unduly prej- 
udicial, or unjustly discriminatory, rates 
and charges collected on one shipment 
of furniture from Indianapolis, Ind., 
Burlington, Ia., and Green Bay, Wis., 
to San Francisco, Calif., moving in April, 
1952. The examiner said the complain- 
ant contended that transit privileges 
were authorized by the applicable 
tariffs over the route specified and that, 
in view of this, the carrier’s refusal to 
transport the car at the through rate was 
unjust and unreasonable and unduly 
prejudicial. He said it did not appear 
that the rates charged were in any way 
unreasonable or unduly prejudicial. The 
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reasonableness per se of the rates wes 
not challenged, he said, adding that the 
complainant merely asserted that the 
rates over the routes of movement prc- 
duced unreasonable charges. The fac’, 
he said, that reliance was placed on 3 
misstatement of the carriers’ agent and 
that the routing of the shipment was 
therefore altered, offered no basis for a 
finding that the charges collected were 
unjust and unreasonable, or unduly 
prejudicial. He said the shipper as well 
as the carrier was charged with knowl- 
edge of the legal rates. Although it was 
stated that the carriers refused to accept 
the shipment for movement at the com- 
bination of local rates, there was in- 
adequate evidence to warrant a finding 
in this respect, he said. For this latter 
reason also, the examiner said, the con- 
tention that unjust discrimination was 
present was not supported by the record. 


Imported Zinc Ore 


No. 31784, St. Joseph Lead Co. v. Balti- 
more & Ohio Railroad Co., et al. By 
Examiner L. H. Dishman. Award of 
reparation recommended on finding un- 
reasonable to the extent that it exceeded 
$4.11 a ton of 2,240 pounds, plus the Ex 
Parte No. 175 increases as authorized, 
rate of $4.31 charged on 917 carloads of 
imported zinc ore and zinc ore concen- 
trates that moved in the period from 
July 2, 1952, to August 11, 1953, inclusive, 
from Baltimore, Md., to Josephtown, Pa. 
The complainant and the defendants, 
said the examiner, agreed that the rate 
from Baltimore in effect June 30, 1946, 
should be used as the basic rate in 
computing the increases authorized in 
Ex Parte No. 175, with the rate from 
New York made 60 cents in excess there- 
of. This formula, he said, was used in 
determining the rates from Baltimore to 
points in Official Territory on chrome 
and manganese ores, and also in deter- 
mining the domestic rates on the com- 
modities involved. This formula would 
produce the rate of $4.11 sought, he said. 
The examiner added that with the ex- 
ception of the rate assailed, all rates on 
ores and concentrates within Official 
Territory had been increased in con- 
formance with the authorizations in Ex 
Parte No. 175. Compared with such rates, 
he said, it was apparent that the rate 
assailed was unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Brass and Copper Articles 


I. and S. M-6919, Brass and Copper 
Articles—Connecticut to Philadelphia. 3y 
Examiner Samuel Horwich. Recomme? ds 
cancellation of suspended schedules < 
discontinuance of proceeding on find! 
not shown to be just and reasonable p 
posed motor common carrier commoc t 
rates to Philadelphia, Pa., on cert 
brass, bronze, copper, or cupro-nick °l- 
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silver articles, minimum 30,000 pounds, 
of 45 cents a 100 pounds from Ansonia, 
Bridgeport, New Haven and Waterbury, 
Conn., and 46 cents from Bristol, Conn. 
Present motor rates, according to the 
examiner, are 50 cents from Ansonia, 
Bridgeport and Waterbury, minimum 
28,000 pounds, 51 cents from Bristol, min- 
imum 28,000 pounds, and 52 cents from 
New Haven, minimum 25,000 pounds. 
Schedules were filed to become effective 
February 3, 1955, by parties to tariffs of 
the Middle Atlantic Conference, were 
suspended until September 2, 1955, on 
protest of the conference, and the effec- 
tive date indefinitely postponed. The 
rates, the examiner said, were published 
at the request of Connecticut Motor 
Lines, Inc., and were made to apply for 
other conference carriers for competitive 
purposes. Proponent desired the pro- 
posed rates, the examiner said, in order 
to retain traffic it was presently mov- 
ing and to attract additional tonnage 
from competing transportation media. 
The examiner said the commodities were 
moving freely by motor and rail, both 
types of transportation sharing equit- 
ably in the available traffic, and there 
was no showing that ‘the proponent 
would lose any traffic it was now trans- 
porting if the proposed rates were not 
made effective, or that it was unable 
to participate fairly in the traffic now 
moving under the present rates. Nor, 
said the examiner, was there any indica- 
tion that any shipper was at a competi- 
tive or other disadvantage under the 
present rates. 


Proportionals on Fresh Meats 


I. and S. M-7003, Fresh Meats—Pro- 
portional—New York, N.Y., to Milton, 
Pa., embracing I. and S. M-7046, Fresh 
Meats—Boston, Mass., to New York, N.Y. 
By Examiner Robert A. Barrien. Finding 
proposed that new motor common car- 
rier truckload proportional commodity 
rates on fresh and frozen meats, from 
Boston, Mass., to Milton, Pa., have not 
shown to be just and reasonable pro- 
posed. Cancellation of proposed sched- 
ules and discontinuance of proceeding 
recommended. The examiner said that 
in I. and S. M-7046, Plymouth Rock 
Transportation Corporation proposed a 
proportional commodity rate of 59 
cents a 100 pounds, minimum 30,000 
pounds, on fresh or frozen meats from 
Boston to its terminal in New York City, 
while in I. and S. M-7003 Speedway Car- 
riers, Inc., proposed a proportional com- 
modity rate of 51 cents a 100 pounds, 
minimum 23,000 pounds, on fresh or 
frozen meats from Plymouth’s termi- 
nal in New York to Milton, Pa. He said 
that on protest of railroads in New Eng- 
land and Trunk-Line territory (except 
the C. & O.), operation of the schedules 
in f. and S. M-7003 was suspended to 
anc including September 22, 1955, and 
In [. and S. M-7046 to and includnig 
Oc:ober 10, 1955. He added that the ef- 
fec ive date of the schedules in I. and 
S. “-7003 had been postponed to No- 
ve nber 31, 1955. The rate proposed by 
Pl ‘nouth Rock Transportation was com- 
pa od with a commodity rate of 61 cents, 
m: imum 25,000 pounds, maintained by 
mnbers of the New England Motor 
Re e Bureau and with a present rail 
ra: of 44.9 cents, minimum 20,000 pounds. 
TL: rate proposed by Speedway was com- 
bé.od with a class rate of 84 cents, mini- 
Mi" 21,000 pounds, maintained by re- 
Sp-.dent and other members of the As- 
So--ation of Interstate Motor Carriers, 





agent, and with a rail rate of $1.104, 
minimum 21,000 pounds. The examiner 
said the proposed rates were intended as 
factors of a combination rate of $1.10 
from Boston to Milton. The respondents’ 
evidence of record, he said, was not suf- 
ficient for them to have borne their 
statutory burden of justifying the pro- 
posed schedules. 


Floor Coverings 


I. and S. M-6993, Floor Coverings— 
Norfolk to Buffalo and Pittsburgh. By 
Examiner Theodore M. Tahan. Finding 
that the proposed reduced motor com- 
mon carrier rates on floor coverings from 
Norfolk, Va., to Buffalo, N.Y., and Pitts- 


burgh, Pa., have not been shown to be 


just and reasonable recommended. Can- 
cellation of considered schedules and dis- 
continuance of proceeding proposed. By 
schedules filed to become effective Feb- 
ruary 18, 1955, but suspended on protest 
of certain railroads until September 18 
and then postponed indefinitely, the ex- 
aminer said, the respondents, members 
of the Middle Atlantic Conference, pro- 
posed establishment of L.T.L. commodity 
rates from Norfolk, on “floor coverings, 
viz.: Carpet or rug cushions, cushion- 
ing, lining, pads, or padding, N.O.I., in 
packages,” of $2.47, $2.22 and $2.08, sub- 
ject to minima less than 2,000, 2,000 to 
5,999, inclusive, and 6,000 pounds or more, 
respectively, to Buffalo, and $2.25, $2 and 
$1.86, respectively, subject to the same 
minima, to Pittsburgh. The respondent 
also proposed to establish truckload com- 
modity rates, minimum 14,000 pounds, 
of $1.53 and $1.37 to Buffalo and Pitts- 
burgh, from Norfolk, on the same arti- 
cles, said the examiner. After showing 
that the proposed rates were substan- 
tially lower than respondents’ present 
rates and lower than comparable rail 
rates, the examiner said that there was 
merit in protestants’ contentions that 
the proposed rates had not been shown 
to be compensatory, that there was no 
competitive justification therefor, and 
that the respondents had not sustained 
their burden of proof. 


Canned Goods 


MC-C-1585, Canned Goods Between 
Chicago and Davenport. By Examiner 
David Waters. Recommends that sched- 
ules under investigation on the Commis- 
sion’s own motion be ordered canceled. 
The schedules of certain carriers named 
a rate of 30 cents per 100 pounds, mini- 
mum 20,000 pounds, on canned goods be- 
tween Chicago, Ill., and Davenport, Iowa, 
and schedules of other carriers named 
a rate of 31 cents on the traffic. The 
figures of the only carrier offering data 
showed earnings of only 32.4 cents per 
truck-mile under the 30-cent rate, the 
examiner said. The evidence showed 
that that rate was noncompensatory 
and, hence, unreasonably low, he said. 
Because of lack of information concern- 
ing the other respondents’ operations, 
the examiner said he was not justified 
in attempting to prescribe a reasonable 
minimum rate for future application. 
He suggested that the carriers, in their 
managerial discretion and in the light 
of their intimate knowledge and ex- 
perience, should endeavor to increase 
the present rates and minimum weight 
to a compensatory and reasonable basis. 


Carbon Electrodes 


I. and S. M-6963, Carbon Electrodes— 
Morganton, N.C., to St. Louis, Mo. By 
Joint 


Examiner William E. Huffman. 
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commodity rate of $1 a 100 pounds, mini- 
mum 22,000 pounds, on carbon furnace 
and electrolytic bath electrodes from 
Morganton, N.C., to St. Louis, Mo., pro- 
posed in schedules filed to become effec- 
tive February 14, 1955, by ET & WNC 
Transportation Co. in connection with 
Service Lines, Inc., and by The Silver 
Fleet Motor Express, Inc., or Youngblood 
Truck Lines, Inc., in connection with 
Husmann & Roper Freight Lines, Inc., 
and suspended on protest of Central and 
Southern Motor Freight Association until 
September 14 and postponed to December 
12, proposed to be found not shown just 
and reasonable. Cancellation of sus- 
pended schedules and discontinuance of 
proceeding recommended. The examiner 
said that the present rate of motor car- 
riers generally, including respondents, on 
carbon electrodes from Morganton to St. 
Louis was $1.28 a 100 pounds, minimum 
22,000 pounds, while the rail rate was 
a commodity rate of $1.07, minimum 36,- 
000 pounds. Examiner Huffman said that 
“the showing herein” did not establish 
that the proposed rate would be rea- 
sonably compensatory; that although a 
joint movement was involved the “costs 
of record” were for only one respondent; 
that the basis for such costs was not 
shown, and that it had not been proved 
that the volume of traffic was sufficient 
to warrant commodity rates in lieu of 
class rates. 


Brick 


I. and S. M-7156, Brick, Etc.—Missouri 
to Chicago, Ill. By Examiner William F. 
King. Recommends cancellation of pro- 
posed motor common carrier commodity 
rate on fire brick from Fulton, Mo., to 
Chicago, of 46 cents per 100 pounds, min- 
imum 20,000 pounds, on finding that rate 
not shown just and reasonable. Also 
recommends finding just and reasonable 
a rate of 42 cents, minimum 33,000 
pounds, from Fulton, Mexico and Van- 
dalia, Mo., to Chicago, published for 
Knaus Truck Lines, Inc., to enable it to 
participate in the traffic; also rates for 
other respondents on a _ 20,000-pound 
minimum of 58 cents from Mexico, 59 
cents from Vandalia and 56 cents from 
Fulton, and on a 33,000-pound minimum, 
of 42 cents from Mexico, of 42 and 50 
cents from Vandalia, and of 50 cents from 
Fulton in all cases to Chicago. The opera- 
tion of the proposed schedules, filed to 
become effective April 22, 1955, by par- 
ties to a tariff of the Middlewest Motor 
Freight Bureau, agent, was suspended on 
the Commission’s own motion until No- 
vember 11, 1955. The examiner said 
that the proposals would cancel the 
present rates for 20,000 pounds of 56 cents 
from Fulton, 58 cents from Mexico and 
59 cents from Vandalia, and for 30,000 
pounds of 50 cents from Fulton, 52 cents 
from Mexico and 50 cents from Vandalia. 
The examiner recommended vacation of 
the order of suspension as to the rates 
found just and reasonable, and that the 
proceeding be discontinued. 


Soap, Toilet Preparations 


I. and S. M-7087, Soap and Toilet 
Preparations—Ind. to Chicago. By Ex- 
aminer Theodore M. Tahan. Recom- 
mends that the Commission order can- 
cellation of scheduled filed to become 
effective March 21, 1955, and later, by 
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Hajek Trucking Co., proposing rates of 
38 cents per 100 pounds on soap and re- 
lated articles, and 54 cents on toilet 
preparations, from Clarksville and Jef- 
fersonville, Ind., to Chicago. The pro- 
posal was protested by Central States 
Motor Freight Bureau and suspended 
until October 21, 1955. The examiner 
said respondent’s and protestant’s pres- 
ent rates were 46, 44 and 40 cents, 
minima 20,000, 22,000 and 28,000 pounds, 
respectively, on soap, and 59 and 54 
cents, minima 20,000 and 30,000 pounds, 
respectively, on the toilet preparations. 
He said the respondent stated the rates 
were intended to meet identical rates 
published by Chicago-Indiana Freight 
Lines, Inc. The examiner said it could 
not be determined from the record how 
and by whom the traffic was being trans- 
ported, that the proposed rates were 
lower than the level prevailing in the 
area and that it had not been shown 
that Chicago-Indiana was transporting 
any of the traffic. He added that the 
proposed rates had not been shown to 
be compelled by competition and had not 
been shown to be compensatory, and 
that he found them not shown to be 
just and reasonable. 


Gases 


I. and S. M-7044, Gases—East Chicago, 
Ind., to Detroit. By Examiner Theodore 
M. Tahan. On a finding that the re- 
spondent, Kramer Bros. Freight Lines, 
Inc., had not sustained its burden of 
proof, recommends that the Commission 
order cancellation of schedules filed to 
become effective March 10, 1955, by 
independent action, proposing a com- 
modity rate of 56 cents per 100 pounds, 
minimum 20,000 pounds, on dichlorodi- 
fluoremethane and monochlorodifiuore- 
methane gases, from East Chicago, Ind., 
to Detroit, Mich. The examiner said 
that 19 other motor common carrier 
members of Central States Motor Freight 
Bureau joined in the publication for com- 
petitive reasons. He said that the bureau 
protested the rate and the proposed 
schedules were suspended until October 
10, 1955. The examiner said that evi- 
dence in support of the proposed rate 
was meager and that there were no 
cost data from which a determination 
of the compensatory character of the 
proposed rate could be made. The mere 
fact that other rates were maintained 
on substantially the same level as that 
proposed did not, standing alone, estab- 
lish that the proposed rate was just and 
reasonable, Examiner Tahan asserted. 


Tire Fabrics 


I. and S. M-7021, Tire Fabrics—Scotts- 
ville to Chicopee Falls, Mass. By Ex- 
aminer William F. King. Recommends 
discontinuance of proceeding on finding 
just and reasonable proposed motor com- 
mon carrier commodity rate of 83 cents, 
minimum 28,000 pounds, on tire fabrics, 
rayon or nylon, in wrapped rolls, from 
Scottsville, Va., to Chicopee Falls, Mass., 
published to become effective February 
28, 1955, by parties to a tariff of Middle 
Atlantic Conference, agent. On protest 
of railroads in Trunk Line Territory 
the schedules were suspended until Sep- 
tember 28, 1955. The examiner said that 
for two years, with a rate on rayon tire 
fabric, minimum 23,000 pounds, about 


‘sently moving the traffic, 


three cents lower than the rail base rate, 
minimum 30,000 pounds, respondents had 
been unable to participate in the move- 
ment of the commodity. He said further 
that a rate five cents higher than the 
rail rate, minimum 40,000 pounds, pre- 
would not 
enable respondents to obtain more than 
a fair share of the movement. He also 
observed that the proposed rate, because 
of the higher minimum, would yield 
greater revenue than was produced by 
the present higher rate, minimum 23,000 
pounds. In the circumstances, the ex- 
aminer said, he concluded that the 
proposed rate was no lower than neces- 
sary to meet rail competition. 


Fertilizer 


I. and S. M-6483, Fertilizer—Etter, 
Texas, to the East By Examiner R. Ed- 
win Brady. Recommends finding just 
and reasonable proposed reduced motor 
contract carrier minimum rates and 
charges on manufactured fertilizer from 
Etter, Tex., to points in Iowa, Kansas, 
Missouri, Nebraska and Oklahoma, and 
that the proceeding be discontinued. By 
a schedule filed to become effective Oc- 
tober 6, 1954, Joe L. Linkenhoger, doing 
business as Western Lines, of Amarillo, 
Tex., proposed to establish the reduced 
rates on manufactured fertilizer, in bags 
or containers, minimum 35,000 pounds, 
increased from 30,000 pounds. On pro- 
test of Southwestern railroads, operation 
of the proposed schedule was suspended 
to May 5, and it became effective May 6. 
The examiner said that the minimum 
rates of the respondent were designed to 
meet competitive rail rates established 
July 26, 1954. He said the evidence was 
convincing that the proposed rates as a 
whole would be reasonably compensatory. 
He observed that the respondent esti- 
mated loaded mileage of 80 per cent each 
way, service on the return to Texas con- 
sisting of the transportation of petro- 
leum products, in containers, from Kan- 
sas City, Kan. 


Burial Caskets 


I. and S. M-6817, Burial Caskets—Cin- 
cinnati, Ohio, to Indiana. By Examiner 
William E. Huffman. Recommends find- 
ing not shown just and reasonable pro- 
posed motor common carrier less-truck- 
load commodity rates on burial caskets 
from Cincinnati to points in Indiana and 
that the proceeding be closed. By sched- 
ules filed to become effective January 4, 
suspended on protest of Central States 
Motor Freight Bureau until August 4, 
and postponed until October 3, three 
carriers proposed a reduction in present 
rates, approximating 200 per cent of 
first class, to a basis of approximately 
first class. The rates were designed to 
meet rail and private carrier competition. 
The examiner said that the evidence did 
not establish that the proposed rates 
would be reasonably compensatory. He 
added that the present rates were prob- 
ably prompted by increased costs and 
that respondents had failed to show 
any abatement of costs which would 
justify rate reductions. He also said 
the evidence was not convincing that 
rates on the proposed level were justified 
by competition. 


Proportional Class Rates 


I. and S. M-7020, Proportional Class 
Rates — Drummey Cartage Co., Inc. By 


Examiner Robert A. Berrien. Recom- 
mends requiring cancellation of proposed 
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schedules and discontinuance of p»- 
ceeding on finding proposed new mo or 
cemmon carrier truckload and less-truc <- 
load proportional class rates betwen 
Chicago, on the one hand, and, on ‘ie 
other, Mishawaka, South Bend and 
Michigan City, Ind., on the other, not 
shown just and reasonable. By schedu es 
filed to become effective February 238, 
the respondent proposed the proportional] 
class rates, restricted as to certain origins 
and destinations, and not to apply when 
respondent was a party to a joint rate 
to the considered destinations. The ex- 
aminer said the rates were intended to 
meet competition of another motor com- 
mon carrier. The examiner said the 
proposed adjustment had the potential 
of becoming a far-reaching reduction 
below the level of respondent’s normal 
class-rate structure, that there had been 
no showing that respondent was faced 
with real competition by the carrier 
named as a competitor, and that cost 
data of record were not sufficient to 
enable a determination of the compen- 
satory character of the proposed rates. 
The examiner concluded that the re- 
spondent had not borne its statutory 
burden of justifying the proposed sched- 
ules. 


Various Commodities 


I. and S. M-7127, Hudson Transporta- 
tion Co.—Between N.Y. and Pa. By Ex- 
aminer Anthony J. Iacobo. Recommends 
ordering cancellation of proposed re- 
duced motor common carrier rates on 
various commodities from and to certain 
points in New York, New Jersey and 
Pennsylvania, on finding them not shown 
just and reasonable, without prejudice 
to cancellation by respondent of its pres- 
ent commodity rates higher than its ap- 
plicable class rates. The schedules were 
filed to become effective March 31 and 
were suspended to October 30 on protest 
of Middle Atlantic Conference. . The ex- 
aminer said that the burden of proving 
that the proposed adjustments were just 


and reasonable rested with respondent . 


and that “no probative evidence has been 
presented.” Also, he said, commodity 
rates which were higher than the appli- 
cable class rates were prima facie unrea- 
sonable and that, in the absence of any 
justifiable reason therefor, respondent’s 
present commodity rates higher than the 
applicable class rates should be canceled. 
The examiner said that the proceeding 
should be discontinued. 


Certificates—Licenses—Permits 


Georgia (Atlanta) — MC-107515, Sub. 
154, Refrigerated Transport Co., Inc., Ex- 
tension—Packing House Products, em- 
bracing MC-95540, Sub. 246, Watkins Mo- 
tor Lines, Inc., Extension — Packing 
House Products. Certificates proposed in 
each proceeding, subject to certain re- 
strictions, and dual operations appro’ed 
in MC-107515, Sub. 154. Meats, meat 
products and meat by-products and ir- 
ticles distributed by meat packing ho. ‘es 
to points in certain southeastern ste ‘es 
from specified points in Mo., Minn., Kn., 
and Ia. (in MC-107515, Sub. 154), 
from specified points in Ia., Neb., Mi "., 
and Kan. (in MC-95540, Sub. 246), « 
irregular routes. 


Kentucky (Lexington) — MC-114 
Sub. 1, Chester K. Wrenn, dba A 
Moving Service, Extension—Lexing 
Permit proposed. Meats, meat prod: 
and meat by-products, dairy produ 





its 
Sub. 
., EX- 
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ani: articles distributed by meat packing 
houses, from Lexington, Ky., to points in 
naiaed counties in Kentucky, over irreg- 
ular routes, restricted to distribution of 
pool-car and pool-truck shipments and 
subject to request for revocation of per- 
mit in MC-114485. 


Mississippi (Greenville) — MC-107945, 
Sub. 6, Don Ewbank Motor Freight, Inc., 
Extension—Connecting Route. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between junction of 
Mississippi Highways 1 and 8 near Rose- 
dale, Miss., and junction of Mississippi 
Highway 8 and U.S. Highway 49E near 
Glendora, Miss., over Mississippi High- 
way 8, serving no intermediate points. 

Missouri (Kansas City)—MC-200, Sub. 
171, Riss & Co., Inc., Extension—Mahwah, 
NJ., embracing MC-629, Sub. 7, Helm’s 
New York-Pittsburgh Motor Express, Inc., 
Pittsburgh, Pa., Extension — Mahwah, 
NJ., MC-41686, Sub. 2, Keystone-Law- 
rence Transfer & Storage Co., New Cas- 
tle, Pa., Extension—Mahwah, N.J., MC- 
106943, Sub. 49, Eastern Motor Express, 
Inc., Terre Haute, Ind., Extension—Mah- 
wah, N.J., and MC-110191, Sub. 9, Turn- 
er’s Express, Inc., Norfolk, Va., Extension 
—Mahwah, N.J. Denial of certificates 
proposed. General commodities, with ex- 
ceptions, serving the site of the Ford 
Motor Co. plant at Mahwah, NWJ., di- 
rectly or as an off-route point in connec- 
tion with regular-route operations. Each 
applicant had, for several years, served 
the Ford plant at Edgewater, N.J., the 
report said, and now desired to “follow 
the traffic” to Ford’s new plant at Mah- 
wah. It added that it had not con- 
vincingly been shown that other facili- 
ties now available at the new plant site 
at Mahwah would be inadequate to meet 
Ford’s reasonable needs. 


Montana (Miles City) —-MC-52869, Sub. 
36, Northern Tank Line, Extension— 
Tioga, N.D. Certificate proposed. Petro- 
leum products, in bulk, in tank vehicles, 
from Tioga, N.D., and points within five 
miles thereof, to points in S.D. and Mont., 
over irregular routes. 


New York (Buffalo) —-MC-62537, Sub. 
55, Great Lakes Forwarding Corporation, 
Extension—Cleveland—Detroit. Certifi- 
cate proposed. Over irregular routes, 
(1)(a) new automobiles and new trucks, 
including parts and accessories for trucks 
being moved, initial movements, truck- 
away and driveaway, from Chrysler Cor- 
poration plants in Detroit to points in 
Conn., Del., Md., Mass., and R.I., and 
(b) new trucks, and parts and accessories, 
initial movements, truckaway, from 
Divco Corporation plant in Detroit to 
points in states named in (1) (a), and (2) 
in secondary movements, truckaway and 
driv away, from Cleveland, O., to points 
In Del., Md., and RI. 

Ohio (Versailles)—MC-106920, Sub. 8, 
Riges Dairy Express, Inc., Extension— 
Elin nation of Gateway. Denial of ap- 
plic: tion proposed. Dairy products, from 
Poin's in Ill., Ind., Mich. and points in 
dese ibed Missouri area to points in Pa., 
and Md. (with exceptions), and points 
In ‘fass. in N.Y., (with exceptions), 
NC. S.C., W.Va. (with exceptions), Va., 
NJ with exceptions), Del., Conn., R.I, 
and %C.; and from points in a described 
aree of Wisconsin to points in Pa. and 
Md. (with exceptions) and in Mass., 
NY (with exceptions), N.C. S.C., 
W.V . (with exceptions), Va. NJ. 
(wit exceptions), Del. Conn., R.L., 
and 3.C. Application was to enable 
app ant to avoid using points in Darke, 


Auglaize and Mercer counties, O., in 
tacking the aforementioned authorities, 
so as to provide direct service by use 
of shortest distances available. 

Virginia (Stony Creek)—MC-114876, L. 
M. Tyus, Common Carrier. Denial of 
certificate proposed. Lumber, from points 
in Dinwiddie and Sussex counties, and 
Petersburg, Va., to the District of Colum- 
bia, and points in Md., Pa., and Del., 
over irregular routes. 

West Virginia (Buckhannon) — MC- 
59155, Sub. 20, Reynolds Transportation 
Co., Extension—West Virginia. Certificate 
proposed. Passengers, baggage, express 
and newspapers between specified points 
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in West Virginia, including Clarksburg 
and Wheeling, over described routes. 

Wisconsin (West DePere)—MC-111072, 
Sub. 13, Alice K. Lusha and James H. 
Lusha, dba Lusha Trucking Co., Exten- 
sion—Upper Michigan. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Two Rivers and She- 
boygan, Wis., and from Blooming Grove 
in Dane County, Wis., to points in the 
upper peninsula of Michigan, over irreg- 
ular routes. 





Hearings 





Rail Rate of Return ‘Entirely Too Low’, 
Says Mitchell at Ex. Parte 175 Argument 


Commissioner Mitchell Indicates Railroads Should Be Permitted to 
Earn More, in Statement From Bench in Course of Argument on Plea 
To Make 15 Per Cent Surcharge a Permanent Part of Rate Structure. 


The rate of return accruing to 
railroads from their investments in 
transportation properties “is entirely 
too low,” asserted Commissioner 
Mitchell from the bench in the 
course of oral argument before the 
entire Commission and a state com- 
mission panel in Ex Parte No. 175, 
and Sub. 1, Increased Freight Rates, 
1951. 


Commissioner Mitchell made that as- 
sertion on the second day of the argu- 
ment, October 4, after he had interrupted 
F. D. Denniston, appearing on behalf of 
the General Services Administration, to 
ask a question. 

Mr. Denniston had said that the rail- 
roads had been unable to collect the full 
amount of the Ex Parte No. 175 increases 
because of rate cuts and competition. 
The government agency for which he 
spoke protested the granting in full of 
the railroads’ petition to make the No. 
175 increases, set to expire December 
31, a permanent part of the rail freight 
rate structure. 

Commissioner Mitchell said Mr. Den- 
niston was talking about rate cuts and 
that Mr. Denniston represented the 
“biggest offender.” 

Mr. Denniston said he could not ac- 
cept the word “offender,” and asserted 
that there were studies filed with the 
Commission showing that the govern- 
ment, as a shipper, used more “high” 
rates than it used “bargain rates” under 
quotations arrived at through negotia- 
tions under section 22 of the interstate 
commerce act. 

When Mr. Denniston said part of the 
Ex Parte No. 175 increases could be re- 
moved, Commissioner Mitchell asked him 
if he thought the railroad rate of re- 
turn was too low. 

Mr. Denniston replied that in view 
of the fact that the Commission had 


failed to state what constituted a reason- 
able return, he could not say. 

Commissioner Mitchell then said that 
the American Telephone and Telegraph 
Co. last year had a rate of return of 6.8 
per cent, and the railroads had a rate of 
return of 3.20 per cent or 3.40 per cent, 
and that “whatever it is, it is entirely 
too low.” 

Oral argument followed four days of 
cross-examination heard by division 2 
and a state commission panel the pre- 
vious week when railroad officials were 
questioned, mostly by counsel for the 
coal industry, on the rail executives’ veri- 
fied statements earlier submitted in sup- 
port of the rail petition to make the in- 
creases permanent. 

With practically 11 hours of oral argu- 
ment time allotted in advance to 29 in- 
dividuals appearing as counsel for the 
railroads and various protestants, the 
Commission began hearing oral argument 
at 2 p.m., on October 3. The railroads’ 
four attorneys were given four hours of 
argument time, the remainder having 
been apportioned among the representa- 
tives of protestant industries, associa- 
tions, and state and federal government 
agencies. 


Sitting with the Commission were Fred 
W. Clayton, of the Nevada Public Service 
Commission; Wendell Tennis, of the 
Indiana Public Service Commission, and 
Cayce L. Pentecost, of the Tennessee 
Public Service Commission. 


Death of John P. Staley Announced 


Chairman Cross announced that the 
Commission had been informed of the 
death, following an automobile accident 
in Chicago, Ill., on Sunday, October 2, of 
John P. Staley, who was to have repre- 
sented Swift & Co., meat packers, in the 
argument. The announcement brought a 
murmer of shocked surprise from the 
large audience. Mr. Staley had appeared 
in numerous proceedings at the Commis- 
sion. 


Participants in the argument on the 
first afternoon were E. H. Burgess, gen- 
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eral counsel of the Baltimore & Ohio 
Railroad, Baltimore, Md., and chief 
counsel for all the railroads in the in- 
stant proceeding, who said the need for 
the increases was greater today than 
when they were granted; Edward Kaier, 
a general attorney for the Pennsylvania 
Railroad, Philadelphia, Pa., representing 
the eastern railroads, who defended the 
present level of Ex Parte 175 rates on 
coal, and Walter D. Matson, represent- 
ing the U.S. Secretary of Agriculture, 
who suggested the possibility that a 
7% per cent increase in place of the 
15 per cent now authorized, coupled 
with an increase in revenue ton miles of 
only 5 per cent, would yield approxi- 
mately the same results. 


Railroad Position Stated 


Mr. Burgess, after briefly reviewing the 
history of the proceeding, including au- 
thorizations of an interim increase of 
2 to 4 per cent, a later authorization 
ranging from 6 to 9 per cent, the au- 
thorization of the full increase of 15 
per cent, amd a postponement of the ex- 
piration date of the increases from 
February 28, 1954, to December 31, 1955, 
said: 

“IT recite this history only to indicate 
how often and how well, after the fullest 
hearings of all interested parties, the 
rate levels now in issue have been con- 
sidered and passed upon. 

“On the 15-per-cent level now before 
you there have been four full hearings, 
including the hearings just closed on 
last Thursday, and two previous deter- 
minations that the present general level 
is just and reasonable.” 

He said the railroads were not seeking 
any increase in rates but asked only to 
be allowed to “hold fast to the rate 
level we now have,” a level that had been 
in effect and in use for about 3% years. 

The Ex Parte 175 increases, he said, 
produced an increase in revenue that 
was “indispensable to the production of 
adequate railroad service.” The in- 
creases had become an integral part of 
the country’s rate structure, to which 
industry ard business were well adjusted, 
he said. 

Mr. Burgess cited net railway operat- 
ing income of $1,042 million and net in- 
come of $824 million, estimated for 1955, 
and stated that each was slightly less 
than the corresponding actual figures for 
1952, when the increases were found jus- 
tified and were granted, and added that 
if the larger amounts of 1952 justified 
the increases, so must the smaller 
amounts of today. He said the 1955 es- 
timates were also less than the corres- 
ponding items in 1953, but were above 
the “recession levels of 1954.” 


Low Rate of Return Described 


On railroad net investment, Mr. Bur- 
gess said, the rate of return had not ex- 
ceeded 4.19 per cent, the 1953 figure, 
since the increases were granted. He 
said it was down to 3.28 per cent in 1954, 
and for 1955 was expected to be 3.91 
per cent. He said that 1955 would be 
the sixth year out of the 10-year post- 
war period in which the return on rail- 
road net investment had been less than 
4 per cent. 

He said that the earnings he had 
stated, “modest although they are on 
their face,” were really over-stated be- 
cause they reflected a deferment of in- 


come taxes and a consequent inflation of 
net railway operating income because of 
the manner in which rapid amortization 
of defense projects was accounted for. 
He said that if the earnings and rates of 
return which he had stated were ad- 
justed to eliminate the tax deferments 
the estimated rate of return for 1955, 
would be reduced from 3.91 per cent to 
3.21 per cent on net investment. 

Railroad earnings were not at their 
present “modest levels,” because of any 
inefficiency in operations, but, on the con- 
trary, had it not been for a steady im- 
provement in efficiency, the “earnings re- 
sults would have been seriously less than 
they actually are,” said Mr. Burgess. He 
added, however, that there must be con- 
tinued improvement in the efficiency 
averages if the railroads are to be able 
to provide the kind of service the public 
still requires. 

“That is why it would be so contrary 
to public interest at this juncture to 
withdraw the increases or to prevent 
their becoming a part of the base rate 
structure, and thereby stop the main- 
tenance and capital improvement pro- 
grams upon which greater efficiency and 
better service depends,” said Mr. Bur- 
gess. 

He said that without the increases, the 
ratios of net railway operating income 
and net income to gross revenues, char- 
acterized in the Commission’s 1952 re- 
port in the case as an “important” ra- 
tio, would “sink far below the vulner- 
ability level which occasioned their 
original allowances.” 

He said that from the standpoint of 
materials and supplies, inventory of 
which was $205 million less today than 
in 1952, there was even stronger rea- 
son for the increases than before. 

Without the Ex Parte 175 increases, 
Mr. Burgess said, railroad earnings 
would have fallen in the past, and would 
fall again “in this improved traffic year 
of 1955,” to the disaster level of the de- 
pression 1930's. 

“Without the increases,” he continued, 
“railroad revenues in 1954 would have 
been reduced by $858 million on the 
traffic of that year, and would be reduced 
by $911 million on the estimated traffic 
for 1955. The $911 million is, therefore, 
what the increases mean in this year 
of improved traffic on a volume com- 
parable to that of 1953.” 

He said the revenue losses from can- 
cellation of the increases would be too 
great to be offset by any forseeable 
increase in traffic. 


Combination Rate Rule 


Mr. Burgess said that railroads asked 
that the Commission make a finding as 
to combination rates the same as finding 
28 in the original report of March 12, 
1951 (280 I.C.C., page 192), reading as 
follows: 

“Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each 
factor of the combination may be in- 
creased separately except that where the 
increase is a percentage increase subject 
to a maximum such maximum increase 
shall be observed in connection with the 
entire through rate.” 

Mr. Burgess said that with such a 
finding the railroads proposed to re- 
publish rules 7 and 8, as amended, prev- 
iously published in Tariff of Increased 
Rates and Charges No. X-175, Agent 
L. C. Schuldt’s I.C.C. 4422. 


The railroads’ counsel also asked that 
the Commission make a finding as to the 
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disposition of fractions in accordan e 
with section 5 of the railroads’ petiti , 
of January 16, 1951, in the proceeding 


Coal Rates Discussed 


Mr. Kaier, of the Pennsylvania Ra .- 
road, stated that the increase on bii 
minous coal was 12 per cent and \y 
restricted by a provision that no cox 
rate would be increased more than 
cents a ton. He said coal accounted jor 
24 per cent of the freight originated by 
the railroads as a whole, the figure : 
the eastern roads being 38 per cent. 

Without the increase on coal, many 
important railroads would be in a serious 
situation, he said. 

Mr. Kaier said a decline in coal pro- 
duction was not attributable to freight 
rates or Ex Parte 175 increases and that 
cancellation of the latter increases was 
not. justified. 

He said the best proof that the rail- 
roads were retaining the coal business 
as against their competitors was the 
fact that last year they originated the 
greatest coal production since 1928. 

Coal prices had risen 169 per cent since 
1940 as compared with the fact that rail 
averaged revenue on coal carried was 
45 per cent higher than in 1940, he said. 


For the United States as a whole, coal 
revenue was 95 per cent of fully distrib- 
uted costs without any portion of the 
passenger deficit or the less-than-carload 
shipments deficit included, Mr. Kaier 
said. 


U. S. Department of Agriculture 


Mr. Matson, of the Department of Ag- 
riculture, said the department was op- 
posed to the idea of making permanent 
the present surcharges, but that it did 
believe there was an equitable interme- 
diate ground on which the case could be 
settled in the public interest and with the 
greatest measure of justice for all parties. 


The department believed, he said, that 
the railroad industry was subject to the 
economic laws of supply and demand— 
that increases in rates tended to drive 
traffic away while reduction in rates 
tended to attract traffic. He said the 
department also believed that there was 
for the railroad industry, complex as it 
was, a point of diminishing returns and 
that that point had been passed. 

“Now, assuming for purposes of argu- 
ment only; that the petitioners will con- 
tinue to need net revenues from railway 
operations of $2 billion and $2 or $3 mil- 
lion and net railway operating income 
of about $1 billion, it is entirely possible 
for them to achieve this goal without 
continuance of the full 15 per cent sur- 
charge. 


Suggests 7%4 Per Cent Surcharge 


“For example, a surcharge of 7% per 
cent, coupled with an increase in reve- 
nue ton-miles of but 5 per cent would 
yield approximately the same results 


“The figures as we calculate them are 
as follows: Revenue ton-miles, $631,(/57 
million; operating revenues, $9,943 mil- 
lion; operating expenses, $7,707 million: 
net revenues, $2,236 million; net railw«y 
operating income $1,000 million. 


He said that, similarly, if one wen 
back to the basis of the Commissic:'s 
previous authorization of a 9 per c 
surcharge in the east and a 6 per c! 
charge in the south and west, and ag: * 
assuming a 5 per cent pickup in rever ue 
ton-miles, the results would be ab: 
the same. 


Mr. Matson emphasized that these w 
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examples only, and not recommendations 


of the Department of Agriculture. 


“Tf our calculations are reasonable for 
all railroad traffic combined they are pro 
tanto reasonable for agriculture or for 
any other segment of the economy which 
can anticipate an increased volume of 
trailic based on a lower rate level. Other 
segments of the economy must of course, 
speak for themselves. We are not asking 
that you take this burden off agriculture 
and put it, or any part of it, on anyone 
else. Speaking for agriculture only, if 
you will cut the rate level back to where 
it will move the traffic—and I mean com- 
petitive traffic as well as captive traffic 
—we are confident that a substantial 
increase in agricultural revenue ton- 
miles would result. 


“We acknowledge that the responsi- 
bility is that of the Commission to pre- 
scribe just and reasonable rates, and 
that it is the responsibility of the Com- 
mission in its judgment to lay its finger 
on the point where a rate level reduced 
in the public interest would yet produce 
for the petitioners a measure of revenue 
within which they can live. 

“If in your judgment any substantial 
part of the Ex Parte 175 increases should 
be continued for agricultural traffic, we 
urge that this be done on a temporary 
or surcharge basis for a limited period 
of time in order to test the effect of a 
reduced rate level on the movement of 
this traffic.” 


West Coast Lumber Interests 


W. C. McCulloch, representing the 
West Coast Lumbermen’s Association and 
other west coast lumber interests, told 
the Commission on October 4, the second 
day of the argument, that his clients 
neither sought the allowance of the 
motion of the railroads nor opposed it 
“and do not presume further to advise 
the Commission how to dispose of the 
matter.” 

Mr. McCulloch said the railroads should 
be permitted to make sufficient earnings 
to enable them to acquire and to oper- 
ate an adequate fleet of freight cars. 

“We assume that. if the motion is al- 
lowed,” Mr. McCulloch said, “the rail- 
roads will be admonished by the Commis- 
sion to continue to devote to a reasonable 
extent the revenues derived from the au- 
thorized increases to the creation as 
soon as may be of an adequate national 
car supply. 

However, as to the position of the west 
coast lumber interests, Mr. McCulloch 
urged the Commission, should it ap- 
prove continuation of the increases, to 
also continue the “hold-down,” instead 
of permitting a percentage increase on 


lumber as advocated by southern lumber 
interests. 


Even with the modest relief afforded 
by . maximum increase the competitive 
Sitixtion rate-wise of the west coast 
lun ber shippers had become “progres- 


_ ‘yY worse to a very substantial extent,” 
e .aid. 


Plea to Remove Rate Increase 


f bert E. Quirk, of Washington, D.C., 
re} senting the Southern Hardwood 
Tr: fic Association and others, told the 
Co: mission the increases should be re- 
mo ed permanently, or in the alterna- 
tive the “hold-down” on lumber should 
be iiminated. 


I.» said the southern hardwood traffic 


hot only had suffered by comparison 

Wit Pacific coast points in the measure 

: creases imposed, but the south suf- 
T 


an additional disadvantage from 


the fact that lumber was sold in per 
1,000 board feet measure and not by the 
pound. 

Mr. Quirk explained that the weights 
on gum and oak hardwood lumber 
shipped from the south ranged from 3,300 
pounds to 4,400 pounds per 1,000 board 
feet, while the weight on fir and spruce 
lumber shipped from the Pacific coast 
ranged from 2,100 pounds to 2,300 pounds 
per i,000 board feet. 

Asked by Commissioner Hutchinson if 
the “hold-down” was not imposed to 
maintain a relationship between the two 
sources of lumber, Mr. Quirk replied that 
the “hold-down” was imposed to permit 
Pacific coast lumber to be sold in eastern 
points. 


National Coal Association 


William H. Matthews summed up his 
argument on behalf of the National Coal 
Association into four points, namely: 

“(1) The adverse effect of the Ex 
Parte 175 increases on the movement of 
rail coal traffic, past and future, and 
the recovery of coal markets, (2) the fi- 
nancial ability of the coal roads to fore- 
go the bituminous coal surcharges, (3) 
the unfair share of the transportation 
burden bituminous coal is required to 
assume, and (4) the necessity of main- 
taining the bituminous coal industry 
in a position to the needs of national 
defense.” 

Mr. Matthews said the coal industry 
had sacrificed earnings to the “vanish- 
ing point” in an effort to recapture busi- 
ness lost to competitive fuels. 

He said the coal industry was con- 
cerned and the railroads should be most 
concerned with the “continuing down- 
ward trend in coals’ share of the energy 
market.” 

“The removal of the Ex Parte 175 in- 
creases would very materially assist in 
arresting this trend and in the eventual 
recovery of markets for coal heretofore 
lost to competitive fields,” Mr. Mat- 
thews said. “If bituminous coal is not 
made mbore competitive by reductions 
in cost of delivery, oil and gas will fur- 
ther supplant coal as fuel. The result 
will be heavy revenue and tonnage losses 
both to the railroads and the coal in- 
dustry.” 

Mr. Matthews said freight rates now 
constituted 40 per cent of the delivered 
cost of bituminous coal, “yet the rates 
on all other traffic but coal average only 
some five per cent of destination value.” 

“Bituminous coal will not be able to 
shoulder the burden of another world 
emergency without a downward adjust- 
ment in its freight rates,” he said. “We 
submit that it is in the national in- 
terest that surcharges on bituminous 
coal be removed to maintain and in- 
crease coal production and capacity.” 


Property Owners’ Committee 


Homer S. Carpenter, pleading for the 
Property Owners’ Committee, told the 
Commission that since the surcharges 
were imposed, the coal industry earn- 
ings had slipped from a profitable re- 
alization of 15 cents a ton in 1951, to a 
loss of 8 1/3 cents a ton last year. 


Mr. Carpenter referred to a a State- 
ment of Edward Kaier for the coal- 
carrying railroads, that coal wasn’t luc- 
rative traffic and contributed “not one 
penny to the rail passenger and L.C.L. 
deficit.” 


Overlooking “certain testimony of 
railroad spokesmen before a committee 
of Congress in support of some proposed 
new legislation,’ Mr. Carpenter said, this 
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was the first voice he had heard that 
urged that fully-distributed costs should 
be used as rate-determining factors. 
The same rail revenue contribution 
study to which Mr. Kaier referred, said 
Mr. Carpenter, showed that in 1952 the 
contribution made by bituminous coal 
over and above out-of-pocket costs, and 
therefore the contribution to constant 
costs, fixed costs, overhead, and pas- 
senger and L.C.L. defict was $257,500,000. 
That contribution far exceeded the con- 


tribution of any other commodity, he 
said. 


Value of Service 


“In determining reasonable freight 
rates,” Mr. Carpenter said, “we have 
always recognized that consideration 
should be given, among other things, to 
what has been called the value of the 
service. This has never been very clearly 
defined, and it has been confused with 
what the traffic will bear. There is some 
resemblance between the two things, but 
they are not identical. 

“It has been deemed reasonable that 
the higher valued commodities should 
pay somewhat higher rates, relatively, 
than the lower valued commodities, and 
that the relative burden of transporta- 
tion cost in the distribution of a product 
should be taken into account. That is, 
in substance, what is meant by giving 
weicht to the value of the service. 

“Tt is equivalent to charging what the 
traffic can reasonably be required to 
bear. But charging what the traffic will 
bear carries this doctrine to an extreme, 
and we have never recognized that it 
has any place in public regulation.” 

Jerome H. Simonds, appearing for the 
Indiana Coal Traffic Bureau, cited some 
of the reasons he said the Commission 
gave in imposing the increases and said 
none of them applied to Indiana coal. 

He said that Indiana coal had lost out 
as an industrial fuel within its own 
marketing area because of the higher 
freight rates. 


Coal Bureaus Represented 


Charles W. Stadell, for the Illinois Coal 
Traffic Bureau and others, and John F. 
Donelan, for the Coal Traffic Bureau of 
Northern West Virginia, Ohio and West- 
ern Pennsylvania, appeared in opposition 
to the increases on bituminous coal. 


Mr. Stadell said that the cost of pro- 
duction had put a number of mines out 
of business and that every year since 
1950 had been a bad year for the coal in- 
dustry. He said the railroads were “kill- 
ing their most lucrative traffic,” namely, 
the long-haul coal business. He offered 
for the record a statement showing, 
among other things, a 33.8 per cent de- 
cline in 1954, in the production of Illinois 
mines, as compared with a five-year 
average production, 1944 to 1948, inclu- 
sive, and a decline of 30.2 per cent in 
1954 as compared with a three-year aver- 
age production, 1947 to 1949, inclusive. 


Smelting Industries 


Robert E. Quirk, of Washington, D.C., 
who addressed the Commission earlier 
on behalf of the Southern Hardwood 
Traffic Association, appeared again, 
speaking for the American Smelting & 
Refining Co., the Anaconda Copper Min- 
ing Co., Kennecott. Copper Corporation, 
Phelps Dodge Corporation, and the 
United States Smelting, Refining & Min- 
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ing Co., each of which was engaged in 
the production, sale, and shipment of 
non-ferrous traffic consisting of copper, 
lead and zinc ores and concentrates, also 
the smelting of copper, lead and zinc. 

Mr. Quirk said the aforementioned in- 
terveners did not oppose the relief re- 
quested by the railroads provided that 
if such relief was granted the increases 
in the rates and charges on copper, lead 
and zinc would be applied in an impar- 
tial and non-discriminatory manner as 
compared with the increases that might 
be approved in the rates and charges on 
aluminum and the iron and steel traffic. 
He also requested the Commission to 
continue an earlier imposed condition 
that the percentage increase approved 
on copper, lead and zinc articles would 
not exceed 12 cents a 100 pounds. 


Alan C. Maxwell represented the New 
Jersey Zinc Co., and affiliated companies, 
saying that his clients favored a maxi- 
mum of 12 cents a ton, net or gross, as 
rated, on zinc ore and concentrates. He 
said that as his clients were eastern 
producers the concentrates traffic in- 
volved long hauls, the metals moving 
over short hauls. He said western pro- 
ducers now had a maximum on metals. 
His companies favored a maximum on 
metals, he said. 

Michael T. Tubia, of New York City, 
appearing for the St. Joseph Lead Co., 
the Bunker Hill and Sullivan Mining & 
Concentrating Co., and the Sullivan 


Mining Co., said he endorsed Mr. Max- 
well’s statement with respect to the 


maximum on zinc ores and concentrates. 
His clients are engaged in the mining, 
processing, purchasing and shipping of 
ores and concentrates, and in the produc- 
tion and sale of refined lead and zinc. 


Midwest Meat Packers 


Warren H. Wagner, of Washington, 
D.C., on behalf of a group of midwestern 
meat packers, said that the rate in- 
creases on packinghouse products should 
be removed. He discussed a decentrali- 
zation trend in the meat production in- 
dustry which had occurred in the last 
few years and said it had resulted from 
the freight rate increases. 

In 1954, he asserted, only 43.96 per cent 
of the meat produced by these packers 
moved by railroad, compared with 65.2 
per cent in 1946. 


On the subject of diversion of traffic 
to motor carriers, Mr. Wagner said that 
Oscar Mayer & Co., in 1949, acquired a 
plant in Philadelphia for short-haul 
truck movements to New York, Wash- 
ington and other eastern cities, this 
traffic having formerly moved by rail 
from Madison, Wis. He said Mayer & 
Co. also acquired a plant in Los Angeles, 
Calif., for handling short-haul traffic. 
Swift & Co. Chicago, was represented 
by Clarke Munn. He appeared in place 
of John P. Staley, whose death had been 
announced earlier in the argument. Mr. 
Munn said that Swift & Co. took the 
position that the increases, if permitted 
should stand only on a temporary basis. 


Livestock Producers 


Lee J. Quasey, on behalf of the Na- 
tional Livestock Producers Association, 
asked the Commission to deny the rail- 
road petition. He said he believed that 
present economic conditions in the live- 
stock industry merited serious considera- 
tion by the Commission. Current prices, 


he said, were $3.90 under prices of a year 


0. 

Rail volume in the transportation of 
livestock had declined, he said, and 
added that the percentage of truck par- 
ticipation in the traffic had risen from 
67.22 per cent in 1946, to 75.8 per cent 
in 1950. 

He said that some of the railroad serv- 
ice in livestock traffic had improved and 
that he believed that on the long hauls 
the railroads should hold their own. 

Commissioner Mitchell asked Mr. Qua- 
sey if a removal of the ex parte increases 
would have any effect on diversion to 
trucks and Mr. Quasey said it would. 

The commissioner asked if exempt mo- 
tor carriers were supported by Mr. Qua- 
sey’s association. The latter replied that 
these carriers were “supported by them- 
selves,” and that, considering their ex- 
penses and other operating problems, ex- 
empt hauling was “not as much of a 
bonanza as one might think.” 

Mr. Quasey asserted that livestock 
rates and rates on meat should be main- 
tained in a competitive balance. He 
asked the Commission to “make it as low 
as you can and on a percentage basis.” 


Fertilizer, Building Materials 


John T. Money, representing phos- 
phate rock, fertilizer, and building brick 
and tile interests, was the last to avpear 
in the argument on Tuesday, October 4. 
He said he represented, among others, 
the Clay Products Institute, whose mem- 
bers constituted 95 per cent of the manu- 
facturers of clay products in Official and 
Western territories. He asked that there 
be no rate increase on these commodities 
because of the keen competition that 
brick and tile must meet from concrete 
and other building materials. 


He said he believed that the 15 per cent 
general increase was out of all proportion 
to the measure of the percentage in- 
creases in Ex Parte Nos. 162 and 166. 
He asked the Commission to eliminate, 
or let expire, the 15 per cent increase 
on brick and tile. 


On behalf of the National Plant Food 
Institute, composed of manufacturers 
and shippers of fertilizer and fertilizer 
materials throughout the country, Mr. 
Money said that changes in traffic condi- 
tions since institution of Ex Parte 175 
called for a removal of the increases and 
the setting up of hold-downs on super- 
phosphate and phosphate rock and other 
fertilizer materials. 


He described the existing surcharges 
in Ex Parte 175 as an “abomination” 
and gave examples to illustrate the 
difficulty and expense of applying the 
surcharges to shipments of fertilizer 
materials. 


Western Cotton Shippers 


The first appearance on October 5, 
last day of the argument, was that of 
L. H. Stewart, of Los Angeles, represent- 
ing the Western Cotton Shippers Asso- 
ciation with respect to proposed increases 
on cotton originating in Arizona and 
California. He said these cotton shippers 
opposed making the present increases 
permanent, including the railroad re- 
quest to make such increases an integral 
part of the rate structure. The associa- 
tion had asked, in case the Commission 
should deem some level of increases on 
cotton necessary, for a limitation to a 
maximum of 5 cents a 100 pounds so 
that these shippers would not have a 
disadvantage as compared with pro- 
ducers and shippers in the south and 
southwest, who were closer to the do- 
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mestic market existing mainly in tie 
south and southeast. 

Mr. Stewart asked the Commission o 
consider certain changed traffic conci- 
tions that had developed since the pro- 
ceeding was instituted. He said, amoiig 
other things, that his clients were corn- 
pelled to use and apply compressed-i:- 
transit rates on cotton to domestic mar- 
kets and that in paying the Ex Parie 
175 increases surcharges amounting to 
17.58 per cent in lieu of the authorized 
15 per cent were charged. 


He said that effective August 1, south- 
ern railroads eliminated the Ex Parte 
175 increases plus 2 cents of the prior 
Ex Parte 168 increases in connection with 
the rates between points in the south 
and from the south to the southeast. 
He said a similar reduction applicable in 
and from the southwest had been pro- 
posed and would likely be adopted by the 
railroads. Mr. Stewart said that the 
initial reduction between points in the 
south and the southeastern mills had 
been prompted by truck competition. 


Northwest Grain Interests 


Frank P. Aughnay, on behalf of the 
Pacific Northwest Grain and Grain 
Products Association, Portland, Ore., said 
that wheat prices long had been below 
100 per cent of parity, and that the 
average price received by farmers in 
Washington state for wheat was $1.88 a 
bushel on August 15, a reduction of 31 
cents a bushel under the price on April 
15, 1952. 


“While the price of wheat in Oregon 
and Washington has dropped 15% per 
cent since 1952, the prices that the pro- 
ducer has had to pay for production 
and marketing did not decline along with 
this drop in wheat prices,” Mr. Aughnay 
said. 

“Another situation of concern is the 
large amount of wheat that is surplus 
and carried over at the end of the crop 
year June 30, 1955. This was approxi- 
mately 131 million bushels in the Pacific 
northwest; for the United States as a 
whole, 1,020,000,000 bushels.” 


Decline in Wheat Movement 


Referring to an exhibit offered for the 
record, Mr. Aughnay said it showed that 
in the crop year 1946-1947, the Pacific 
northwest made outbound rail shipments 
of wheat to other areas in the United 
States of 11,631,000 bushels. He added 
that this large movement, by 1953-1954, 
had declined to 1,613,000 bushels, which 
was only 13.9 per cent of the 1946-1947 
movement. He said his exhibit showed 
how the percentage freight rate increases 
affected the movement of wheat to points 
beyond the Pacific northwest. He also 
reported a decline in wheat movement 
into California from 2,683,000 bushels in 
1946-1947, to only 561,000 bushels for the 
crop year 1953-1954. 


He said a substantial rate reduct 
into California which placed southcr 
Idaho and Utah on one common rat 
level from the San Francisco Bay ave 
south to Los Angeles, had _ serio 
affected the Pacific northwest’s abi''t 
to compete in the California marke’ 
market he described as being vit 
important for northwest wheat 
flour. 


Wheat and flour shippers of the Pac 
northwest wanted to ship by rail 
eastern and southern destinations 
had found it increasingly difficult to 
so, he said, and added that a volunt 
temporary rate reduction of 10 cent 
100 pounds by the railroads on tra | 
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moving beyond Minneapolis and the 
Missouri River had helped the situation 
put that something more was needed. 

Mr. Aughnay referred to exhibits which 
he said indicated the need for modifying 
the strajght percentage method of in- 
creasing *wheat and flour rates on the 
long-haul traffic because the percentage 
increases had virtually forced the Pacific 
northwest out of eastern and southern 
consuming markets. 


If the Ex Parte 175 increases were to 
be continued beyond December 31, either 
temporarily or otherwise, he said, he 
urged the Commission to consider estab- 
lishment of a hold-down or maximum 
increase in cents a 100 pounds on Pacific 
northwest wheat and flour. 

Commissioner Mitchell asked Mr. 
Aughnay how much it would mean to 
the far western wheat farmers if the 
Ex Parte 175 increases were removed. 
Mr. Aughnay said it would mean a sav- 
ing of about 12 cents a bushel. 


California Citrus Growers 


Karl D. Loos appeared on behalf of 
the California Citrus League and other 
growers. He said that if it were not 
for the position agriculture was in at 
this time he would not be present at the 
hearing. After reviewing the earlier 
ex parte rate authorizations, and stating 
that agriculture earlier had passed 
through a depression and later enjoyed 
some prosperity, he said there was a de- 
cline at present “in spite of anything 
that can be done about it.” 

The serious danger was, he continued, 
that the decline might develop into a 


landslide that could carry the whole 
economy down. 


The California Citrus League has 
taken the position that if a portion of 
the increases on citrus fruits from Cali- 
fornia and Arizona should be made per- 
manent the increase should be restricted 
so that the increase in cents a 100 pounds 
would be no more than the increase in 
cents a 100 pounds from all other citrus- 
producing territories. 


In a discussion initiated by Commis- 
sioner Mitchell as to what effect an 
elimination of the Ex Parte 175 increases 
would have on agriculture, the commis- 
sioner said he could not see that would 
do the farmers much good. 


Passenger Deficit 


The railroad passenger deficit was dis- 
cussed by Mr. Loos in connection with 
the question of what percentage of this 
deficit was borne by payers of the freight 
rates. 

Commissioner Mitchell said he would 
ask the “American Railroad Association” 
Where the deficit “actually is placed.” 
He added that he had not been able 
to ‘ind out. ' 


hr. Loos said that the railroads should 
ap} vy the first earnings above out-of- 
boc :et costs to decreasing the passenger 
def cit. He said freight shippers were 
“su sidizing the passenger deficit,” and 
the the passenger deficit almost equalled 
the otal cost of support for agriculture. 


Southern Pine Association 


I rmer Commissioner James K. Knud- 
Sor appearing on behalf of the Southern 
Association, said the association 
cor ended that “any maximum unlaw- 
ful deprives them of their natural 
ad: -ntage or location,” and that the use 
maximum such as proposed inured 
2 benefit of the Pacific coast ship- 
pe: not only at points east of the 


Mississippi River but also at points con- 
siderably west of it. 

He said that as an alternative, the 
association suggested that if a maximum 
increase was authorized, a lesser maxi- 
mum should be applied to rates from the 
south to eastern destinations or groups 
found in eastbound transcontinental 
tariffs. 

Mr. Knudson said that the position of 
the Southern Pine Association was that 
it was not now opposed to extension of a 
reasonable increase for such length of 
time as the Commission deemed neces- 
sary to preserve the carriers’ revenue 
under present economic conditions. The 
association was unalterably opposed, 
however, he said, to the “unfair and un- 
realistic method used by the carriers” 
in imposing the increase on lumber and 
lumber articles taking lumber rates in 
Ex Parte 175. 

The association, he said, favored a 
country-wide percentage increase not 
subject to any maximum. He said that 
southern lumber tonnage had dropped 
off since the imposition of the hold- 
downs. 

After reviewing the Commission’s rate 
authorizations on lumber in prior gen- 
eral increase proceedings, Mr. Knudson 
said that the Commission authorized its 
first hold-down on lumber in a general 
rate case in Ex Parte 168, Increased 
Freight Rates, 1948. 

He said it was apparent that the 
Commission had been motivated in au- 
thorizing these hold-downs by practical 
conclusions “dependent upon tonnage.” 
He said he emphasized this fact for the 
reason that it was the lumber tonnage 
of the southern railroads and the lower 
production of the southern shippers, 
which made that tonnage, that had been 
“rather disastrously affected” by the con- 
tinuing series of hold-downs. 


Mr. Knudson asked that the Commis- 
sion, before these hold-downs became a 
part of the rate structure, take a “hard 
look” at the hold-downs and their 
effects and determine whether they 
should be continued. 


Rebuttal by Railroads 


Mr. Knudson’s appearance was fol- 
lowed by rebuttal by Mr. Burgess, chief 
counsel for the railroads in Ex Parte 
175. , 


Mr. Burgess took issue, among other 
things, with a suggestion of Walter D. 
Matson, of the U.S. Department of Agri- 
culture, that, instead of the 15 per cent 
increase, a surcharge of 7% per cent, 
coupled with an increase in revenue ton- 
miles of only 5 per cent, would yield ap- 
proximately the same results as the 
larger percentage. Mr. Burgess said that 
this proposal, if put into effect, would 
not produce the revenue that the rail- 
roads obtained in 1954. 


Answering representations of the coal 
industry in the proceeding, he said that 
the decline in the volume of the coal 
business had not been “pinned down to 
the rate situation.” He told the Com- 
mission that unless it could be estab- 
lished that the rate structure was re- 
sponsible for the difficulties of the coal 
industry, the increases on coal should be 
granted. 


Coal prices rose customarily with wage 
and other cost increases and such an in- 
crease occurred as late as September 21, 
he said, and added that prices went up 
then because an increase in miners’ 
wages became necessary. 


If, he continued, the coal industry 
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could increase prices because of rising 
costs of operation, why should the rail- 
roads be expected to do less under rising 
cost conditions—and the railroads, he 
said, had to obtain permission. 


Coal rates, said Mr. Burgess, had re- 
ceived more favorable treatment in the 
amount of increases than had traffic gen- 
erally. He quoted the Commission as 
having said that factors other than rates 


were responsible for a decline in the coal 
business. 


He said that in a statement offered 
by coal industry counsel with respect 
to the ability of coal carrying railroads 
to forego the Ex Parte 175 increases the 
compilation completely omitted the three 
largest coal roads, the Pennsylvania, the 
New York Central, and the B. & O. 


Net’ Revenue Estimates 


Referring to statements by coal in- 
dustry counsel that the railroads had 
underestimated their net revenue for 
1955, Mr. Burgess said the estimates were 
made by the chief traffic officers of the 
railroads, the men who had the respon- 
sibility and who were closest to the 
actual situation. He said the conten- 
tions of coal counsel were based on 
mathematical calculations and that the 
opinion of the rail traffic officers should 
be given more weight “than an average 


that can be ground out of a calculating 
machine.” 


Mr. Burgess made available a compari- 
son of total operating revenues with net 
income of 17 railroads for the first eight 
months of the years 1953, 1954, and 1955. 
He said that the gross revenues in 1955 
were generally lower than in 1953, but 
that a corresponding drop had not oc- 
curred in the net income, some net in- 
come totals in 1955 having shown in- 
creases. The net income figures had not 
dropped, he said, because of the rail- 
roads’ deferred maintenance program. 


Commissioner Johnson asked Mr. Bur- 
gess what the railroads expected to do 
about their revenue situation. Mr. Bur- 
gess said they would hold on and hope 
to obtain the increases. The commis- 
sioner said the railroads had had the 
increases. Mr. Burgess said there had 
been uncertainty as to whether they 
would continue to have the increases, 
a situation not comparable to that which 
other managements had to face. 

Commissioner Mitchell then sought to 
learn from Mr. Burgess the position of 
the railroads on the passenger and less- 
than-carload deficits. He said the rail- 


roads owed it to the American people 
to reveal this. 


Mr. Burgess said that on the basis of 
a study by the Commission’s cost section 
(statement No. 1-55, “Distribution of 
Railroad Revenue Contribution by Com- 
modity Groups—1952,”) coal was not con- 
tributing above its fully distributed costs. 
He said that bituminous coal revenue 
amounted to only 80 per cent of fully 
distributed cost. 


The manufactures and miscellaneous 
commodity group paid 132 per cent of 
its fully distributed costs and coal paid 
only 95 per cent, said Mr. Burgess, read- 
ing from the Commission statement. 

Mr. Burgess also brought out that rail- 
road stockholders were going without 
certain increases in dividends because 
of the passenger deficit and that con- 
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sequently they too were helping to pay 
the passenger deficit. 

Mr. Burgess said that coal paid more 
than its out-of-pocket costs, but did not 
pay its fully distributed costs. 

Chairman Cross, announcing the close 
of the argument at noon on Wednesday, 
October 5, said that the proceedings 
would be “taken under advisement.” 





Cross-Examination Closed 
In Ex Parte 175 Proceeding 


The Commission, division 2, on Sep- 
tember 29, closed four days of cross- 
examination testimony in Ex Parte 175, 
and Sub. 1, Increased Freight Rates, 1951 
(T.W., Oct. 1, pp. 19 and 72). 

Coal industry attorneys and counsel 
for other protestant interests had cross- 
examined railroad officials on their veri- 
fied statements filed earlier in support of 
the railroads’ request to make the in- 
creases granted in the proceeding per- 
manent. The next step in the case was 
to be oral argument before the entire 
Commission on October 3, followed by 
the filing of briefs on October 12. Two 
protestant witnesses also testified under 
cross-examination. 

With Commissioner Alldredge presid- 
ing as chairman, the division was joined 
by a panel of three state commission 
members in hearing cross-examination, 
September 26 through Sepember 29. 

The final cross-examination on Sep- 
tember 29 was conducted by Attorney 
William C. McCulloch. The witnesses, 
representing protestant lumber interests, 
were E. C. Schmitt, for the Southern Pine 
Association and V. L. Turner, for the 


Alexander Wood Products, Inc., and 
others. 
Earlier, railroad counsel announced 


withdrawal of a request to cross-examine 
protestant witnesses. Dr. Ford K. Ed- 
wards and F. F. Estes representing the 
National Coal Association. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


oe 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 
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Changes in Assignments 


Hearing: in Finance 18942, Application of 
Nashville, Chattanooga & St. Louis Ry. Co., 
et al. to Construct Line in Hamilton County, 
Tenn., assigned October 3, at U.S.P.0., Chat- 
tanooga, Tenn., transferred to October 3, at 
Hamilton National Bank, Chattanooga, 
Tenn., before Examiner Prichard. 


Hearing in I. & S. 6330, Tire Fabric—Be- 
tween South and North and F.S.A. 30111, 
Tire Fabric Between Points in Southern Ter- 
ritory and Points in Official Territory, as- 
signed October 6, at Washington, D.C., can- 
celed and reassigned October 19, at Washing- 
ton, D.C., before Examiner Kassel. 

Hearing in Finance 18$78, Application of 
Illinois Central R.R. Co. to abandon line 
between Tiptonville, Tenn., and Hickman, 
Ky., assigned October 6, at Hickman, Ky., 
canceled. 

Hearing in 31833, United States of America 
v. B. & O., et al., assigned October 11, at 








Washington, D.C., postponed to a date to be 
fixed. 


Hearing in 31782, United States of America 
v. B. & M., et al., assigned October 18, at 
Washington, D.C., postponed to a date to be 
fixed. 

Hearing in I. & S. 6452, Iron or Steel— 
Huntington, W.Va., to Beaumont, Tex., and 
F.S.A. 30867, Iron ‘and Steel Billets—Hunt- 
ington, W.Va., to Beaumont, Tex., assigned 
October 18, at Washington, D.C., canceled. 

Hearing in I. & S. 6434, Aluminum Billets— 
La. to Trunk Line, and F.S.A. 30739, Alumi- 
num Billets—Chalmette and New Orleans, 
La., to Eastern Points, assigned October 25, 
at Washington, D.C., canceled and reassigned 
November 2, at Washington, D.C., before 
Examiner Roth. 

Hearing in I. & S. 6466, Unit Billing Rule 
—Grain Transit—Western Points, assigned 
October 10, at Chicago, Ill., canceled. 

Hearing in Finance 18745, Application of 
Chicago, Burlington & Quincy R.R. Co. to 
abandon its branch line of railroad between 
Stockport and Birmingham, Ia., assigned 
October 27, at Fed. Blidg., Burlington, Ta.., 
transferred to October 27. at City Hall, Bur- 
lington, Ia., before Examiner Bradford. 


New Assignments 


October 19—Washington, D.C.—Examiner 
Dunn: 
I. & S. 6436—Synthetic Rubber—Southwest 
to Southwest, West, South. 
October 31—Seattle, Wash.—Olympic Hotel— 
Examiner Barber: 
I. & S. 6463—Iron or Steel Articles—Seattle 
and Bremerton, Wash. 
November 15—Washington, 


Kane: 

31610 and Subs. 1, 2, 4, 5, 6, 7 and 9— 
- 1 ea Mills, Inc., et al. v. A. & S., 
et al. 

November 15—Washington, 
Carter: 

31862—Wearing Apparel—Railway Express 

Agency 
November ‘15—Washington, D.C.—Examiner 
w 

31863--Carolina Clinchfield & Ohio Ry. Co., 

et al. v. Southern Ry. Co., et al. 
November 30—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Barber: 

I. & S. 6470—Freight Forwarder Rates— 
East to Pacific Coast. 

I. & S. 6471—Clipper Carloading Rates to 
Pacific Coast. 


MOTOR 


Changes in Assignments 


Hearing in MC-92983, Sub. 131, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned October 6, at Chicago, 
Ill., canceled. 

Hearings in MC-28439, Subs. 61 and 62, 
Daily Motor Express, Inc., Carlisle, Pa., 
common carrier applications, assigned Octo- 
ber 6, at Washington, D.C., canceled and re- 
assigned November 16, at Washington, D.C., 
before Examiner Saltzman. 

Hearing in MC-96498, Sub. 9, Bonifield 
Bros. Truck Lines, Metropolis, Ill., common 
carrier application, assigned September 30, 
at Springfield, Ill., canceled. 

Hearing in MC-112148, Sub. 8, James H. 
Powers, Melbourne, Ia., common _ carrier 
application, assigned October 5, at Fed. Off. 
Bldg., Minneapolis, Minn., transferred to 
October 5, at U.S. Ct. Hse., Minneapolis, 
Minn., before Examiner Borroughs. 


Hearing in MC-76177, Sub. 259, Baggett 
Transportation Co., Birmingham, Ala., com- 
mon carrier application, assigned October 6, 
at Birmingham, Ala., canceled. 


Hearing in I. & S. M-7445, Floor Covering— 
Official Territory, and I. & S. M-7478, Floor 
Covering Between East and Central Terri- 
tory, assigned October 5, at Washington, D.C.., 
canceled. 


Hearing in MC-92983, Sub. 126, Eldon 
Miller, Inc., Iowa City, Ia., common carrier 
application, assigned October 4, at Chicago, 
Ill.. canceled. 

Hearing in MC-1477, Sub. 3, Yorkoff Truck- 
ing Corp., Jersey City, N.J., contract carrier 
application, assigned October 4, at New 
York, N.Y., canceled. 

Hearing in MC-115345, C. C. Murphy, 
Abbeville, Ala., contract carrier application. 
assigned October 6, at Birmingham, Ala.. 
canceled and reassigned October 24, at Hotel 
oe mae Birmingham, Ala., before 

Hearing in MC-115342. Sub. 1, Reynolds 
Trucking Co., Attalla. Ala., contract carrier 
application, assigned October 7, at Birming- 
ham, Ala., canceled and reassigned October 
24, at Hotel Thomas Jefferson, Birmingham, 
Ala., before Examiner Yardley. 


Hearing in MC-C-1821, Chestnut Farms- 


D.C.—Examiner 


D.C.—Examiner 
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Chevy Chase Dairy Co. v. Buch Express, Ir:,, 
assigned October 19, at Washington, D.°., 
canceled. 


Late Assignments 


The following assignments were announced v0 
late for timely publication in the Traffic Wor d: 


October 5—New York, N.Y.—641 Washingion 
St.—Examiner McCarthy: 

MC-115125, Sub. 1—P. & S. Service Co., 

Brooklyn, N.Y., common carrier applica- 


MOTOR 


New Assignments 


October 14—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Jt. Bd. 76: 
MC-2202, Sub. 129—Roadway Express, Inc., 
Akron, O., common carrier application. 
MC-3566, Subs. 32 and 33—General Express- 
ways, Inc., Chicago, Ill., common carrier 
applications. 
—. 18—Washington, D.C.—Examiner 


MC-F.6034—Baggett Transportation Co— 
Purchase—Hunt Freight Line, Inc. 
— 20—Washington, D.C. — Examiner 

Ox: 

MC-F-6038—Kaplan Trucking Co. 

chase—Hessler Cartage Co. 
October 27—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 18: 

MC-C-1816—G. C. Wellington—Investiga- 
tion and Revocation of Certificate. 

MC-FC-55951—Boston Interchange, Inc., 
Boston, Mass., Transferee, and G. C. 
Wellington, Boston, Mass., Transferor. 

October 27—Boston, Mass.—New P. O. & Ct. 
Hse Bldg.—Examiner Lawton: 

MC-F-5920—Abraham Sack—Control; Ken- 
more Transportation Co.—Purchase— 
Grover C. Wellington. 

October 27—Washington, D.C.—_Examiner 
Clough: 

MC-F-5909—Lester J. Lishon, Sr., et al.— 
Control; Dairy Transport Co.—Purchase 
—Rex Tank Service, Inc. 

October 31—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Lawton: 

MC-C-1864—New England Motor Rate In- 
creases—1955. 

November 1—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 17: 

MC-59310, Sub. 42—Sprout & Davis, Inc., 

Whiting, Ind. 
November 1—Columbus, O0.—U. S. P. O. & Ct. 
Hse. (Old)—Jt. Bd. 57: 

MC-70136, Sub. 5—City Transfer Co., Steu- 

benville, O., contract carrier application 
November 1—Columbus, Ohio—U. 8S. P. O. & 
Ct. Hse. (Old)—Jt. Bd. 37: 

MC-87857, Sub. 26—Brink’s Inc., Chicago, 

Ill., contract carrier application. 
November 1—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-115431 — Intermountain Freight Line 
Denver, Colo., contract carrier applica- 
tion. 

meee oy Ayman Ariz._State Comm.— 
Jt. 

MC- 115433—Tiline, Phoenix, Ariz., contract 
carrier application. 

MC-115468—S. B. Van Dalsem, Blythe, 
Calif., common carrier application. 
November 1—Portland, Ore.—Multnomah 

Hotel—Examiner Barber: 

I. & S. M-7578—Salad Dressing and Yeast 
—Exley Produce Express, Inc. 

November 1—Washington, D.C.—Examiner 
Driscoll: 

MC-110190, Sub. 27—Penn-Dixie-Lines, Inc., 

York, Pa., common carrier application. 


November 2—Denver, Colo.—New Custom Hise. 
—Jt. Bd. 403: 
MC-112247, Sub. 2—Jim Chelf, Inc., Denver, 
Colo., common carrier application. 


November 2—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57: 

MC-110824, Sub. 5—A. F. Posnik and ©0., 
Detroit, Mich., common carrier app °a- 
tion. 

November 2—Lansing, Mich.—Olds Ho‘ l— 
Jt. Bd. 76: 

MC-114835, Sub. 2—Duluth, South S ore 
and Atlantic R.R. Co., Minneap (Js, 
Minn., common carrier application. 


November 2—Phoenix, Ariz.—State Com \1— 
Jt. Bd. 127: 
MC-115416—Ryan Oil Co., Bisbee, \Z., 
contract carrier application. 
November 2—Portland, Ore.—Multne ab 
Hotel—Jt. Bd. 81: 
MC-115397—W illiam George Morr 0D, 
Troutdale, Ore., contract carrier app °4- 
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November 2—Washington, D.C.—Exan °¢ 
Angle: 

MC-104893, Sub. 4—H. Gordon True “4%. 
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Leonard, Md., common carrier applica- 


tion. 
November 3—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 282: 

MC-115425—Richard Jozaitis, Menominee, 

Mich., contract carrier application. 
November 3—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 

MC-110264, Sub. 8—Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M., com- 
mon carrier application. 

November 3—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 45: 

MC-25643, Sub. 34—Evarts’ Commercial 
Transport, Inc., Eugene, Ore., common 
carrier application. 

November soo eattle, Wash.—U.S. Ct. Hse.— 
Jt. 

MC- 61020, Sub. 4—Seattle Transfer Co., 
Seattle, Wash., common carrier applica- 
tion. 

November 3—Washington, 
Harrison: 

MC-66881, Sub. 3—J. Wilbur Wagner, New- 
ville, Pa., common carrier application. 
November 3—Washington, D.C.—Examiner 

Jackson: 

MC-104340, Sub. 123—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

November 4—Lansing, Mich.—Olds Hotel— 


Jt. Bd. 76: 
Subs. 22 and 23—Clairmont 


D.C.—Examiner 


MC-108859, 
Transfer Co., Escanaba, Mich., common 
carrier applications. 

November 4—Washington, D.C.—Jt. Bd. 68: 

MC-61620, Sub. 10—M & G Transportation, 
Cobbs Creek, Va., common carrier ap- 
plication. i 

November %7—Washington, 
Brooks: 

MC-95627, Sub. 10—Eugene, Nelms, Suffolk, 

Va., common carrier application. 
November 8—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-115133, Sub. 1—Harry Bennett Con- 
struction Co., Alma, Ga., contract carrier 
application. 

November 8—Cheyenne, Wyo.—Supreme Ct. 
& State Library Bldg—Jt. Bd. 197: 


D.C.—Examiner 


MC-103201, Sub. 13—Frontier Freight Lines, 
— erer, Wyo., common carrier appli- 
cation 

November 8—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 17: 

MC-52673, Sub. 10—Fred Olson & Son Mo- 
tor Service Co., Chicago, Ill., common 
carrier application. 

MC-91910, Sub. 10—William O’Donell, Jr., 
Elkhorn, Wis., contract carrier applica- 


tion. 
8—Washington, D.C.—Examiner 


November 
Brooks: 

MC-95627, Sub. 11—Eugene Nelms, Suffolk, 

Va., common carrier application. 
November 9—Chicago, Ill.—U.S. Custom Hse. 
t 

MC-64932, Sub. 186—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

November 9—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 17: 

MC-103248, Sub. 18—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

November 9—Washington, D.C. 
Borroughs: 

MC-4405, Sub. 265—Dealers Transit, Inc., 

Chicago, Ill., common carrier application 
November 10—Chicago, Ill.—U.S. Custom Hse. 

—Jt. Bd. 54: 

MC-111731, Sub. 1—Dale Sammons, Mag- 
nolia, Ill., contract carrier application. 

November 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC-34492, Sub. 3—Dodds Truck Service, 

Salem, Mo., common carrier application. 
November 15—Springfield, - .—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 

MC-104654, Sub. Fa Trans- 
port, Inc., Belleville, Ill., common carrier 
application. 

MC-111397, Sub. 17—Davis Transport, Padu- 
cah, Ky., common carrier application. 
November 16 — Carson City, Nev. — State 

Comm.—Jt. Bd. 128: 


— Examiner 


MC-38588, Sub. 13—Arizona-Nevada Ex- 
press, Phoenix, Ariz., common carrier 
application. 





R riefs 





N.I.T. League, Department 
Of Justice, Others Except 
To Section 22 Proposed Rule 


The National Industrial Traffic 
League, in exceptions filed to the 
proposed report of a Commission ex- 
aminer on “section 22” rates, has 
asked the Commission not to pre- 
scribe rules and regulations proposed 
by the examiner because, it says, 
they are beyond the Commission’s 
authority (T.W., July 9, p. 15). Oral 
argument was asked. 


The proposed report of Examiner Ed- 
win R. Brady was issued in. Ex Parte 
No. 192, Reduced Rates Under Section 
22--Special Filing Rule. 


The examiner proposed rules and regu- 
lations for prescription by the Commis- 
Sio:. governing the filing of reduced rate 
Sch: dules under section 22 of the inter- 
Sta’ commerce act, by common carriers 
by iilroad including express and sleep- 
Inf car companies, by motor and water 
co! non carriers, and by freight forward- 
ers Such rate schedules involve trans- 
bo: «tion and handling of property, and 
per ons, free or at reduced rates, for 
fed -al, state or municipal governments. 

I © Commission’s notice, issued in the 
pro: -eding, included the text of a pro- 
pos “special rule governing the filing 
of luced rate schedules under section 
22 the interstate commerce act.” 


T NLT. League said the measure 
of charges which the government 


would pay the carriers was “by no means 
the sole or paramount question.” 

“The principal at stake,” it continued, 
“is that the same rates should apply on 
traffic for the government and on traffic 
for shippers. 

“The public interest is greatly affected 
by the preferences and discriminations 
which must be recognized as inherent 
in sales to the government and in com- 
mercial transactions where the transpor- 
tation cost is involved and as to which 
there should be neither secrecy nor un- 
certainty as to what will be the applica- 
ble rates.” 

The railroads, filing exceptions, asked 
the Commission not to prescribe the rule 
proposed by the examiner for the rea- 
sons, they said, that such rule would 
be beyond the statutory power of the 
Commission, unproductive of any worth- 
while objective, and would create “ex- 
tremely unfair and discriminatory com- 
petitive conditions for the railroads in 
competing for government passenger 
traffic.” 

The Department of Justice, asking for 
oral argument in the case, took a num- 
ber of exceptions to the examiner’s 
report. It said that it appeared that 
the examiner recommended issuance of 
the proposed rule because he did not 
feel that section 22 had freed govern- 
ment transportation thereunder from all 
supervision of the Commission, and in- 
fluence of the act, and that it was 
necessary for the Commission to keep 
abreast of section 22 rates on government 
transportation. 


The department said that although it 
did not take exception to these general 
views, it did deny that they had the 
application contended for in the instant 
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proceeding. It said that “such judicial 
and Commission authority as has been 
vocal on the question is to the effect 
that enforced filing of section 22 rates 
tendered to the government is not pro- 
vided for in the act.” 

The department said that if the Com- 
mission went ahead as provided under 
the proposed rule, it would “perforce be 
acting in a legislative, or at least quasi- 
legislative capacity, which is recognizedly 
unlawful.” 

The administrator of the federal Gen- 
eral Services Administration said that 
the examiner’s proposal failed to meet 
the required standard for any adminis- 
trative regulation, namely, that “it must 
bear a real and substantial relation to 
the object sought to be attained.” The 
administrator urged rejection of the pro- 
posed revort and dismissal of the pro- 
ceeding. 

The Movers Conference of America 
asked that the rule be not adopted since 
it would act, it said, as a deterrent to 
corrective legislative action. 

In the alternative, if the rule were 
adopted the conference asked that an 
initially proposed 30-day waiting period 
be fully incorporated together with the 
Commission’s tariff publication regula- 
tions. 

Aircoach Transport Association, Inc., 
asked the Commission to adonvt the rule 
as originally proposed so far as military 
passenger traffic was concerned, and to 
add a requirement that the certification 
procedure be followed only in the event 
of emergency, and not in routine day-to- 
day military passenger movements. 


STATE 
COMMISSION NEWS 





Household Goods Carriage 
For Armed Forces to Be 


Investigated in Florida 


The Florida Railroad and Public 
Utilities Commission has set for 
November 8 a hearing to determine, 
among other things, whether intra- 
state transportation of household 
goods under government contracts 
constitutes common carriage, con- 
tract carriage, ‘“for-hire” carriage, 
or a combination thereof. 


The state commission gave notice of 
the hearing in a case identified on its 
docket as No. 4371-C.C.T., Florida Rail- 
road and Public Utilities Commission to 
All Common Carriers of Household 
Goods, All Contract Carriers of House- 
hold Goods, All For-Hire Carriers of 
Household Goods, the Department of 
Defense, Department of the Army, De- 
partment of the Navy, Department of 
the Air Force. 

The state commission said it wanted 
to determine the following from its in- 
vestigation: 


(1) What policy to adopt concerning 
transportation of household goods under 
annual contract with the various 
branches of the armed forces; (2) what 
type of transportation such carriage con- 
stitute; (3) whether such transportation 
should be performed. by household-goods- 
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limited common carriers without such 
carriers obtaining additional certificated 
authority; (4) whether “for-hire” car- 
riers of household goods should perform 
such transportation without obtaining 
additional authority; (5) whether tariff 
No. 6 of the Household Goods Carriers 
should apply to such transportation; 
(6) whether a _ special reduced rate 
schedule filing rule for such transporta- 
tion should be adopted to supplement 
that tariff; (7) whether temporary au- 
thority should be granted as a matter of 
right to any non-certificated auto trans- 
portation company on the award of a 
contract to it to perform such carriage; 
(8) whether contact carriers’ certificates 
should be canceled on expiration of an 
annual contract for such transportation, 
or whether such authority should re- 
main outstanding and become activated 
on a subsequent filing of a contract. 


The state commission said that the 
armed forces accepted bids from carriers 
for annual contracts to transport house- 
hold goods. It said common carriers 
limited to the transporting of household 
goods had to move those goods under 
the provisions of tariff No. 6 of the 
Household Goods Carriers Bureau; that 
many such carriers and many contract 
and “for-hire” carriers had signed con- 
tracts with the armed forces for intra- 
state transportation of household goods; 
and that many companies holding no 
certificates from the state had entered 
into such contracts. 


It added that many companies hold- 
ing no certificates of public convenience 
and necessity would apply for temporary 
certificates after obtaining a contract 
from one of the armed forces. 


The state commission said it was in- 
formed and believed that it was the 
policy of the Department of Defense to 
award such contracts only to certificated 
carriers, and that it was informed that 
it was the policy of the Department of 
Defense to apply the applicable intra- 
state tariff governing transportation 
charges. 


CIVIL AERONAUTICS 
BOARD NEWS 







Airline’s ‘Deferred’ Air 


Freight Rates Rejected 


The Civil Aeronautics Board has re- 
jected a tariff filed by American Air- 
lines, Inc., to become effective October 
12, naming lower rates for air freight in 
a service intended to be competitive with 
surface transportation, the lower rates 
being proposed because delivery of the 
freight carried at those rates would be 
deferred so that the service would repre- 
sent about one day’s advantage in de- 
livery transcontinentally, in either direc- 
tion (T.W., Sept. 17, p. 72). 

‘At the C.A.B. it was said that the 
tariff was rejected because the rates 
were below those required as a minimum 
for air freight by the board’s decision in 
No. 1705, et al., Air Freight Rate Inves- 
tigation, 9 C.A.B. 340. 

The carrier announced that it would 
petition the C.A.B. to amend its mini- 
mum rate order in order to permit the 
filing of the “deferred” air freight rates. 





C.A.T.A. Gets C.A.B. Order 


Allowing Rate Discussion 


The Civil Aeronautics Board acted on 
October 4 to permit the members of the 
Caribbean Air Transport Association, 
meeting in Miami, Fla., to discuss rate 
developments in connection with the 
transportation of cargo between Florida 
and Central America. 


The board, ruling on a petition of 
C.A.T.A., issued its order in No. 17433, 
Authorization of Discussions of Florida- 
Central American Cargo Rates of 
C.A.T.A. 

It said that C.A.T.A., on October 3, 
had petitioned for permission for the 
majority of its members to discuss dis- 
turbance of a rate differential hitherto 
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maintained between rates of sone 
C.A.T.A. members and Pan Americ; 1 
World Airways as a result of the fili: 2 
of reduced rates in the trade by Psi 
American. The association told the C.A. 3. 
it wanted to discuss whether the diffe 
ential was to be eliminated, modifi 
or maintained. C.A.T.A. said it fil 
its petition in an effort to avert a ra 
war. 

In its order authorizing the discussions, 
the board said it appeared that the 
public interest would be served by such 
discussion, and required any agreements 
reached to be filed with it. 

Under the civil aeronautics act of 1938 
air carriers are relieved from operation 
of the anti-trust laws if they take joint 
action in connection with rates and other 
enumerated matters, if they act under 
an order of the C.A.B. 


DO hehe 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Examiner Suggests Nationwide 


Study of Terminal Services to Ships 


‘Substantial Doubt’ Alleged by Terminal Association as to Service 


Charge Under Decisions of Maritime Agencies Seen Indicating Need 


For Uniform Allocation of Service Charges and Definitions of Services. 


Port terminal operators’ efforts to 
obtain clarification of earlier Federal 
Maritime Board decisions on alloca- 
tion of terminal charges between 
ship and cargo and an asserted need 
for uniform definitions of the serv- 
ices offered by waterside facilities op- 
erators have resulted in a recom- 
mendation by a board examiner that 
the agency consider a nationwide 
rule-making proceeding to clear up 
the doubts and produce uniformity 
of definition of the services and 
allocation of charges between ship 
and cargo. 


In a recommended decision in No. 744, 
Terminal Rate Structure—Pacific North- 
west Ports, Examiner Robert Furness 
also suggested that the F.M.B. reverse its 
decision in Intercoastal Steamship 
Freight Association v. Northwest Marine 
Terminal Association, 4 F.M.B. 387, thus 
setting aside a cease and desist order is- 
sued in that proceeding. Because of the 
complete record in No. 744, which he 
said showed a need for additional reve- 
nue, the examiner recommended that 
the record in the Intercoastal case be 
closed without further proceedings on 
the question of reparation raised in that 
case. 

The petition in No. 744 was filed by 
the terminal group because, as it had 
already indicated in the Intercoastal 
case, its members were placed in “sub- 
stantial doubt” by the decision in that 
case in which the F.M.B. found that col- 
lection of a terminal service charge from 





the ship by association members in con- 
nection with unchecked lumber moving 
in eastbound intercoastal commerce was 
unjust and unreasonable in violation of 
section 17 of the 1916 shipping act. The 
petitioners in No. 744 said that the Inter- 
coastal decision placed them in doubt as 
to the applicability of their service charge 
against the ship in connection with bulk 
commodities moving over their facilities 
and as to lumber shipped in other trades. 


Freas Formula 


Also, the petitioners observed that in 
Terminal Rate Structure — California 
Ports, 3. U.S.M.C. 57, the F.M.B.’s pred- 
ecessor agency had approved a cost 
formula prepared by Howard G. Freas, 
then a rate expert for the California 
commission, now a member of the Inter- 
state Commerce Commission. This “Freas 
formula” segregated terminal costs and 
carrying charges and apportioned such 
costs and charges to various wharfinger 
services. The petitioners in No. 744 
brought into issue the use of the Freas 
formula in the northwest and the com- 
petitive relationship between termina!s 
in that area and in California. As (0 
this phase of the petition, Examiner Fur- 
ness said: 


“Petitioners state that they have bui ¢ 
their rate structure upon the approve | 
Freas formula and that the board faile | 


to apply it in the Intercoastal cas 
They seek board approval of the san 
allocation of terminal charges betwe« 


vessel and cargo as that approved in t) ° 


California case.” 


As to the situation represented in t! 
proceeding, in which a number of stean 





ship freight associations and conferenc: : 
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October 8, 1955 
were allowed to intervene, Examiner 
Furness said: 

“There is no controversy between the 
parties, and no problems presented con- 
cerning application of the Freas formula 
to wharfinger services accorded general 
cargo which is checked or tallied by 
respondents for the ship, described in the 
Intercoastal case as the ‘principal items 
going into the service charge.’ It is only 
necessary, therefore, to consider non- 
checked cargo which generally consists 
of bulk commodities, including lumber, 
received, held, and delivered by respond- 
ents at their general wharfinger facili- 
ties. As here used non-checked means 
that no check or tally of cargo is made 
by respondents for the vessel.” 


Conclusions Recommended 


The “ultimate conclusions” recom- 
mended to the board by Examiner Fur- 
ness were that the board should: 

“(1) Approve the Freas formula as a 
proper method of segregating terminal 
costs and carrying charges, and appor- 
tioning such costs and charges to the 
various wharfinger services at Pacific 
northwest ports; ? 

“(2) Require those California and Pa- 
cific northwest terminal operators which 
make a service charge to adopt a uniform 
definition and or description of such 
charge consistent with that recommended 
by witness Linnekin herein; 

“(3) Find that respondents operating 
publicly-owned terminals are entitled to 
a fair return on investment; 


“(4) Reverse the findings and conclu- 
sions in the intercoastal case; 


“(5) Complete the record and dispose 
of the issues remaining to be decided in 
the California case; 


“(6) And give consideration to institut- 
ing a nationwide rule-making proceeding 
under section 4 of the administrative 
procedure act and the shipping act, 1916, 
to make as uniform as possible the allo- 
cation of terminal charges between ships 
and cargo, and as uniform as possible 
the definition of tariff services offered 
by all terminal facilities in connection 
with common carriers for water through- 
out the United States, its territories and 
possessions.” 


Cargo Services Reviewed 


Examiner Furness asserted that the 
records showed that there was no clear 
line of demarcation between terminal 
functions with respect to non-checked 
cargo, on the one hand, and general 
cargo, on the other, insofar as con- 
cerned the use by the ship of facilities 
and services. 


tie reviewed the services performed for 
the ship by terminals and said that. the 
record also showed that, as regarded 
be'h checked and non-checked cargo, 
th services performed and facilities 
Ww. ‘ch the northwest terminal furnished 
fo Ships and cargo were in general 
Si..lar to those at California terminals, 
WwW. the exception that, in the north- 
Ww‘, the term “stevedoring” was limited 
tc ean stevedoring performed on the 
sl whereas in California the term was 
us to include the dock gang which 
he led cargo between place of rest and 
th ship’s tackle. 
Serting that the former Maritime 
Cc omission had recognized the impor- 
ta °c of uniform of definitions, Examiner 
F. .ess said that such uniformity was 
“s  rerequisite to uniform application 
0 ie Freas formula to terminal op- 
er ons along the entire Pacific coast 
Te ” He said that it was, therefore, 


necessary critically to examine “certain 
basic definitions and descriptions of serv- 
ice appearing in association tariffs.” 


Application of Freas Formula 


After a discussion of these matters, 
and after quoting the definition of “serv- 
ices and other charges” against the 
ship used in the Freas formula, Ex- 
aminer Furness said: 

“This understandable general confu- 
sion as to what the generic term ‘serv- 
ice charge’ means, insofar as applica- 
tion of the Freas formula is concerned, 
is readily resolved by referring to the 
Freas study and the formula itself. How 
it fits into the whole pattern of termi- 
nal operations is described on page 22 
of the study as follows: 


“‘Regardless of the terminal com- 
pany’s chosen method of doing business, 
wharfinger revenue is obtained from sev- 
eral or all of the following operations: 


“*(1) Use of space and facilities for 
docking vessels (charge for which is 
commonly known as dockage). 


“«(2) Passing cargo over wharf (charge 
for which is commonly known as wharf- 
age) (toll)). 


“*(3) Holding cargo (the charge for 
holding cargo within a specified ‘free 
time’ is included in the toll; that made 
for holding beyond the free time is 
commonly known as wharf demurrage or 
storage. 


“*(4) Rental of facilities (this may 
entail the use of an entire pier or piers 
for the conduct of a terminal service or 
of portions of piers for office purposes, 
storage of gear, etc.) 


“*(5) Miscellaneous vessel services 
(usually covered by a ‘service’ charge). 
They do not include any cargo handling 
operations or labor. 


“*(§) Accessorial services (charged for 
in various ways). Accessorial services in- 
clude car or truck loading and unloading, 
fumigating, sampling, stencilling, label- 
ing, strapping, repacking, etc.’” 


Tariff Definitions 


The examiner said that, in addition 
to the services and facilities furnished 
the ship by the wharfinger, as generally 
described in the California case as “serv- 
ice and other charges,” the Freas study 
and formula listed and explained: (1) 
Assembling cargo for the account of the 
vessel; (2) handling lines; (3) any other 
labor expense incurred for the benefit of 
the vessel and (4) costs incurred in 
rendering clerical services for the vessel. 
Examiner Furness added: 


“So far as service charges are con- 
cerned, it is obvious that it will be 
necessary to reconcile the tariff defini- 
tions with the board’s decisions and the 
Freas formula before the ‘substantial’ 
doubt can be removed and the goal of 
uniformity can be attained. However, 
there can be no doubt that the service 
charge, properly defined, is a legitimate 
charge against the vessel as to lumber 
or bulk commodities as well as to general 
cargo. It would, of course, be an un- 
reasonable practice to make a specific 
charge for checking when that service 
is not performed. A cease and desist 
order should be entered prohibiting any 
of the respondents from collecting service 
charges from shippers or receivers of 
freight, including lumber moving in the 
eastbound intercoastal trade.” 

Examiner Furness said that the asso- 
ciation had employed Philip E. Linnekin 
to analyze operations of its members 
and to determine the application of the 
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Freas formula to their wharfinger op- 
erations, and that Mr. Linnekin had 
stated that the principles of cost ac- 
cumulation and segregation in the Freas 
formula applied to the northwest marine 
terminals to the same extent as in Cali- 
fornia, and that the formula recognized 
in both areas the division of responsibil- 
ity between the vessel and the cargo, and 
the underlying principle of allocating 
costs according to use.” 


Suggestions of Expert 


Examiner Furness said that a refine- 
ment in the formula was necessary to 
reflect handling of cargo between place 
of rest and the ship’s tackle by the 
northwest terminals, which he said was 
regarded as stevedoring in California 
and, consequently, a non-wharfinger 
service under the Freas formula. After 
commenting in other differences in cost 
factors used by Mr. Linnekin and in the 
Freas formula, Examiner Furness said: 


“Recognizing that the general con- 
fusion resulting from the service charge 
is caused by its tariff definition or de- 
scription, witness Linnekin suggests that 
the California and association tariffs be 
clarified to indicate clearly that the 
service charge includes provision for 
the recovery of the cost of terminal 
structures and/or facilities provided for 
the benefit of the vessel to the extent 
that such costs are not recovered 
through dockage or handling charges. 
He recommends that the descriptive 
heading of the tariff item which now 
reads ‘service charge’ be amended to 
read ‘service and facilities charge’ and 
that the clause in the item reading 
‘providing terminal facilities’ be elimi- 
nated and in lieu thereof the following 
description be inserted: 


“‘Providing for the vessel terminal 
structures and/or facilities necessary to 
the performance of the services enu- 
merated below and to enable the vessel 
to accomplish the transfer of cargo (a) 
from vessel to consignees, their agents 
or connecting carriers, or (b) from ship- 
pers, their agents or connecting carriers 
to vessel.’ ” 


Basis for Conclusions 


Before he made his recommendation 
as to ultimate . conclusions, Examiner 
Furness said: 

“The Intercoastal case was a com- 
plaint and answer proceeding and the 
conclusions reached were based upon a 
limited record. No consideration was 
given to the necessity of the imposition 
of the service charge to obtain a fair 
return on investment in the terminal 
facilities used by the vessel or to the 
division of responsibility to the terminal 
between the vessel and the cargo. In 
addition to condemning the service 
charge as an unlawful practice the com- 
mission referred the case to the examiner 
for further proceedings on complainants’ 
claim for reparation. In view of the fact 
that the figures of record herein prove 
a general deficiency in revenue, includ- 
ing that sought to be recovered through 
the service charge, it seems clear that 
there is no basis upon which reparation 
could be paid. ... 


“For these reasons, and based upon 
the more complete record in this case, 
the board should reverse the decision in 
the Intercoastal case, set aside the cease 
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and desist order entered therein, and 
close the record without further pro- 
ceedings on the question of reparation.” 





Fabre Line Given More Time 
To Make Reports to F.M.B. 


By an amended order in No. 768, 
Alleged Practices of Compagnie de Navi- 
gation Cyprien Fabre (Fabre Line) and 
of Gulf/Mediterranean Ports Conference, 
the Federal Maritime Board has put back 
by one and one-half months the dates 
on which quarterly reports which it re- 
quired the Fabre Line to file with it 
covering sailings and other data may 
be presented (T.W., Aug. 27, p. 51). 


In that complaint proceeding the 
board, while not accepting a proposed 
finding of its chief examiner that evi- 
dence concerning shipments carried by 
Fabre Line in the Gulf/Mediterranean 
trade constituted a “pattern” of granting 
rebates, adopted a further recommenda- 
tion of the chief examiner that it require 
the carrier to submit certain reports cov- 
ering its carryings. 

Fabre Line asked for an extension of 
the time. As amended, the order requires 
the quarterly reports to be filed as fol- 
lows: November 15 covering all sailings 








between June 1 and September 1, 1955; 
February 15, 1956 covering sailings be- 
tween September 1 and December 1, 1955; 
May 15, 1956, covering sailings between 
December 1, 1955, and March 1, 1956, 
and August 15, 1956 covering sailings be- 
tween March 1, 1956, and June 1, 1956. 
When it made its report in the pro- 
ceeding the F.M.B. ordered that the rec- 
ord be held open pending filing and 
analysis of the quarterly reports. 


Furness Leaves F.M.B. 


Examiner Robert Furness resigned 
from the hearing examiners’ office of 
the Federal Maritime Board on Sep- 
tember 30 after serving that agency, and 
its predecessor, the Maritime Commis- 
sion, for 20 years. Before taking up his 
duties in the maritime field, Mr. Furness 
had been an Interstate Commerce Com- 
mission examiner. He will enter private 
practice of law in Washington, D.C. 

Mr. Furness served as a lieutenant 
commander in the U.S. Navy in World 
War II. Earlier, he had been “loaned” 
by the federal government to the gov- 
ernment of the Philippine Islands to 
assist in the writing of maritime laws 
for that country. 
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Court View Asked on Railroad Liability 
For Released Rate Express Shipment Loss 


Fur Shipper Asks Review of Lower Court Decisions That Railroad's 
Liability for Destroyed Shipment Is No More Than That of Express 


Company. Status of Railroad as Regulated Carrier Put in Issue. 


The Supreme Court of the United 
States has been asked to pronounce 
judgment on the extent of liability 
of a railroad for loss by fire of a 
shipment of furs under an express 
receipt, where the shipment was re- 
leased to the Railway Express Agency 
at a value of about one-fifth of that 
claimed as damages from the rail- 
road for negligence. 

In No. 426, Northern Fur Co., Inc., 
and Insurance Co. of North America v. 
Minneapolis, St. Paul & Sault Ste. Marie 
Railway Co. and Railway Express 
Agency, Inc., a writ of certiorari is asked 
to the U. S. Court of Appeals for the 
Seventh Circuit. The lower court af- 
firmed a holding of a district court that 
the railroad incurred no more liability 
than the $2,000 value at which the ship- 
ment was released to the express agency. 


Development of Claim 


The petitioners in the Supreme Court 
said that it had been stipulated that 
a shipment of furs having a value of 
$10,444.50 was released to the express 
company at a value of $2,000, and that 


the shipment was in the custody of two 
employes of the express company in 
a combination baggage, express and 
coach car hauled by the Soo Line. That 
Soo Line train collided with another 
train of the same railroad near Vargas, 
Minn., and the express car and the furs 
were completely destroyed by fire, said 
the petitioners, adding that “it was stip- 
ulated that the collision was caused by 
the negligence of Soo Line.” 

They said that Soo Line was sued “in 
tort” for the value of the furs and that 
the railroad depended on the uniform 
express receipt and on the express opera- 
tions agreement to limit its liability to 
the $2,000 value at which the shipment 
was released to the express company. 

The petitioners quoted clause 1 of the 
express receipt as providing that “the 
provisions of this receipt shall inure to 
the benefit of and be binding upon the 
consignor, the consignee and all car- 
riers hauling this shipment and shall 
apply to any reconsignment or return 
thereof.” 


The Supreme Court, said the petition- 
ers, had never passed on that clause of 
the express receipt “to determine the 
third parties to whom such contractual 
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limitation extends.” The only ot!» 
court, other than those below in | 
instant case, which had construed t 
clause, had been an Ohio intermedi: : 
appellate court in Aetna Ins. Co. y. 
Railway Express, Inc. (Ohio Appeals), 
74 N.E. 2d 425. The petitioners said 
that the reasoning of that Ohio co..;t 
had been expressly adopted by the Court 
of Appeals “so that in effect this case 
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also involves federal questions of su» 
stance decided by a state court whi 
have not heretofore been determined b 
this court.” 


Situation at Railroads 


Neither had the Supreme Court ever 
passed on the express operations agree- 
ment, said the petitioners. If the rail- 
roads had accomplished their plan and 
made themselves common carriers of 
express shipments, they were subject to 
regulation under part I of the interstate 
commerce act as to express shipments, 
the petitioners said. Under the act, they 
added, any contractual limitation of 
liability to an amount less than the full 
actual loss was made void unless re- 
leased rates and tariffs were filed with, 
and approved by, the Commission. 

After the further assertion that, “con- 
cededly, Soo Line made no such filings 
with respect to shipments by express,” 
the petitioners added: 


“Clearly, therefore, if the status of the 
railroads envisioned by the plan has been 
realized through the express operations 
agreement, the attempt to limit Soo’s lia- 
bility on express shipments is void be- 
cause of their failure, including that of 
Soo, to comply with the act (unless saved 
by the agency theory hereinafter referred 
to—not decided by the Court of Appeals) 
and the Court of Appeals has committed 
grave error in deciding a most important 
point of federal law never decided by this 
court.” 

The petitioners said that the- district 
court had limited the liability of the Soo 
Line and held that it was a “carrier 
handling” the shipment within clause 1 
of the express receipt; that the opera- 
tions agreement created the relationship 
of principal and agent between the rail- 
road and the express company; that the 
statutory filings as to tariffs and released 
rates by Railway Express were as agent 
of the railroad; but that, in any event, 
the railroad was a “non-operating car- 
rier” by express and was, therefore, not 
required to file tariffs. The petitioners 
added that the court “did not attempt 
to explain the contradictory conclusions 
that the railroad was both a ‘carrier 
handling’ the shipment and a ‘non-oper- 
ating carrier’.” 


‘Anomalous Status’ 


In affirming the lower court opinion, 
the petitioners said, the Court of Appeals 
found that, according to historical prac- 
tice, dating back to the Express Cases, 
117 US. 1, railroads were not common 
carriers of express matters, and hence 
not required to file tariffs. They added: 


“It then placed the railroads in the 
anomalous status ... viz., while nc‘ 
common carriers, while not even carrie 
‘having custody of the articles shippe: 
the railroads are nevertheless ‘carrie 
handling the shipment,’ so as to entit 
them to the benefit of the limitation 
liability clause in the express recei 
without compliance with the rate a1 
tariff requirements of the interstate con 
merce act.” 


The petitioners said that “this su 
prising result” was “justified” by 
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statement that it would be unfair to 
permit the shipper to recover $10,444.50 
when by its declaration of value of $2,000 
it ad enjoyed the benefit of a lower 
transportation charge. The petitioners 
said thay were not seeking to recover 
against the express company, but that 
“this claim is in tort against Soo Line, 
a stranger to the transportation con- 
tract.” 

“Tn effect,” the petitioners added, “the 
court’s reasoning subverts the statutory 
requirement that the agreement per- 
mitting limitation be between shipper 
and carrier (49 U.S. section 20(11)), and 
substitutes therefor an agreement be- 
tween the express company and the rail- 
roads to which the shipper is not a 
party.” 

Conflict of Decisions 


One ground on which relief was asked 
was the assertion that there was a basic 
conflict on decisions involving the ex- 
press operations agreement. The Tax 
Court of the United States was quoted 
as holding that, under the agreement, 
the Railway Express Agency was not “a 
mere agency of the railroads in the ex- 
press business,” but wds a contractor 
with relation to the railroads (Railway 
Express Agency, Inc., v. Commissioner 
of Internal Revenue, T.C. 991). 

The petitioners in the Supreme Court 
said that the U. S. Court of Appeals for 
the Second Circuit not only accepted 
the conclusion that the express company 
was an independent contractor, but cited 
further reasons in support of that view 
(14649 F. 2d 193, 196). The petitioners 
added that the Supreme Court had de- 
clined to grant certiorari (336 U.S. 944). 

The petitioners said that the Court of 
Appeals for the Seventh Circuit had 
taken an opposite view. In Bowles v. 
Railway Express Agency, Inc., the fed- 
eral district court for the northern dis- 
trict of Illinois (65 F. Supp. 852) took 
the position that the express company 
was the agent of the railroads subscrib- 
ing to the express operations agreement, 
they said. They added that the Court of 
Appeals for the Seventh Circuit, affirmed 
the lower court’s view, Bowles v. Rail- 
way Express Agency, Inc., 65 F. Supp. 
852, affirmed sub nomine Fleming v. 


Railway Express Agency, Inc., 161 F. 2d 
650, 660. 


“In the light of the status and rela- 
tionship claimed by some 605 of the 
nation’s railroads under the standard 
express operations agreement, the con- 
flict in the decisions noted above should 
- resolved by this court, and accordingly, 

writ of certiorari should be issued,” 


said the petitioners in the Supreme 
Court. 


‘Exemption’ Feared 


‘he writ should be allowed, the peti- 
ticners said, because “the effect of the 
decision below is to exempt the some 
60° American railroads from all regula- 
ti_n by the Interstate Commerce Com- 
m jsion in respect of their express oper- 
ai ons.” If such exemption was to be 
cc. ntenanced, the petitioners asserted, 
“lt should not be without the approval 
0! ‘his court.” 

f that decision is permitted to stand, 
it ives the railroads carte blanche to 
re ert to the old discriminatory practices 
ar. tactics which evoked the enactment 
ot he ‘act to regulate commerce’ of 1887, 
Wch became the ‘interstate commerce 
ac. by the transportation act of 1920,” 
th petitioners declared. 

~nong the positions adopted by the 


Court of Appeals, which the petitioners 
said were “so unique” as to constitute 
a departure from the accepted course .of 
judicial proceedings, they cited that 
court’s “attempt to justify its decision 
by the statement that Soo Line is a 
‘carrier not having custody of the articles 
shipped.’ ” 

It was elementary, the petitioners de- 
clared, that the concept of “bailment” 
inhered in the concept of “carrier.” A 
carrier of goods, in the common law 
understanding of that term, was that of 
a bailee having custody of the goods for 
the purposes of transportation, they said, 
adding that “indeed custody is an in- 
dispensable ingredient of carrier status, 
as it is of the status of factors, safe 
depositories and warehousemen.” After 
citing several cases, the petitioners de- 
clared that “the opinion below departs 
from these elementary concepts.” 





Anti-Trust Suit Involves 


Freight Car Components 


Attorney General Herbert Brownell, 
Jr., on September 30, announced the fil- 
ing in the federal district court in Cleve- 
land, O., of a civil anti-trust action 
charging five corporations with illegal 
activities violating the Sherman act in 
connection with important components 
of railway freight cars. Mr. Brownell 
also said that a consent decree conclud- 
ing the suit was presented to the court 
at the same time. 

Named as defendants in the action 
were: American Steel Foundries, Chi- 
cago, Ill.; The Buckeye Steel Castings 
Co., Columbus, O.; Scullin Steel Co., St. 
Louis, Mo.; The Symington-Gould Cor- 
poration, Depew, N.Y., and Foundries 
Export Co, Inc., New York, N.Y. 

The case dealt with the manufacture 
and marketing of side frames and 
bolsters, the Department of Justice said, 
adding that these were steel castings 
which made up the framework of the 
undercarriage (known as the “truck”) 
of freight cars. The axles and wheels 
are mounted on the truck. 

The government charged that the de- 
fendants conspired to restrain and mo- 
nopolize interstate and foreign trade and 
commerce in side frames and bolsters. 
The types of side frames and bolsters in- 
volved in this action were utilized on all 
freight cars by the major railroads of 
the United States, Canada, and Mexico, 
and, with some modification, were 
utilized by railroads in foreign countries, 
the department said. According to the 
allegations of the complaint, more than 
$78,000,000 worth of side frames and 
bolsters were produced in the United 
States in 1951, the defendants producing 
approximately 83 per cent of the total 
production in the United States. 

The complaint charged that the de- 

fendants unlawfully conspired to hinder 
and deter competitive manufacture, us- 
ing a patent pool, among other devices, 
for this purpose. It was also charged 
that the defendants conspired to fix uni- 
form and non-competitive prices for side 
frames and bolsters, to allocate and 
divide business, and to divide world 
markets between themselves and certain 
foreign producers. 
’ The consent judgment prohibited the 
continuation of the alleged restraints 
and was designed to restore competi- 
tion to the industry, according to the 
department. 


Assistant Attorney General Stanley N. 
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Barnes, head of the antitrust division, 
said: “This judgment should effectively 
‘tterminate monopolistic and restrictive 
practices which have increased the cost 
of important items of railroad equip- 
ment and prevented potential competi- 
tors from engaging in the manufacture 
of these products. The procedure fol- 
lowed in the case involved the nego- 
tiating of a consent judgment prior to 
the filing of the civil complaint. This 
procedufe undoubtedly saved years in 
the disposition of this matter, so that 
these corrective measures will become 
effective much sooner than otherwise 
would have been possible.” 


B. & P. Stockhoiders Ask 
Supreme Court ‘Rescue’ 


From Two-Court Stalemate 


Stockholders of the Boston & 
Providence Railroad have made a 
direct appeal to the Supreme Court 
of the United States from a decision 
of the federal court for the eastern 
District of Virginia, at Alexandria. 
That court denied relief asked by 
the stockholders from the Commis- 
sion’s ruling that the B. & P. had 
been operated by the New Haven at 
a loss, that it was incapable of earn- 
ing power, and that its value must 
be measured according to an offer 
of the New Haven made in 1938 or 
1939 which was incorporated in the 
Commission’s plan of reorganization 
for the New Haven (290 I.C.C. 363). 


In the Alexandria district court, the 
stockholders had asked that the court 
take notice of St. Joe Paper Co. v. At- 
lantic Coast Line R. Co., 347 U.S. 298, 
holding that there could not be a forced 
sale of one railroad system to a connect- 
ing railroad system through reorganiza- 
tion under section 77 of the bankruptcy 
act. 

In their appeal to the Supreme Court, 
docketed as No. 437, Boston & Providence 
Railroad Stockholders, Appellants, v. 
New York, New Haven & Hartford Rail- 
road Co., Interstate Commerce Commis- 
sion, and the United States, Appellees, 
the B. & P. stockholders asked the high 
court to “rescue” the B. & P. from “bond- 
age” and find that the lower court erred 
in saying that the stockholders had no 
standing under the interstate commerce 
act and “no protection against confisca- 
tion through compulsory operating defi- 
cits.” Among other things, the stock- 
holders had asked the lower court to find 
that the B. & P. was entitled to divi- 
sions of the rates charged by the New 
Haven as the operating agent of the 
B. & P. under a court order. 

Among other things, the stockholders 
said that the Alexandria district court 
had held that the company might not 
obtain the protection of section 15 of the 
act to regulate its divisions with its 
principal connecting carrier because a 
district court in Connecticut had exclu- 
sive jurisdiction to pass on the accounts 
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for the operation of the B. & P. by the 
New Haven. 


Hope for ‘Rescue’ 


In concluding their statement of juris- 
diction, the B. & P. stockholders said 
that the appeal raised substantial issues 
of far-reaching importance in the rela- 
tionships between railroad reorganiza- 
tion administration by the courts and 
the Commission and administrative reg- 
ulation under the act, as well as issues 
of construction of the latter which af- 
fected a vast number of railroad .segu- 
rity holders. Also, they said, the appeal 
raised an issue of construction of the 
right to judicial review under the ad- 
ministrative procedure act, “which af- 
fects still wider interests.” They added: 


“From the standpoint of the Boston & 
Providence reorganization administra- 
tion this appeal is of the utmost im- 
portance. The corporation languishes in 
one reorganization court while its rail- 
road system is stranded in another. Al- 
though highly solvent in the bankruptcy 
sense it is without income—but only be- 
cause it obtains no share of the extremely 
large revenues received by the New 
Haven Co. from the operation of the 
joint Shore Line route. The three- 
judge court says it cannot receive a fair 
share of the revenues — which would 
make it fully solvent and thus take it 
out of reorganization—because it is now 
in reorganization and operated under a 
paragraph of section 77. 


“Appellants hope, through this appeal, 
to rescue the corporation and its owners 
from the vicious circle. According to the 
three-judge court’s holdings, they have 
no standing under the interstate com- 
merce act and no protection against con- 
fiscation through compulsory operating 
deficits. That court’s view rests on a 
misunderstanding of the Supreme Court 
opinion in Warren v. Palmer, is contrary 
to the Constitution and the interstate 
commerce act, and calls for plenary re- 
view of the Supreme Court.” 





Court Order Halts B.L.E. 


Strike on Switching Line 


The period of effectiveness of a tempo- 
rary restraining order forbidding the 
Brotherhood of Locomotive Engineers 
from engaging in a strike against the 
Indiana Harbor Belt Railroad Co. was 
continued by the federal district court 
at Chicago, on October 4, until Octo- 
ber 17. 

The continuance was granted by Judge 
Win G. Knoch, who, on September 29, 
had issued the order after the B.LE. 
had begun a strike on the railroad. 
Union members returned to work that 
night and the next day. 

At the same time Judge Knoch gave 
the railroad permission to apply for a 
preliminary injunction against the union 
at the hearing on October 17. 

A spokesman for the railroad (a Chi- 
cago switching line) said that the chief 
matters in dispute between the carrier 
and the B.LE. were the demands of 
the latter for shift differential pay and 
time and one-half for work on holidays. 
The dispute had been mediated by the 
National Mediation Board and the strike 





was called after the board ceased its 
efforts to effect a settlement. 


The petition for the temporary re- 
straining order was docketed at the fed- 
eral district court as No. 55C-1649, 
Indiana Harbor Belt Railroad v. Brother- 
hood of Locomotive Engineers, R. H. 
Kennedy and Perry Heath. The two in- 
dividuals were identified as local officers 
of the B.L.E. 

Authority for the railroad to reroute 
or divert traffic because of the work stop- 
page was granted, effective September 
30, by order No. 59 issued by Charles W. 
Taylor, agent of the Commission, under 
service order No. 562, but was vacated the 
next day, by order No. 59-A, following 
the court action. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, E. D. New 
York. 


Charterer’s action in admiralty against 
shipowner. On motion to dismiss pur- 
ported service of citation, the district 
court, Byers, J., held that citation served 
in Louisiana charterer’s admiralty suit 
against German shipowner would be set 
aside where shipowner had not been 
doing business in New York since charter 
party had been entered into and citation 
was not served upon authorized agent of 
shipowner. 

Motion granted. (Fox v. The Henning 
Oldendorff, 132 F.Supp. 261). 


* * * 


United States District Court, S. D. New 
York. 


Action for soiling damage to shipment 
of bales of wool tops carried on re- 
spondent’s vessel. The district court, 
Edmund L. Palmieri, J., held that re- 
spondent’s records, which disclosed that 
the merchandise was in good condition 
at time it was accepted for shipment 
and that protective wrappers were torn 
at time of delivery, established that the 
damage was caused by the respondent. 

Decree for libelants. 


In action for soiling damage to ship- 
ment of bales of wool tops carried on 
vessel of respondent, whose records dis- 
closed that bales were delivered to re- 
spondent in good order but that wrappers 
on bales were more or less torn when 
delivered to libelants, evidence was suf- 
ficient to establish that damage was 
caused by the respondent. 


In action for soiling damage to ship- 
ment of bales of wool tops carried on 
respondent’s vessel, damage to wool tops 
could be inferred from torn condition of 
burlap covering and paper lining, which 
were intended to protect the wool tops 
from soiling damage. 

In action for soiling damage to ship- 
ment of bales of wool tops carried on 
respondent’s vessel, even if soiling oc- 
curred after delivery to libelants as result 
of damage to wrappers while in respond- 
ent’s custody, respondent would be liable 
since damage was a direct result of torn 
condition of protective covering of wool 
tops while in respondent’s custody. Car- 
riage of Goods by Sea Act, Sec. 3(2), 46 
U.S.C.A. Sec. 1303(2). (Stein v. United 
States Lines Company, 132 F.Supp. 334). 
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United States Court of Appeals, Seco id 
Circuit. 


Actions in admiralty involving clai'.s 
for fire damage to cargo on board vess2], 
The United States district court for te 
southern district of New York, Thomas 
F. Murphy, J., 122 F.Supp. 238, dismissed 
libels, and libellants appealed. The Court 
of Appeals, Burke, district judge, held 
that evidence sustained finding that stor- 
age of 100 steel drums of calcium hypo- 
chlorite, a strong oxidizing agent, in 
contact with combustible material had 
not been proximate cause of fire in same 
and adjoining holds. 

Affirmed. 

In admiralty action against charter 
owner of vessel for fire damage to cargo, 
evidence sustained finding that storage 
of 100 steel drums of calcium hypo- 
chlorite, a strong oxidizing agent, in con- 
tact with combustible material had not 
been proximate cause of fire in same and 
adjoining holds. 46 U.S.C.A. Secs. 170 
(6, 8), 182, 186; Carriage of Goods by 
Sea Act, Sec. 4(2)(b), 46 US.C.A, 
Sec. 1304(2) (b). 

The immunity from liability for fire 
loss under fire statute is not conditioned 
upon compliance with other statutes or 
coast guard regulations, and charter 
owner’s violations of coast guard regula- 
tions relating to storage of dangerous 
cargo was not available to satisfy ship- 
per’s burden of proof of establishing 
that fire damage had been caused by 
design or negligence of owner, 46 U.S.C.A. 
Sec. 182; Carriage of Goods by Sea Act, 
Sec. 4(2)(b), 46 U.S.C.A. Sec. 1304(2) (b). 
(Automobile Insurance Co. v. United 
Fruit Co., 224 F.2d 72). 

* 


* * 


United States Court of Claims 


Nonresident’s suit in admiralty against 
United States. On motion to dismiss 
petition for want of jurisdiction, the 
Court of Claims, Whitaker, J., held that 
jurisdiction was exclusively in admiralty 
court. 

Motion granted. 

Purpose of suits in admiralty act pro- 
vision requiring suit to be brought in 
district of plaintiff’s residence is for es- 
tablishing venue and not jurisdiction 
and it is not to deny jurisdiction to dis- 
trict court for causes of action, admiralty 
in nature, where plaintiff is nonresident 
of United States. Suits in Admiralty 
Act, 46 U.S.C.A. Sec. 741 et seq. 

Jurisdiction of suit in admiralty 
against United States by nonresident 
was in court of admiralty exclusively and 
not in court of claims. Suits in Admiralty 
Act, 46 U.S.C.A. Sec. 741 et seq. (Kulu- 
kundis v. United States, 132 F.Supp. 477). 


* * * 


United States District Court, S. D. New 
York 


Admiralty case. Libelant excepted to 
respondent’s interrogatories and motic! 
for production and inspection, and ' 
respondent’s answers to libelant’s inte 
rogatories. The District Court, Dimoc*, 
J., held that respondent could proper y 
pose interrogatories and move for pr- 
duction and inspection in respect to 1 - 
lations between libelant and his insu: ' 
or insurers, in view of likelihood that i: - 
quiry into these relations would lead 
discovery of admissible evidence. 

Exceptions and objections overrul 

Respondent in an admiralty case, 
far as issues are concerned, is not cc 
cerned with relations between libela 
and his insurer or insurers. 


Pretrial discovery is no longer limit | 
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to matters which would be admissible in 
evidence on trial. 

In admiralty case, respondent could 
properly pose interrogatories and more 
for production and inspection in respect 
to relations between libelant and his in- 
surer or insurers, in view of likelihood 
that inquiry into these relations would 
lead to discovery of admissible evidence. 
(International Standard Electric Corp. v. 
The Thetis, 132 F. Supp. 65). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Superior Court of Pennsylvania. 


Proceeding on motor carrier’s applica- 
tion to modify certificated routes by an 
extension, and for further right. The 
Public Utility Commission, Application 
Docket No. A.59731, Folders 8, Am-A, and 
9, Am-A, granted application and object- 
ors appealed. The superior court, at Nos. 
224 to 226, 231 to 235, 240 and 250, Oc- 
tober term, 1954, Rhodes, P. J., held that 
evidence was insufficient to support find- 
ing of public need for carrier’s service 
in entire area. 

Order reversed. 

Court’s duty on appeal from Public 
Utility Commission in case involving 
carrier’s certificate was not to exercise 
independent judgment on record or to 
weigh conflicting evidence, but was 
limited to question whether there was 
substantial evidence to support findings 
and order. 

Evidence in proceeding by motor car- 
rier to combine rights under existing 
certificate so as to consolidate prior dis- 
tinct and unconnected routes was insuf- 
ficient to support finding of public need 
for carrier’s service in entire area. 

Applicant who sought to combine 
rights under existing certificates so as to 
effect consolidation of prior distinct 
and unconnected routes had burden of 
proof to establish (1) need for additional 
and proposed service and (2) inade- 
quacy of existing service. 


Application by carrier, who possessed 
certificates for distinct and separate 
routes, to combine rights under the ex- 
isting certificates so as to effect, by ex- 
tension of rights, a consolidation of 
routes could not be treated as merely a 
proceeding to remove existing restric- 
tions. 66 P.S. Sec. 1123. 


There is a presumption of continuing 
public convenience and necessity in cases 
of transfer application, but presumption 
did not apply in case of ‘application by 
motor carrier, who had certificates for 
existing distinct and separate routes, to 
combine routes by grant of an addi- 
tional right, in absence of prior proof 
of public convenience or need for service 
between two areas. 

Finding of Public Utility Commission 
that authority sought by motor carrier 
is necessary or proper for service, ac- 
commodation, convenience or safety of 
public must be supported by substantial 
evidence. 

“Substantial evidence,” such as must 
support Public Utility Commission’s pro- 
posed service, is synonymous with “com- 














petent and relevant evidence having a 
rational probative force,” and it must be 
substantial in its totality as distinguished 
from testimony taken out of context of 
voluminous record. 

If evidence presented before Public 
Utilities Commission presents a definite 
conflict as to public need for motor car- 
rier’s service in an area, sufficiency of 
available facilities and extent of com- 
petition to be allowed are administrative 
questions within sound discretion and 
judgment of Commission. 

It is not necessary that an applicant 
for certificate of convenience and ne- 
cessity establish demand for service in 
every square mile of territory certificated, 
and proof of necessity within an area 
generally is sufficient. 


Desired flexibility in administrative 
procedure does not justify an order with- 
out substantial evidence to support it. 
(Modern Transfer Co. v. Pennsylvania 
Pub. Util. Com’n., 115 A.2d 887). 


* * oa 


United States District Court, D. Colorado. 


Action by government to _ recover 
claimed freight overcharge collected by 
trucker in behalf of an intermediate 
carrier. The district court, Christenson, 
J., held that where trucker had received 
from intermediate carrier government 
goods which had been shipped fom Phil- 
adelphia, and delivered them to army 
fort, and made billing to government 
according to billirgs of intermediate 
carrier, trucker could not be called upon 
to make any reimbursement or pay 
damages based upon a violation, if any, 
by intermediate trucker of his contract 
with government. 


Judgment for trucker. 


Special rate contract entered into be- 
tween government and freight forwarder 
was not binding upon other carriers who 
handled shipment made by government 
through forwarder in absence of some 
agreement, express or implied, on part 
of other carriers or some showing that 
such carriers had notice of contract 
when handling goods, and such carriers 
were not liable to government for over- 
charges of forwarder. Interstate Com- 
merce Act, Secs. 16, 20, 22, 204(a), 
217(a, b), 402 405(c), 406(a), 49 U.S.C.A. 
Secs. 16, 20, 22, 304(a), 317(a, b), 1002, 
1005(c), 1006(a). 


Freight forwarder, who handled gov- 
ernment shipment, was in a sense a 
shipper and not a carrier. Interstate 
Commerce Act, Sec. 22, 49 US.C.A. 
Sec. 22. 


Special rate contracts under inter- 
state commerce act between government 
and carrier are permissible and not 
mandatory. Interstate Commerce Act, 
Sec. 22, 49 U.S.C.A. Sec. 22. 


Where no special rate contract was 
made between trucker and United States, 
and no privity of contract existed be- 
tween freight forwarder and trucker 
who carried goods shipped by United 
States through freight forwarder with 
whom United States had a special rate 
contract, the legally published tariff rates 
and not special rates should apply for 
shipment as to trucker, since govern- 
ment and carrier, other than pursuant 
to the section of interstate commerce 
act under which government had con- 
tract with forwarder, could not avoid or 
enlarge such tariffs. Interstate Com- 
merce Act, Sec. 22, 49 U.S.C.A. Sec. 22. 

In furnishing transportation to the 
federal government a carrier ordinarily 
bears the same relationship to the gov- 
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ernment as does a private citizen us’ ig 
his facilities. 

Even if trucker who actually collec: :q 
freight charges from government ->r 
forwarder who forwarded government 
shipment to trucker was agent of fcr- 
warder for collection of charges due fcr- 
warder through such relationship, 
trucker did not become liable to refund 
to government amount of overpayment 
for which forwarder had billed govern- 
ment in violation of contract between 
forwarder and government. Interstate 
Commerce Act, Sec. 20, 49 USCA. 
Sec. 20. 

Through the mere relationship of 
principal and agent with respect to col- 
lection, an agent does not become liable 
to refund a collection which he has re- 
mitted to or on order of his principal. 

A recovery back of money paid to a 
disclosed and innocent agent ordinarily 
is not permitted where the money has 
been paid over by the agent to his prin- 
cipal in good faith without notice of 
the claim for its return. 

The absence of a cause of action 
against agent who in good faith has 
paid collected money to his principal 
rests primarily upon the relationship 
of principal and agent itself, which 
precludes under such circumstances the 
liability of the agent, and does not rest 
upon the theory of change of position 
by a payee so as to prevent recovery of 
@ payment made under mistake on the 
theory of estoppel. 

United States does not enjoy a pre- 
ferred position with respect to a claim 
for refund of alleged freight over- 
charges. 


Where trucker accepted in Denver 
government shipment from Philadelphia 
from freight forwarder and billed gov- 
ernment for entire shipment on basis of 
billings of forwarder, and paid forwarder 
his share of payment received from 
government, according to his - billings, 
government could not recover from 
trucker any overpayment based upon 
violation of forwarder’s contract with 
government. Interstate Commerce Act, 
Sec. 22, 49 U.S.C.A. Sec. 22. (United 
States v. Bethke, 132 F. Supp. 22). 
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August Rail Net Jumps $28 
Million Over Year Ago; ‘55 
Total Reaches $582 Million 


Estimated net income of 130 Class 
I railroads in August, after interest 
and rentals, amounted to $93,000,090 


compared with $65,000,000 in the 
same month of 1954, according to r-- 
ports filed by the carriers with tlie 
Bureau of Railway Economics of t' ¢ 
Association of American Railroa 's 
and made public by the A.A.R. 
Net income for the first eight mon 
of 1955, after interest and rentals, \ 
estimated at $582,000,000 compared w: 


a net income of $349,000,000 in the c: 
responding period of 1954. 


“Net railway operating income of Cl: 
I railroads in August, 1955, was $109,72 
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Approximately 285 miles of 
Rio Grande’s main line are controlled from this CTC 
board at Grand Junction, Colorado 


Expedites Your Shipments! 
‘Rio-Grande 
CENTRALIZED TRAFFIC CONTROL 


To save you shipping time, Rio Grande pioneered the use of 
Centralized Traffic Control in the west. CTC gives single track 
85% capacity of double track, eliminates delays, and provides 
a regulated flow of traffic to expedite all freight movement. 

CTC is just part of the modern equipment Rio Grande 
combines with its direct route and progressive operation to 


assure you the finest transportation service possible. 


R. K. BRADFORD, Vice President-Traffic 


Rio Grande Bidg., Denver, Colorado 
LON 
RR e -_ nd TRAFFIC OFFICES IN 34 CITIES 
{Ke Gran e 


DENVER & RIO GRANDE WESTERN RAILROAD 
THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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193 compared with $84,122,310 in August, 
1954,” said the AA.R. “For the first 
eight months of 1955 net railway operat- 
ing income totaled $732,547,087 compared 
with $500,672,194 for the same period 
of 1954. 


“In the 12 months ended August, 1955, 
the rate of return averaged 4.15 per 
cent, compared with a rate of return of 
3.25 per cent for the 12 months ended 
August, 1954. Rate of return, calculated 
on earnings before interest and rentals, 
is based on the average value of road and 
equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials, sup- 
plies, and cash, less accrued depreciation. 


“Total operating revenues in the first 
eight months of 1955 amounted to $6,- 
589,987,829 compared with $6,194,297,536 
in the same period of 1954, an increase 
of 6.4 per cent. Operating expenses in 
the first eight months of 1955 amounted 
to $4,971,230,325 compared with $4,939,- 
611,628 in the corresponding period of 
1954, an increase of 0.6 per cent. 


“Kighteen Class I railroads failed to 
earn interest and rentals in the first 
eight months of 1955, of which nine 
were in the Eastern District, five in the 
Southern Region, and four in the West- 
ern District. 


Eastern District 
“Class I railroads in the Eastern Dis- 
trict in August, 1955, had an estimated 
net income, after interest and rentals, of 
$32,000,000 compared with $19,000,000 in 
August, 1954. In the first eight months 


of 1955, their estimated net income, after 
interest and rentals, 


was $224.000,000 


H@w 
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NEW YORK 
52 Broadway 
New York 4, N. Y. 


Phone: Digby 4-5650 Phone: 


HAMPTON ROADS: 


Newport News, Norfolk, Portsmouth 
ond South Norfolk. 


RIVER PORTS: 
Alexandria, Hopewell and Richmond. 





CONTACT ANY OF THESE FIELD OFFICES... 


MID-WEST 
327 So. LaSalle Street 
Chicago 4, Illinois 
Wabash 2-2122 


compared with a net income of $84,000,- 
000 in the same period of 1954. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
eight months of 1955 totaled $2,861,884,- 
013, an increase of 8.8 per cent com- 
pared with the same period of 1954. 
Operating expenses totaled $2,191,659,905, 
an increase of 1.3 per cent compared with 
1954. 


Southern Region 


“Class I railroads in the Southern 
Region in August, 1955, had an estimated 
net income, after interest and rentals, of 
$14,000,000 compared with $8,000,000 in 
August, 1954. In the first eight months 
of 1955, their estimated net income, after 
interest and rentals, was $94,000,000 com- 
pared with a net income of $69,000,000 
in the same period of 1954. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
eight months of 1955 totaled $923,971,805, 
an increase of 1.9 per cent compared with 
the same period of 1954, while operating 
expenses totaled $675,403,243, a decrease 
of 2.8 per cent compared with 1954. 


Western District 


“Class I railroads in the Western Dis- 
trict in August this year had an esti- 
mated net income, after interest and 
rentals, of $47,000,000 compared with 
$38,000,000 in August, 1954. Their esti- 
mated net income, after interest and 
rentals, in the first eight months of 1955 
was $264,000,000 compared with $196,- 
000,000 in the same period of 1954. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first eight months of 1955 totaled $2,834,- 
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A penny saved is a penny earned — 
and three cents saved (per cwt.) is 
many dollars earned when applied to 
your export shipments. 

From many points on this map, you 
can save up to 3¢ per 100 pounds on over- 
land rates for ocean cargo when you 
route through Hampton Roads. 


WASHINGTON 
1616 “K” Street, N. W. 
Washington 6, D. C. 
Phone: Sterling 3-2290 


-+- OR DIRECTOR, BUREAU OF COMMERCE 


Virginia State Ports Authority 


Virginia House 
140 Avenue Franklin Roosevelt 
Brussels, Belgium 
Phone: 48.05.51 
Cable: VASTPORTS, Brussels 
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132,011, an increase of 5.5 per cent cc 
pared with the same period of 1954, wi ile 
operating expenses totaled $2,104,167, 77, 
an increase of 1.2 per cent compared Ww ‘th 
1954.” 





Rail Employe Compensation 
Up 5.17 Per Cent in July 


Compensation paid to employes of Class 
I steam railways, exclusive of switching 
and terminal companies, amounted to 
$432,387,994 in July, 1955, as against $411.- 
124,872 in July, 1954, an increase of 5.17 
per cent, according to a compilation of 
wage statistics of those roads, statement 
M-300, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


Total number of employes reported by 
the carriers as of the middle of July, 1955, 
was 1,091,380, an increase of 13,148 or 1.22 
per cent over the number reported for 
July, 1954. 


The total number of hours paid for was 
3.61 per cent more in July, 1955, than in 
July, 1854. A comparison of the num- 
ber of employes who received pay during 
the month with the total hours paid for 
showed 183 hours an employe in July, 
1955, and 178 hours in July, 1954. In 
July, employes received pay for 9,499,077 
hours of overtime which was 5.23 per 
cent of the straight time paid for. 

Compensation for “time vaid for but 
not worked,” for July, 1955, was reported 
as follows: Executives, officials, and staff 
assistants, $105,503; professional, clerical, 
and general, $7,079,917; maintenance of 
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On import cargo, the overland 
savings run as high as 8¢ per hundred 
pounds, via Hampton Roads. 

You can make money by routing your 
ocean freight through Hampton Roads. 
Let the Virginia State Ports Authority 
give you complete information about 
your specific shipping problems. 


EUROPE 





254 GRANBY STREET, NORFOLK 10, VA.... PHONE: MADISON 2-1671 
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People. Careful Katy people, trained and 











Class 
“_ skilled in all the latest freight handling 
r i. methods. Specialists, equipped with every up- 
ode to-date device to load, ship, unload and process 
— your goods safely, efficiently, on time. Whether 
a you're shipping fragile light bulbs or tremendous transformers, 
ed bY 
1955, remember all the people whose care and attention make 
r 1.22 
d for Katy freight service something “extra.” Let the friendly, 
7 wee Southwestern hat remind you to ship Katy, Southwest! 
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Your local Katy Representative will 
be glad to help you with your shipping 
problems—tell you more about Katy’s 
modern freight service and how you'll benefit 
. by shipping and traveling Katy, Southwest. 
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way and structures, $7,176,217; mainte- 
nance of equipment and stores, $13,610,- 
805; transportation (other than train, en- 
gine and yard) $4,012,060; and transpor- 
tation (yardmasters, switch tenders, and 
hostlers), $32,724,310. 

In the train and engine service, com- 
pensation for July, 1955, was reported 
as follows: Straight time paid for, $99,- 
510,920; overtime paid for, $11,683,271; 
constructive allowances $16,968,699; total, 
$128,162,890. Miles actually run totaled 
368,225,409, and miles paid for but not 
run totaled 39,701,150. 





Rail Financial Data 


At the end of July 1955, Class I rail- 
roads, exclusive of switching and ter- 








minal companies, had total current assets 
of $3,409,285,156, including $844,202,191 in 
cash, as compared with $3,147,569,699, in- 
cluding cash of $766,934,126 at the end 
of July, 1954, according to statement 
M-125, selected income and balance sheet 
items of those roads, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The statement showed that $180,927,640 
of funded debt would mature within six 
months from the end of July, 1955. This 
compared with funded debt of $172,821,- 
462 matured in the comparable six 
months’ period from the end of July, 
1954. 


Total current liabilities stood at $1,- 
877,772,641 at the end of July, 1955, as 
against $1,783,612,987 at the end of July, 





..» For PORTLAND, OREGON 


The Coluinbia River Gateway to the World! 


Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 
ities will be built. These projects are underway ...construc- 
tion is going ahead. Now, more than ever... 


“It's Good Business to Ship Through the Port of Portland.” 





ia — al Commission of Public Docks 





ml, PORTLAND, OREGON 


eS 


~ pg 
Bion ‘The Columbia River 


3070 W.W. Front 
Portland 10, Ore. 


T. P. Guerin 
Gen. Mgr. 





Gateway to the World"’ 
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1954. Included in the current liabili: es 
was accrued tax liability of $580,087, 55 
at the end of July, 1955. U.S. Govein- 
ment taxes accounted for $381,650,434 of 
the accrued tax liability at the end of 
July, 1955, as compared with $342,695.30 
at the end of July, 1954. 





Canadian Carloadings Rise 
10.4 Per Cent Over 1954 


Loading of revenue freight by the 
principal Canadian railroads totaled 
88,726 cars in the seven-day period ended 
September 14, an increase of 11 per cent 
from 79,901 in the like period of 1954, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

The bureau said that from January 1 
to September 14, 1955, a total of 2,801,640 
cars was loaded, up 10.4 per cent from 
2,538,333 in the like 1954 period. The 
cumulative total for 1955 exceeded 1953 
loadings for the first time, the 1953 cu- 
mulative being 2,800,305 at September 14. 
Receipts from connections amounted to 
1,139,762, an increase of 13.7 per cent 
from 1,002,813 for 1954, but a decrease of 
2 per cent from 1,162,370 for 1953. 


Carried in greater volume in the seven- 
day period ended September 14, were: 
Tron ore, 5,567 cars (as against 1,255 in 
the 1954 period); fuel oil, 2,191 (1,554); 
sand, gravel, and crushed stone, 6,877 
(4,764); “other mine products,” 3,234 
(2,295): automobiles, trucks and parts, 
1,572 (1,002); and miscellaneous carload 
commodities, 6.399 (4,904). Grain load- 
ings fell to 5,400 from 8.410. Cars received 
from connections in the same period, 
rose 29.8 per cent to 30,381 from 23,399. 

In the eastern division, 60,468 cars 
were loaded for an increase of 20.1 per 
cent from 50,337 in the 1954 period. 
Shipped in more cars were: Iron ore; 
sand, gravel and crushed stone, “other 
mine products”; automobiles, trucks and 
parts, and miscellaneous carload com- 
modities. The loading of grain was con- 
siderably reduced, but receipts from 
connections increased 30.6 per cent to 
26,469 from 20,264. 


Loadings in the western division at 
28,258 cars was down 4.4 per cent from 
29,564. Carried in more cars were sand, 
gravel and crushed stone; “other mine 
products” and miscellaneous carload 
commodities, but fewer cars of grain 
were moved. Receipts from connections 
increased 24.8 per cent to 3,912 from 
3,135. 


TRANSPORT SERVICES 
AND PRODUCTS 





Faster Florida-to-Chicago 


Freight Service Planned 


The Chicago & Eastern Illinois R !- 
road has announced a reduction, by « .¢ 
full day, of present schedules for per: ‘- 
able freight from Florida and oi & 
southeastern states to Chicago, pro’ 1- 
ing third morning arrival in Chicago. 

Fourth-morning delivery in Chicag: of 
perishables from the southeast, preser -Y 
provided by all railroads which ser 4 
Florida and the Chicago market, iS 
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264 Rppiiea with Water 


What is described as a new “revolutionary- 
type” truck decal featuring quick, easy water 
application with greater durability and ad- 
hesion than varnish-applied decals has been 
introduced by the American Decalcomania Co. 
Called “type T-G” (tough grip), available in 
all design sizes and shapes, the decal is said 
to effectively withstand years of constant wear 
and washings. 


265 is ni" Powered 


The Signode Steel Strapping Co. has announced 
production of the “first air-powered strapping 
machine that automatically tensions strapping 
and then seals and cuts it off in two easy 
motions.” The semi-automatic Model AP Tool, 
the only one of its kind on the market, the 
company says, is unexcelled for fast, efficient 
strapping of skid and pallet loads. It is de- 
signed for use with %” or %” Signode steel 


strapping. 
266 Eeaccrarsini 


Production of two new turbocharged diesel en- 
gines, the Cummins NTO-6 and NT-6 turbo- 
diesels, is announced by Cummins Engine Co., 
inc. Now available for automotive, off-high- 
way, industrial and marine application, the 
company says, the NTO-6 turbodiesel develops 
262 h.p. while the NT-6 turbodiesel is rated 
at 250 h.p. Maximum speed of both (six 
cylinder, 4-cycle engines) is 2,100 r.p.m. 


267 Faas steaes” 


The Titan Products Co. has announced develop- 
ment of a 1-ton capacity expendable paper 
pallet which it says will be introduced soon 
for material handling, shipping and ware- 
housing use. The unit, the company says, can 
be loaded, secured and handled in every way 
currently employed for wooden pallets. 


268 Sives Deck Space 


A new model in its line of adjustable truck 
leveling devices has been introduced by Rowe 
Methods, Inc. Known as the Adjust-A-Truck, 
with a capacity of 40,000 Ibs., the unit is built 
into the pavement in front of a loading dock, 
and by means of a heavy-duty hydraulic sys- 
tem, raises or lowers an over d truck 
or trailer until the bed of the vehicle is even 


with the dock. 
269 Recorder Offered 


An improved high sensitivity bimetal actu- 
ated miniature recorder for. use on trucks, 
railway cars, cold storage rooms, refrigerator 
cabinets, etc., which permits easy, rapid range 
changing, and which will operate accurately 
in any position, has been announced by the 
Weston Electrical instrument Corporation. Known 


as “Model 8465,” the company says the re- 
corder is an entirely self-contained instrument, 
unaffected by atmospheric pressures and sturdi- 
ly constructed to resist the severe service en- 
countered in modern transportation. 


270 Body introduced 


The Baughman Manufacturing Co. has intro- 
duced a new “Model SF-5” bulk material body 
with full hydraulic operation which, it claims, 
offers its user faster delivery, bigger payloads 
and less maintenance. The new model is avail- 
able in lengths from 10 ft. to 34 ft., truck or 
trailer mounted, with chain and flight or belt 
discharge. 


271 Now Available 


Introduction of a new line of “powRdumpers” 
has been announced by the Langley Manu- 
facturing Co., manufacturer of materials han- 
dling equipment. Designed to raise drums, 
barrels, bags, boxes, trucks, or any type of 
container, there are three basic models. Model 
54 is for front dumping and is applicable 
only for loads up to 750 Ibs. and lifts up to 
8 ft. Model 36 is for front dumping for loads 
over 750 Ibs. and any dumping heights. Model 
32 is for side dumping and is capable of 
handling loads from 2,000 Ibs. up and any 
dumping heights. 
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reader service 


272 ‘Tracks Runounced 


Introduction of a new drum handling crab 
attachment that fits all lift trucks has been 
announced by the Kughler Development Cor- 
poration. The unit is completely automatic 
and is said to handle drums, barrels and kegs 


without overpressures and bites. 
273 Stapler for Sealing 
Box Bottoms Offered 


Newly introduced by Bostitch is a wide-crown 
stapling machine designed to seal box bottoms, 
called the “F94 Box Bottomer,” which, the 
company says, drives a heavy-duty, copper- 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


that straddles the container 


coated stapler 
seam where outside flaps meet and fastens 
them tightly to the inner flaps. Three or four 
staples do work which usually requires 12 to 
16 staples of customary size, according to the 
company. The unit is available for foot or 
motor operation. 


274 subject ot Folder 


“How to Solve Specific Loading Problems” is 
the theme of a new four-page folder issued by 
the Magnesium Co. of America. Solutions to 
13 dock loading and yard loading problems 
are outlined, which include loading rail cars 
at a low-dock, moving wide loads through 


No 
Postage Stamp 
Necessary 


if Mailed in the 
United States 





SIPPIStIItirireritirtrriririrtritr iti ritit tri ti ti ttit ttt titi 


SONA O EE RRR e eee ee eee ORE ee ESE eee Ee EEE ESE EES SES EOE ESS EEE EEE SSE SORE ES SEE RES OOS ESEOES 


+ tena eee ee eee een eee eee eee eee ees SOESES OOO EES SEE EES SES ESR SESE ES SES ESSESSTOO SOO SOSOSSOSS 


seeseercerereseeesens QO ED coccccccccesccecssseserecessseeesseseseessseseee 


@ Circle Numbers for free information on this page. 


276 
277 
278 
279 


264 
265 
266 
267 


268 
269 
270 
271 


272 


273 
274 


275 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


narrow refrigerator car door openings, car-to- 
car loading, and loading from ground level 
into rail cars and trailers where ramp facilities 
are limited or nonexistent. 


275 Matsa Rast 


A new, lightweight hydraulic stacker is being 
marketed by Uhrden, Inc. Identified as the 
“Tubarlift, Jr.“ and available with either 
manual or electric lifts, the unit is designed, 
according to the company, to answer the need 
for a rugged, compact unit to lift and trans- 
port materials in machine shop, warehouse, 
paint, chemical, petroleum, rubber, food, drug, 
electrical, foundry, glass and distilling opera- 
tions. It handles loads up to 500 Ibs. 


276 Easily installed 


The Artco Corporation has announced the addi- 
tion of a “completely new type” of furniture 
rack to its “Rak-A-Tier” line of storage sys- 
tems. Furniture is stored on open platforms 
that are cantilevered on both sides of center 
uprights. The absence of uprights on the aisle 
gives more prompt and ready access to stor- 
age areas and to the furniture itself making 
loading and selection easier, faster, and hence 
more economical than ever before, the com- 


pany says. , 


277 ieee deaa 


Lift Trucks, Inc., has announced the comple- 
tion and final testing of its newest “Hydro- 
electric” high-lift pallet truck (model “KHTP”). 
Available in capacities of 2,000, 3,000 and 
4,000 pounds, the truck has lifts up to 130 
inches. It is described as highly maneauver- 


able in crowded quarters. 
Personnel Carrier 
278 Useful for Freight 


A new electric personnel carrier of 2,000 
pounds capacity, with a deck 54” long x 40” 
wide, only 934” off the floor, described as ideal 
for plant tours or for intraplant movements, 
has been announced by Lewis-Shepard Products, 
Inc. Its top speed is 6 mph with a capacity 
load. For plant tours, four removable air 
cushion seats are furnished. With seats re- 
moved, miscellaneous freight can be delivered 
throughout the plant. 


279 Tapes on Herken 


Two types of reinforced gummed sealing tapes 
have been added to the “Tru-Test”’ line by 
Tape, Inc. Both are reinforced in two direc 
tions with low caliper, high tensil glass fibre 
yarns, according to the company. Made with 
two sheets of 30-pound basis kraft, one type 
is laminated with a multi-blend asphalt, the 
other with a special high test resin. The tapes 
were produced, the manufacturer says, “to meet 
or exceed specifications outlined in Official 
Freight Classification committee amendment to 
Rule 41.” 


















ir-to- 
level 
lities 


eing 

the 
jither 
ined, 
need 
rans- 
puse, 
jrug, 
pera- 


addi- 
iture 
sys- 
forms 
enter 
aisle 
stor- 
aking 
rence 
com- 


ple 
2s 


mple- 
lydro- 
iTP”). 

and 


. 130 


yuver- 





October 8, 1955 







traditional, the C. & E.I. said. The new, 
faster schedule would be achieved by 
operating the trains at higher speeds 
and by making fewer stops for icing 
and inspection, it said. 

“we expect this speedier schedule to 
pring substantial amounts of perishable 
freight traffic to the rails which now 
moves over the highways, because of 
the obvious advantages to shippers in 
reaching market sooner,” said C. M. 
Roddewig, C. & E. I. president. “In 
addition, it will help us materially in- 
crease our car supply, because of the 
full day shorter turn-around time.” 

Participating in the new, faster freight 
service were, the C. & E. I. said, the 
Atlantic Coast Line, the Nashville, 
Chattanooga and St. Louis, and the 
Louisville & Nashville. 


Mr. Roddewig said that the date for 
inauguration of the new service had not 
been determined but that the service 
would be in effect by the start of the 
1955-56 perishable food shipping season, 
about October 15. 





Chemical Tank Facilities 


Planned at Savannah, Ga. 


The Savannah District Authority, 
Savannah, Ga., has announced plans for 
the construction by Mutual Fertilizer 
Co. of terminal facilities for bulk liquid 
chemicals. 


W. H. McGown, executive secretary 
of the Savannah District Authority, said 
that the company’s plans called for barge 
or tanker discharge into bulk storage 
tanks, with subsequent movement to the 
interior by rail or tank truck, Also, he 
said, the company’s plans included 
equipment to package chemicals in 
drums, barrels, or carboys, if required. 

Charles Ellis, Jr., president of Mutual 
Fertilizer Co., said that favorable in- 
quiries concerning facilities for such 
items as formaldehyde, acetic acid, caus- 
tic soda, acetone, and molten sulphur 
had been received. He said that since 
the tanks and equipment would be of 
Special material, the company planned 
to construct the tanks on special order 
only after all of the particular require- 
ments were known. 


Truck Line Radio Equipment 


Associated Transport, Inc., has con- 
tracted for the installation of mobile 
radio equipment at its new Richmond, 
Va. terminal, according to W. P. Davis, 
vice-president, operations, of the com- 
pany, and C. M. Lewis, manager of 
communications equipment marketing in 
the engineering products division of the 
Ra‘'o Corporation of America. Accord- 
ing to the joint announcement the in- 
sta’ ation will consist of 23 mobile ra- 
dio. and one base station. 





C. « N. W. Passenger Service 


Oo new passenger trains will be in- 
clu ed in new train schedules which the 
Ch ago & North Western Railway Co. 
Wi. put into effect on October 31 on its 
ma . line between Chicago, central Iowa 
con: nunities and Omaha, Neb., the rail- 
roa’ has announced. With the discon- 
tin. <nee on October 31 of its participa- 
tion in transcontinental streamliner 
Serv ce (T.W., Sept. 24, p. 50), the C. & 





N. W. said it would place emphasis on 
local service across Illinois and Iowa. 


The new trains, both equipped with 
streamlined equipment, would be the 
“Kate Shelley,” which would serve as 
a day train between Chicago and Boone, 
Iowa, and the “Corn King,” which would 
operate overnight between Chicago and 
Omaha, the C. & N. W. said. 





L.V. Expands ‘Piggyback’ 


The Lehigh Valley Railroad on Sep- 
tember 24 expanded its trailer-on-flat- 
car service to include Buffalo, Suspension 
Bridge, Niagara Falls, N.Y., and adjacent 
territory in the service to and from the 
New York-north Jersey areas already 


served from and to midwestern cities, 
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the railroad announced. 





New Zephyrs to Provide 


Coach Sleeping Rooms 


Two new “Denver Zephyr” trains, 
featuring “vista-dome” cars and a new 
“all-room,” coach-sleeper have been 
ordered by the Chicago, Burlington & 
Quincy Railroad, H. C. Murphy, presi- 
dent of the Burlington, has announced. 

Mr. Murphy said that the new trains 
would enter service between Chicago and 
Denver in the fall of 1956. The two 
trains will consist of a total of 28 cars. 





Smoother, Faster, Safer . . . 


THRU-TRAILER CONNECTIONS 
VIA THE GARRETT GATEWAYS 


































































































*Thru-trailer 
Salt Lake City-Dallas 


TO ALL MAJOR EASTERN POINTS 














Expedited thru-trailer connecting car- 
rier service through the gateway of 
Butte, Salt Lake City, Denver and 

Farmington-Albuquerque. Direct one- 
line service between Colorado and all 


, 


three Pacific Coast points of Port- 


land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 


42 Years Under The Same Management 
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Headquarter Terminal, Pocatello, Idaho 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 
726 Witherspoon Bidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 
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Each train will have three vista-dome 
cars. 

Mr. Murphy said that the all-room 
coach-sleepers, of which there would 
be two on each train, were “another 
Burlington first.” He said that the cars 
would provide room-type private sleep- 
ing accommodations for each coach 
passenger, with an arm chair seat, a bed, 
individual toilet and washing facilities 
and luggage space. He said such rooms 
would be available to coach passengers 
on payment of a “small occupancy 
charge.” 





New A.P.L. Round-the-World 
Service Ship Sails Oct. 16 


Described as the epitome of 200 years’ 
of experience and “know-how” in Amer- 
ican shipbuilding and merchant-ship 
operation, the S.S. “President Jackson” 
“pilot vessel” in American President 
Lines’ $200 million ship-replacement 
program—will sail from New York Oc- 
tober 16 on its maiden voyage in A.P.L.’s 
“round-the-world” service. 

The vessel will be commissioned in 
Bethlehem-Baltimore shipyard October 
10, and the following day will sail for 
New York after cargo loading is com- 
pleted. 

The “President Jackson,” according to 
Ralph K. Davies, chairman, and George 
Killion, president, of American President 
Lines, is “only the beginning” of the 
company’s replacement modernization 
program which, in the next 10 years, will 
bring under A.P.L.’s banner a score or 
more of the finest, fastest and most 
modern vessels under any flag. 

“Although the ‘President Jackson’s’ 
basic design,” said Mr. Killion, “is that 
of the ‘Mariners’ recently constructed 
by the Federal Maritime Board, this 
particular vessel, and three sisterships 
which are also being readied for our 
service, had to be specially adapted to 
meet the exacting standards of American 
President Lines’ round-the-world trade 
requirements. 

“The ‘Mariner’ type is the largest and 
fastest cargoliner ever devised and rep- 
resents the last word in the arts and 
crafts of shipbuilding. It symbolizes 
“two centuries of experience and know- 
how amassed by the American ship- 
building industry.” 

Three additional Mariners, which will 
bear the company names of “President 
Hayes,” “President Adams” and “Presi- 
dent Coolidge,” will follow the “Presi- 
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dent Jackson” into A.P.L.’s round-ti.e- 
world service, the “Hayes” in Novem er 
of this year, and the “Adams” énd 
“Coolidge” in March and May, resp:c- 
tively, of 1956, according to the an- 
nouncement. 

Although basically cargo carriers, the 
four new “Presidents” will have the most 
modern and deluxe passenger accommo- 
dations ever installed in a merchant 
freighter, A.P.L. said. 





Santa Fe Makes Available 
New Films on Free Basis 


The Santa Fe Railway has announced 
the addition to its free loan film library 
of four new 16-millimeter sound-color 
pictures, as follows: “Assembling a 
Freight Train,’ a 10-minute film de- 
signed for elementary school use; 
“Challenge For Tomorrow,” a 27-minute 
documentary film for college level, with 
a behind-the-scenes look at the railroad 
world with emphasis on safety; “Fresh 
for Health,” telling in 25 minutes the 
story of perishable produce transporta- 
tion; and “Wheat—Its Growth, Trans- 
portation and Marketing,” a 28-minute 
documentary devoted to the story of 
wheat, including its elaborate transporta- 
tion requirements and storage aspects. 

The railroad said that prints were 
available on a free loan basis for use 
by civic clubs, church groups and schools 
and that requests should be addressed 
to the Santa Fe Film Bureau, 80 East 
Jackson Boulevard, Chicago 4, IIl., or 
any Santa Fe agent. 





180 Pulpwood Cars Ordered 


Purchase of 180 pulpwood cars esti- 
mated to cost $1,500,000 has been ap- 
proved by the board of directors of the 
Bangor & Aroostook Railroad Co., the 
railroad has announced. The cars are ex- 
pected to be delivered in the spring of 
1956. 

The railroad said that the cars would 
be of two types, 115 end rack cars, and 
the remainder so-called “side dumpers”, 
and would be manufactured by the Ma- 
gor Car Corporation, Passaic, N.J. 





1.C. ‘Piggyback’ Expansion 


The Illinois Central Railroad has an- 
nounced expansion of its “piggyback” 
service to include the handling of trailer- 
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ASK OUR MAN! 
Foreign Freight Representatives at: 


NEW YORK 
Phone Digby 4-1600 
PHILADELPHIA 
Phone Rittenhouse 6-4500 
BALTIMORE 
Phone LExington 9-0400 
WASHINGTON 
Phone REpublic 7-6500 


CHICAGO 
Phone WAbash 2-2211 


Baltimore & Ohio Railroad 
Constantly doing things —better! 
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Van Lenes Suc. 


General Offices, Indianapolis, Ind. 
affiliated with 
LYON VAN LINES, INC. 


SAVE TIME: SAVE MONEY 


ROUTE SHIPMENTS TWA 
FAST, ALL-CARGO 
SKY MERCHANT SERVICE 


1/ 2 coast-to-coast flights daily* 
4/ One transatlantic flight weekly 


J Get rates on specific commod- 
ity shipments now. Call TWA. 


*Except Sat.-Sun. 
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TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 
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Director Industrial Development 
400 W. Madison St. Chicago 6, Illinois 
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load traffic between Chicago and Mem- 
phis, Tenn. 

Trailer-on-flat-car shipments between 
the two cities will be handled in over- 
night trains at rates and minimum rates 
competitive with those of highway car- 
riers, the railroad says. 

The I.C. began “piggyback” service be- 
tween Chicago and Memphis in July, 
but the service was restricted to the 
handling of less-carload traffic. 


Railroad Transfer Service 


Replaces Chicago Parmelee 


Railroad Transfer Service, Inc., re- 
placed the Parmelee Transportation Co. 
on October 1 as the principal carrier of 
passengers and luggage between Chi- 
cago’s railroad stations, it was an- 
nounced by J. L. Keeshin, R.TS., presi- 
dent (T.W., July 23, p. 35). 

Parmelee had served Chicago for 102 
years, Mr. Keeshin said. 

The new company began service with 
a fleet of 75 new passenger limousines, 50 
new trailers and tractors, and 10 Volks- 
wagen buses. All were equipped with 
two-way radio. Plans are under consid- 
eration for extension of the service be- 
tween all major hotels and O’Hare field, 
Chicago’s second airport, soon to be in 
operation, according to Mr. Keeshin. 


‘Piggyback’ Extension by G.N. 


Establishment of trailer-on-flat-car 
service for handling of less-carload 
freight between Fargo and Williston, 
N.D., was effected by the Great North- 
ern Railway on October 3, according to 
a G.N. announcement. The “piggyback” 
shipments were being moved in regular 
freight trains in both directions, the rail- 
way said. Contemplated in connection 
with this service, it stated, was the load- 
ing of separate cars of L.C.L. shipments 
at freight houses in St. Paul and Minne- 
apolis, Minn., for subsequent transfer at 
Fargo into a trailer or trailers which 
then would be carried by flat car to Wil- 
liston. 


ADDITIONAL 
TRANSPORT ITEMS 


Riddle Airlines Reports 


Cargo Revenue Increase 


The operating revenue of Riddle Air- 
lines, an all-cargo scheduled airline, 
increased nearly a million dollars in the 
twelve months ended June 30 ($3,279,301) 
as compared with the 12-month period 
ended that date in 1954 ($2,296,998), 
Peter T. Craven, vice-president and 
treasurer of the carrier, reports. 

He said that, in the past 12 months, 
the company had expanded its fleet from 
nine C-46 cargo planes to a total of 21 
aircraft, including 17 C-46s and four 
DC-4s, and that, in the 12-month period 
ended June 30 total assets of the airline 
increased from $1,064,270 to $5,392,554. 

Riddle operates between New York, 
Florida and Puerto Rico, and is awaiting 
action of the Civil Aeronautics Board on 
an application for authority to expand 
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cient cargo handling facilities, experienced know!l- 
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ments a “head start’’ and keeps them 
when you specify 


“VIA GULF PORTS AND LYKES!” 
6 American Flag Trade Routes 
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MEDITERRANEAN LINE 
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ORIENT LINE 
CARIBBEAN LINE 
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cs 


fortable passenger facilities—to Lykes Bros. ‘ 
ship Co., Inc., Dept. D, New Orleans, La. 


LYKES LINE 


Lykes Bros. Steamship Co., Inc. 
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Washington, D. C. 
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its rights along the east coast and into 
the Chicago-Detroit-Cleveland area, an 
extension of service which has been rec- 
ommended by a C.A.B. examiner. 













College of Advanced Traffic 


Alumni Reunion Scheduled 


G. Lloyd Wilson, chairman of the 
transportation and public utilities de- 
partment in the Wharton School of Com- 
merce, University of Pennsylvania, will 
be guest speaker at the annual re- 
union of the alumni of the College of 
Advanced Traffic, in the Sheraton hotel, 
Chicago, October 20. He will speak on 
“What’s Ahead in Traffic Education and 
Training.” 

The meeting, sponsored jointly by the 
Alumni Association of the college and 
Traffic Service Corporation, will begin 
at 7:15 p. mM. 
























Packaging Terms Book Revised 


The Packaging Institute has announced 
that the second edition of the “Glossary 
of Packaging Terms” will be available at 
its seventeenth annual forum to be held 
in the Hotel Statler, New York City, 
October 31, November 1 and 2. 

The cloth-bound book, containing more 
than 250 pages, sells for $6.75. Quantity 
prices are offered by the Institute for five 
to nine copies to one destination, $5.95 
a copy, and for ten or more copies, one 
destination, $5 a copy. 











Community Committee Officers 


At a recent meeting of the Railroad 
Community Committee, of Columbus, 
0. local wing of the Eastern Railroad 
Presidents Conference, all incumbent 
officers were reelected unanimously, as 
follows: Lloyd E. Siberell, Columbus, 
agent for the Norfolk & Western Rail- 
way, chairman; H. M. Wilson, district 
passenger agent for the Chesapeake & 
Ohio Railway, vice chairman, and T. E. 
Uhler, freight agent for the Pennsylvania 
Railroad, secretary. 

















San Francisco Port Tonnage 


Charles Tait, director of the Port of 
San Francisco, says that the port’s ton- 
hage for the first eight months of 1955 
amounted to 3,760,000 tons, an increase 
of 185,000 tons over the volume handled 










In the same period of 1954. He said that 
488,509 tons of cargo had been handled 
over the piers in August, representing a 





25 pe 
repo} 


cent gain over the 385,600 tons 
d in August, 1954. 


















_ Mr. Tait said that the increases shown 
in Ai -ust were in the four major classes 
of S.. Francisco’s waterborne trade— 
foreiy 1, coastwise, intercoastal and in- 
land vaterway. 
Texc : N.D.T.A. Meeting Held 

Rob -t L. Hiner, vice-president of 
Amer: n Red Ball Transit Co., Indian- 
polis. Ind., was the principal speaker 
at a -gional meeting of the National 
Defen: : Transportation Association held 
Septen .er 27 at Fort Sam Houston, 
= the Moving company announced. 

r, 


iner, chairman of the shipper 
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the location of every car on the road. 
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You'll learn about 


TARIFF INTERPRETATION* 


from specific questions 
answered, problems dis- 
cussed in Traffic World's 
Questions & Answers Book, 
Vol. 7, ready November l. 
This valuable “right arm" 
is priced at $3.00-- 
worth much more! Order 
your copies today from 
Traffic Service Corp., 
815 Washington Building, 
Washington 5, D.C. 


*(99 other subjects, too!) 





relations committee of the Mover’s Con- 
ference of America, acted as spokesman 
for the household goods carriers in- 
dustry, and spoke on “Long Distance 
Moving and Its Effect on the National 
Economy,” the announcement said. 

The meeting was attended by military 
transportation officers from installations 
throughout the southwest, as well as by 
industrial traffic managers from the 
southwest Texas area. 


Abbott Elected President 
Of Arkansas Rail Group 


Hughey T. Abbott, traveling passenger 
agent for the Santa Fe Railroad at St. 
Louis, Mo., was elected president of the 
Arkansas Passenger and Freight Associa- 
tion, Inc., Lilttle Rock, Ark., at the 
twenty-third annual meeting of the as- 
sociation held September 22 at the Ma- 
jestic Lodge on Lake Hamilton, Hot 
Springs, Ark., the rail group has an- 
nounced. 

Dale W. Bown, district manager of 
the Railroad Retirement Board at Little 
Rock, Ark., was the principal speaker 
at the meeting which was attended by 
about 75 memb-rs, the announcement 
said. Mr. Bowr$spoke to the members 
on retirement benefits. Charles A. Shea, 
who retired September 15 as traveling 
freight agent for the Grand Trunk Rail- 
way, was honored at the meeting. 

Other officers elected besides Mr. Ab- 
bott were: Harold M. Braswell, vice- 
president and traffic manager of the 
Ashley, Drew & Northern Railway, vice- 
president; Edward C. McNamee, district 
passenger agent of the Wabash Railroad 
at Memphis, Tenn., sergeant-at-arms; 
and J. E. Rose, district passenger agent 
of the Illinois Central Railroad at Little 
Rock, Ark., reelected secretary-treasurer. 
The retiring president is H. Gains, gen- 
eral agent for the Illinois Central Rail- 
road, at Little Rock. 


Practitioners Elect Officers 


Charles Mattes, traffic manager of 
Hamilton Beach Co., was elected chair- 
man of the Southeastern Wisconsin 
Chapter of the Association of Interstate 
Commerce Practitioners at the chapter’s 
first annual meeting held recently in 
Milwaukee. 


Other officers elected were: Richard 
Fischer, traffic manager of Red Star 
Yeast Co., vice-chairman; Wilbur Casey, 
traffic consultant of Cardform, Inc., sec- 
retary; and Robert Link, traffic repre- 
sentative of Wheeler Transportation Co., 
treasurer. The new board of directors 
consists of Frank Hashek, vice-president 
traffic of Yule Truck Lines; Richard 
Stewart, chief clerk of the Santa Fe 
Railway; Clive Bidwell, traffic manager 
of In-Sink-Erator Manufacturing Co.; 
and Robert Pullen, supervisor of traffic 
of General Electric X-Ray Co. 


N.J. Traffic League Dinner 


The New Jersey Industrial Traffic 
League will hold its thirty-first annual 
dinner October 20 in the main ballroom 
of the Robert Treat hotel, Newark, N.J., 
John F. Cavico, publicity chairman, has 
announced. Mr. Cavico said that there 
would be a program of entertainment 
after the dinner. 
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Traffic pattern of the two conveyors in freight house No. 9 are evident here. No. 1 conveyor in the inbound house is 2,688 feet long. Conveyor 
No. 2, used for outbound freight, is 2,963 feet long. 





There’s a Conveyor System Going Up and Down Ramps and 
Across Railroad Tracks, and There Are Many ‘Hitches’ | 
(Of Four-Wheel Carts to Conveyor Chain), But .. . 


No Traffic Jams in Burlington's 


Busy L.CL. Freight Terminal 


UNDLES, CONTAINERS and miscel- tion between the L.CLL. facilities of the of 240 freight cars and 275 semi-trailers 
laneous articles of many sizes and C. B. & Q. and its highway transporta- are two in-the-floor, endless-chain con- 
descriptions pass through the Burling- tion subsidiary, Burlington Truck Lines. veyors which have a total length of 
ton’s freight house No. 9, at Cicero, Ill., more than a mile—5,650 feet, to be 
a Chicago suburb just a few miles west et Came tee exact. Three hundred fifty carts (four- 
of the Loop, in great volume daily—at Forming the backbone of the materials wheel trucks) may be towed at one time 





OTT an average rate of 1,500 tons, or 3,000,000 handling system that expedites the move- py these conveyors, up and down ramps, 
- Trafic ] Pounds, in every eight-hour shift. ment of inbound and outbound L.C.L. across railroad tracks, and to any point 
5, Mo. It’s a busy place, this terminal through freight between the possible maximums in the terminal where they may be 

Which all L.C.L. shipments handled by needed for loading or unloading of less- 


the Burlington in the Chicago area are 
movei. Though hundreds of four-wheel 
hand trucks are in motion, in the course 
of each day, over the three platforms, 
separ. ted by railroad tracks, that run the 
lengt’. of the terminal, the traffic jams 
that aight be expected to occur don’t 
Mate: ‘alize. 

Ho: is this orderly movement of so 
large 4 mass of L.C.L. freight accom- 
plish: :? Constituting an important part 
of th answer is a “Trukveyor” system, 
Manu aictured by the Link Belt Co. 

Fre -ht house No. 9 of the Chicago, 
Burlii ston & Quincy Railroad cost 


carload freight. The system links in- 
bound rail and over-the-road truck fa- 
cilities with outbound rail and truck 
facilities. 

The conveyors are geared to operate 
smoothly at a speed of about 150 feet 
a minute. 

A communications system built into 
the terminal helps to bring about expe- 
ditious movement of the freight. 

Freight house No. 9, constructed as 
part of a modernization program of the 
Burlington Lines in the Chicago area, 
was completed in 1954. A photograph 
of the terminal and a brief description 
$4500 90 to build. It has nearly 500,000 of it appeared in the June 25 issue of 
Squar: feet of space under a single roof. a eae TRAFFIC WorLD. The terminal is divided 

ne to miles of track inside the ter- ee itd : into four main sections. They are: 
minal an hold 240 freight cars. Docks Truck being engaged in conveyor system by 1. Inbound freight house. A receiving 
° tw, sides of the building provide dropping pin in engagement slot. Employe in point for merchandise arriving in Chi- 
Space 275 semi-trailers. The terminal background is talking with checker upstairs cago for unloading and delivery, this 
Was de. igned to provide better coordina- through a portable speaker. part of the. terminal is constructed of 






















Shepherding an important shipment can 
wear your nerves to a nub. What to do? 
Relax and let Monon take over. No more 
jitters, because Monon's service-with-a- 
plus means fast, dependable, careful han- 
dling. And Monon's new “Trailer-Maid” 
Rail Service brings you the extra con- 
venience of door-to-door delivery. Con- 
tact your Monon representative for every 
shipment—crate or carload. 
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Motor Express Company, Inc. 
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A line of trucks moves at the rate of 150 feet a 


ey 


minute down the center transfer platform of 


C. B. & Q. freight house No. 9 


concrete and brick. It has an unob- 
structed concrete platform 60 feet wide 
and 1,400 feet long. On one side of this 
structure is a continuous system of over- 
head wooden doors which open onto 
tailboard space for semi-trailers or 
trucks. On the opposite side of the 
structure are four railroad tracks. Con- 
veyor No. 1 (see drawing), 2,688 feet 
long, serves the inbound freight house. 
Moving down a ramp at one end to a 
“dog leg,” the conveyor crosses four 
railroad tracks to reach a transfer point 
where hand trucks may be moved manu- 
ally from conveyor No. 1 to conveyor 
No. 2. 


Center Platform 


2. Center transfer platform. This con- 
crete platform, 50 feet wide and 1,400 
feet long, bisects the terminal length- 
wise. There are four through tracks on 
each side of the platform. Since it is 
used primarily for transfer shipments, 
traffic on it is heavy. One leg of conveyor 
No. 2 (see drawing) runs the full length 
of this platform. In an annex at one 
end of the platform are a cooper shop 
and warm and cold storage rooms. 

3. Outbound freight house. Similar in 
design to the inbound freight house, this 
structure is used for shipments leaving 
Chicago by rail and for shipments trans- 
ferred from incoming cars to outgoing 
cars. The platform is 60 feet wide and 
1,400 feet long. The hand-truck-towing 
system which extends the length of this 
freight house is a part of conveyor No. 2 
and it crosses, at each end of the out- 
bound freight house, the four tracks 
which separate it from the center trans- 
fer platform. 


4. Offices. The inbound freight house 
is a two-story building, the second story 
of which is occupied by division offices, 
Burlington Truck Lines offices, and 
freight offices for the Chicago area. 


Description of Conveyors 
Each of the two conveyors employs an 
endless strand of rivetless, heat-treated 
chain with towing attachments spaced at 
12-foot intervals and with idlers spaced 
3 feet apart. The chains operate in 


structural track members in the con- 
crete below the floor level. 


The “pull” for each conveyor comes 
from a constant-speed, caterpillar-type 
drive unit and a Link-Belt worm gear 
powered by a 15-horsepower electric 
motor. The drive units are synchronized 
and include resistance-type starting 
equipment to provide smooth, shockless 
starting. 

The four-wheel trucks pulled by the 
conveyor system have an average loaded 
weight of 1,500 pounds. A truck is 
“hooked up” to the conveyor by means 
of a pin on the “business end” of the 
truck. The truck is pushed in place over 
the engagement slot of the conveyor 
system and the pin is dropped into the 
slot; a towing attachment on the con- 
veyor chain beneath the slot then en- 
gages the pin and pulls the truck along. 
Lifting of the pin out of the slot disen- 
gages the truck from the conveyor 
system. 


About 1,300 of these four-wheel trucks 
are in use at the Burlington’s freight 
house No. 9. At any given time, the 
number of such trucks hooked up to the 


The conveyor system crosses railroad tro 
track level in the freight house at four 
by means of special heat treated steel co 
located between the tracks. Freight car: 
cross the conveyor without interfering wit! 
conveyor chain or attachments. 
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conveyor system probably does not ex- 
ceed 350; the others are disengaged from 
the conveyor while being loaded or un- 
joaded. 









Unusual Features 


In at least two respects, the conveyor 
system at the Burlington’s freight house 
No. 9 is unusual. Both conveyors are 
operated on two levels and are routed 
up and down ramps. Both move easily 
across four railroad tracks at track level. 

At the points where the conveyor 
system crosses the tracks, special heat- 
treated steel castings at the junctions 
of the rail and conveyor tracks permit 
freight cars to cross the conveyor path 
without interference to chain and at- 
tachments. 

Freight movements on the docks are 
coordinated with paper work in the 
offices through use of the communica- 



























= — 


bia 


| 


. 
fe 





} Ccon- 


comes 
r-type 
1 gear 
lectric 
onized 
arting 
»ckless 


Although not part of the conveyor system, freight 
house No. 9 has two roll-away bridges span- 
ning the tracks which are used both for foot 
traffic and for special manual movement of 
trucks. Bridges are lowered and _ retracted 
under loading platforms when necessary. Bridge 
in foreground is sliding back under platform. 
Bridge in background is in normal position. 
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e over @ tions system. Portable two-way radios 
nveyor @ are carried by freight handlers in freight 
ito the @ cars, along the docks, and in the trucks. 
e con- @ Men working on the dock simply plug 
2n en- @ in their respective radio sets at strate- 
along. & sically located points in the building 
disen- @ establish direct communication with 
nveyor jm Ne of many freight checkers who are 
Seated at desks in soundproof compart- 
cradle ments. 

hed ot Facilities are available for 20 checkers. 
8 Each checker can coordinate the opera- 
e, the & tions of five freight handling crews; ac- 
to the & cordingly, as many as 100 crews may be 
moving freight simultaneously in freight 

house No. 9. 
The checkers handle all paper work 
and instruct dock employes regarding 
the designation and destination of L.C.L. 
freight. Dock employes load the freight 
ss on tr: cks and mark each truck as speci- 
i. fled the checker. Hooked on to the 
—% syste, the truck moves to its destina- 
ion . here employes remove it for un- 
. loadi: :. Two men are stationed at the 
— Wans'er point between conveyor No. 1 


and 

trans 
two : 
dest 


nveyor No. 2 to make necessary 
rs between the two systems. These 
‘n also disengage trucks that are 
d for storage in either the warm 

storage rooms adjacent to the 
dock . rea. 

Bu: ogton officials say that the han- 
{ all of the L.C.L. freight of the 
Q. in the Chicago area at freight 
No. 9 has relieved the pressure 
r Chicago terminals of the Burl- 
ind has resulted in faster, more 
service for its customers. 


cars oan 
with ne 














GENERAL OFFICES: 
P. O. Box 6056— 
Station A 


These are the 
























Cove Lines INCORPORATED 
Established in 1865 


New Orleans 14, La. 
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Reasonable Freight Rates 


By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in. this field. 


It is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 


MVPTTTITITITITITITIT LLL hehe 


Serving ports and intermedi- 
ate points on the Gulf Intra- 
coastal Waterways, Warrior 
and Tombigbee Rivers, and 
their connecting waterways 
in Texas, Louisiana, Missis- 
sippi, Alabama, Florida. Also 


principal ports and _inter- 
mediate points on the Mis- 
BRANCH OFFICE: sissippi, Ohio,  IHlinois, 
Missouri, Tennessee and 


City National ' \ 
Bank Building Cumberland Rivers and their 
Houston 2, Texas tributaries. 
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BE-MAC TRANSPORT CO. 


CHICAGO — BELOIT — ROCKFORD 
FREEPORT — SPRINGFIELD — ST.LOUIS 
TULSA — OKLAHOMA CITY 


the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anycne in- 
terested in this subject; third, as o 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 
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A COPY 
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Pullman-Standard to Expand 


Bessemer Freight Car Plant 


Pullman-Standard Car Manufacturing 
Co. has announced that it is undertak- 
ing the first phase of what it calls a 
multi-million dollar expansion and im- 
provement plan at its Bessemer, Ala., 
freight car plant. 

The first phase of the program will 
get under way immediately, the company 
Says, and will add 100,000 square feet of 
buildings to existing facilities. The ex- 






pansion will enable the plant to increase 
its annual production by 1,500 to 2,000 
cars, the company says. 

“We at Pullman-Standard are en- 
thusiastic about the future of the nation’s 
railroads,” Charles W. Bryan, president 
of the company said. “The industry is 
a@ great one and there are many reasons 
for believing that they are entering a 
new era of progress and success, an 
era in which they will recover much of 
the business volume lost in recent years. 
The expansion program demonstrates 
our faith in the future.” 


PERSONAL NEWS 





C. P. Palin has been appointed vice- 
president, transportation and properties, 
of Pacific Intermountain Express Co., 
Oakland, Calif. Mr. 
Palin joined the 
company in 1943 as 
branch manager at 
Sacramento, Calif. 
He was named dis- 
trict manager in the 
San Francisco Bay 
area in 1945 and was 
appointed director 
of freight opera- 
tions in 1947. Prior 
to joining P.I.E. he 
was operating man- 
ager for Raymond 
Brothers Motor 
Transport, St. Cloud, Minn., for several 
years. C. E. Johnson, executive vice- 
president of P.IL.E., said that Mr. Palin’s 
position was newly-created and that the 
new vice-president would be responsible 
for 42 terminals and offices and more 
than 3,250 pieces of equipment. The 
training and supervision of over-the- 
road drivers would also come under Mr. 
Palin’s jurisdiction, Mr. Johnson said. 

. * » 

C. L. Senter, assistant to the freight 
traffic manager of the Seaboard Air Line 
Railroad, Norfolk, Va., will retire October 
15, at his own request, after more than 
42 years of service, the railroad has 
announced. A. A. Winn has been ap- 
pointed commercial agent for the S.A.L. 
at Charleston, S.C., succeeding W. E. 
Lord, promoted, and G. E. Huband has 
been named commercial agent at Or- 
lando, Fla., succeeding E. L. Hobbs, pro- 
moted, effective October 1. 


* * * 


David A. Cooper has been appointed 
commercial agent at Vancouver, British 
Columbia, Canada, for the Kansas City 
Southern Lines, effective October 1. 


* * * 


The Missouri Pacific Lines has an- 
nounced the appointment of Travis D. 
Wyatt as commercial agent at Fort 
Worth, Tex., succeeding E. L. Spenrath, 
promoted, effective October 1. 

- * + 

Samuel R. Goodman, formerly assistant 
to vice-president of the Southern Rail- 
way System, has been appointed freight 
traffic manager for the railway, with 
headquarters remaining at Washington, 
D.C. William C. Richardson, formerly 
assistant to freight traffic manager, has 


C. P. Palin 











been appointed assistant to vice-presi- 
dent, succeeding Mr. Goodman. H. Byron 
Barnes, formerly officer’s assistant, has 
been promoted to assistant to freight 
traffic manager at Washington, D.C. 

a a ~ 


H. E. Dale, New England agent at Bos- 
ton, Mass., for the Chesapeake & Ohio 
Railway, retired September 30 after more 
than 40 years of service. J. M. O’Connor, 
general agent at Boston, will have super- 
vision over the New England states, ac- 
cording to the railway. Other appoint- 
ments announced by C. &. O. are: C. E. 
Lefferts, W. F. Ware, and F. W. Dam- 
mer as commercial agents at New York, 
N.Y., John J Sheehan, Jr., as freight 
service representative at Boston, Mass., 
H. C. Rose, as traveling freight agent 
at Baltimore, Md., and Raymond L. Dick- 
inson, as assistant coal traffic agent at 
Grand Rapids, Mich., succeeding S. A. 
Messier, promoted. 

* a * 

C. Harry Smith has been appointed 
general agent for the Central of Georgia 
Railway Co., with headquarters at Rich- 
mond, Va., effective October 1. R. E. 
Pendley has been promoted to Florida 
freight agent, with headquarters at Jack- 
sonville, Fla., succeeding Mr. Smith. 
H. L. Stewart has been appointed com- 
mercial agent, with headquarters at 
Richmond. 

os * a 

Richard J. O’Connor, formerly vice- 
president and general manager of the 
Overland Greyhound division of the 
Greyhound Corporation, Omaha, Neb., 
has been appointed vice-president in 
charge of sales of the Greyhound Corpo- 
ration, Chicago, Ill., succeeding A. N. 
Brion, who has become vice-president 
in charge of operations for the corpora- 
tion. 

. - 7 a 

Frank G. Hawksworth has been 4Ap- 
pointed sales representative for Con- 
tinental Transportation Lines, Inc., Mc- 
Kees Rocks, Pa. Mr. Hawksworth will 
have headquarters at the company’s new 
general offices and Pittsburgh district 
terminal at McKees Rocks. 

2 + * 

Akers Motor Lines, Inc., Atlanta, Ga. 
has appointed William R. Guerin as sales 
representative for its Atlanta and north- 
east Georgia territory. Mr. Guerin was 
formerly with the Southern Passenger 
Association. The company also announced 
the appointments of James H. Stradley, 
formerly with the John E. Cain Co., 
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Bridgeport, Conn., as sales represc ‘ta- 
tive in the Bridgeport area, and /.ay- 
mond J. O’Rourke, formerly with the 
Dictaphone Corporation and U.S. I ub- 
ber Corporation in Providence, R.J. as 
sales representative in the area se: ved 
by the Providence terminal. 
* cm eo 
Gerard J. Engright has been appoi:ited 
to the sales department in San F’an- 
cisco, Calif., of the Pacific Far East | ine, 
Inc. He was formerly traffic manager 
for Norton, Lilly & Co. ° 


* * a 


Middle Atlantic Transportation Co. 
Inc., has announced the appointment of 
Edwin T. Guthrie as general traffic man- 
ager following the 
retirement of Gor- 
don W. Johnston, 
Mr. Guthrie has 
been with the com- 
pany since 1953 as 
Mr. Johnston’s as- 
sistant. Before join- 
ing Middle Atlantic, 
he served with the 
Eastern Central 
Motor Carriers As- 
sociation in Akron, 
O., as assistant 
manager of _ the 
docket department 
and member of the standing rate com- 
mittee. Prior to that he was with the 
New York Central Railroad for nine 
years in the operations and traffic de- 
partments. Mr. Johnston started with 
Middle Atlantic in 1935 and had been 
traffic manager since 1937. 

oo * * 


Laurin Cowling has been appointed 
district freight and passenger agent in 
charge of a newly-opened traffic depart- 
ment agency of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad in Sacra- 
mento, Calif. Mr. Cowling was formerly 
traveling freight agent at San Francisco 
for the railroad. D. H. Parker, formerly 
city agent in San Francisco, has been 
appointed traveling freight agent at 
Sacramento. 
















































E. T. Guthrie 

















































































































* & * 


Rohr Aircraft Corporation, Chula 
Vista, Calif., has announced the appoint- 
ment of Louis Entin as supervisor of 
traffic. 



























* * * 


Joseph P. Churchill, Jr., has been ap- 
pointed terminal manager in Boston, 
Mass., for the Transamerican Freight 
Lines, Inc. 
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The Baltimore & Ohio Railroad Co. 
has announced the following appoint- 
ments, effective October 1: C. R. Van 
Horn, as general passenger agent at 
Washington, D.C., succeeding D. L. 
Moorman, assigned to other duties; H. L. 
Porter, as general passenger agen’ at 
New York, N.Y., succeeding Mr. Van 
Horn; R. M. Conlin, Jr., as assistant ¢en- 
eral passenger agent at St. Louis, “10. 
succeeding Mr. Porter; R. D. Searigi:: as | 
district passenger representative at Kan- | 
sas City, Mo., succeeding J. D. Wai»cr, 
promoted; and R. W. Ferkler as dis’ ‘ct 
passenger representative at Omaha, ’ ». 
succeeding Mr. Searight. 


* * * 


The Chicago & North Western Rai! 
System has announced the follov 
appointments in its traffic departm« 
William K. Plummer as acting gen*-+ 
agent at Rockford, Ill.; Lyle W. Bjer’ ©} 
as traveling agent at Pittsburgh, ‘'» 
succeeding Mr. Plummer; Duane + 
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Haute division also is saving 
time on shipments from the 
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Payne as general freight agent at Mil- 
waukee, Wis.; Raymond J. MacCarthy 
as general agent at Detroit, Mich., suc- 
ceeding Mr. Payne; Fred Reid as general 
agent at Birmingham, Ala.; Lourde A. 
Schmitt as traveling agent at New Or- 
leans, La., succeeding Mr. Reid; Lloyd J. 
Renneberg as general freight and passen- 
ger agent at Green Bay, Wis., succeeding 
W. E. Braun, promoted; Robert E. Miles 
as division freight and passenger agent 
at Winona, Minn., succeeding Mr. Ren- 
neberg; John D. Boyles as traveling agent 
at Mason City, Ia., succeeding A. B. 
Dann, promoted; William E. Davis as 
city agent at Kansas City, Mo., succeed- 
ing Mr. Boyles; William E. Cook as dis- 
trict sales representative, trailer-mer- 
chandise sales and service, at Green Bay, 
Wis.; Donald L. Gunvalson as district 
sales representative, trailer-merchandise 
sales and service, with offices at St. Paul, 
Minn.; Richard D. Bruce as assistant 
sales manager, trailer-merchandise sales 
and service at Chicago, Ill.; Cyril O. 
Dienberg as acting general agent at 
Madison, Wis.; Robert W. Fiedler as city 
agent at Philadelphia, Pa., E. H. Rich- 
ards as assistant general freight traffic 
manager, C. St. P. M. & O. region, with 
headquarters at St. Paul; Robert T. 
Seibert as general agent at Memphis, 
Tenn.; and Phil J. McLaughlin as gen- 
eral freight agent, freight department, 
grain, flour and coal, at Minneapolis, 
Minn. 
* * * 

Russell R. Srigley former traffic man- 
ager and more recently traffic consultant 
to Parke, Davis & Co., Detroit, Mich., 
has retired after 38 years’ with the com- 
pany. Mr. Srigley joined the company 
in 1917 as a traffic department clerk. In 
1946, he became assistant traffic man- 
ager and held that post until 1952, when 
he was promoted to department man- 
ager. On June 1, 1955, he became traffic 
consultant and was succeeded as man- 
ager by O. D. Burt. 

a a a 

Southern Pacific Lines has announced 
the appointment of Charles F. Smurr as 
general agent at Detroit, Mich., succeed- 
ing Robert McDowell who has retired 
after 42 years of service. Mr. Smurr was 
formerly assistant general agent at 
Detroit. Benton L. Hicks has been ap- 
pointed district freight and passenger 
agent at Corpus Christi, Tex., succeeding 
W. E. Brown, who has retired after 34 
years of service. 

AS + + 

Parker Brownell, former ®:eneral at- 
torney for the Boston & Maine Railroad 
and vice-president and general counsel 
of Seatrain Lines, Inc., New York, N.Y., 
has resigned from Seatrain Lines to join 
the New York law firm of Satterlee, 
Browne & Cherbonnier. 

* a * 


Frank J. Steinberger has been ap- 
pointed senior assistant general pur- 
chasing agent for Santa Fe Railway at 
Chicago, Ill. He was formerly assistant 
general purchasing agent for the rail- 
way at Chicago. 


~ * > 


Raymond C. Candido has been ap- 
pointed sales representative for Gorea’s 
Motor Express, Inc., Utica, N.Y., in the 
Utica area. Mr. Candido was formerly 
with the U.S. Civil Service Commission 
in its Buffalo, N.Y., branch office. 


- * ~ 
Milton J. Sefcik, formerly assistant 
to the assistant vice-president of freight 
traffic and general freight traffic man- 
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ager, has been promoted to gen ral 
freight agent of the Canadian Natio: al. 
Grand Trunk Railway System at de. 
troit, Mich. William McLeod, form rly 
general agent in the freight traffic ie. 
partment, has been appointed assis! int 
to the general freight traffic manzzer 
at Chicago, Ill. 
a ae * 

Melvin A, Brenner, formerly with ‘he 
US. Department of Commerce, Wash- 
ington, D.C., has been appointed mun- 
ager of route development for American 
Airlines succeeding Charles A. Strick. 
ler, who was recently promoted to assist- 
ant to the vice-president in the airline's 
Washington office. Mr. Brenner served 
as air program coordinator for the 
Under Secretary for Transportation in 
the Commerce Department and from 
1947 to 1953 was a transportation analyst 
with the Bureau of the Budget. 


* * * 


L. E. Pentecost, formerly manager of 
the United States Lines’ Norfolk (Va) 
office, has been promoted to the position 
of general manager, south Atlantic dis- 
trict, John M. Franklin, president of 
the company has announced. Mr. 
Pentecost will continue to serve as man- 
ager of the Norfolk office, according to 
Mr. Franklin. 

a - * 

W. J. Dillard has been appointed 
assistant to vice-president—traffic, and 
chief of pass bureau, of the Chicago 
North Shore & Milwaukee Railway, suc- 
ceeding D. B. Bowles, who has resigned. 

* ca a 


American Export Lines, in announcing 
a realignment of senior personnel in 
its freight traffic department, effective 
October 1, has made the following ap- 
pointments: Frank G. Slater, formerly 
freight traffic manager, as_ general 
freight traffic manager; A. F. Kearney, 
formerly senior assistant freight traffic 
manager, as freight traffic manager; 
M. A. Coyle, formerly senior freight traffic 
representative, as assistant freight traffic 
manager; and A. P. Portal, formerly 
freight traffic representative, as senior 
freight traffic representative. 

* + 


Canadian National Railways has an- 
nounced the following senior appoint- 
ments in its passenger traffic department: 
Harry J. Nevin, formerly manager of the 
tourist and convention bureau, as assist- 
ant general passenger traffic manager; 
Arthur P. Lait, formerly general pas- 
senger agent at Montreal, as manager, 
conventions and special tariff bureau; 
Robert Simmons, formerly head of the 
department of tours at Montreal, as 
manager, passenger sales; and Victor E. 
Eke, formerly with the passenger depart- 
ment at Montreal, as assistant to man- 
ager, passenger sales. 

a * = 


Patrick D. Harvey, senior mediat 
the National Mediation Board, Washing- 
ton, D. C., has retired from active serv- 
ice, E. C. Thompson, secretary o! the} 
board, has announced. Mr. Harvey had 
been with the board since 1935 and 
to that had worked for the Baltim 
Ohio Railroad and the railway emp 
department of the American Fede:':' 
of Labor. 


r of 


* * * 


B. R. Johnson, assistant general 
ager in San Francisco, Calif., for Fc 
Motor Trucking Co., has been pro! 
to a newly-created correspondin: 
sition in Los Angeles. J. L. Ker 
district manager for P.M.A.’s centré 
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trict, succeeds Mr. Johnson. R. M. Marsh- 
all succeeds Mr. Kennedy and C. B. 
Hinesley succeeds Mr. Marshall. 


ET 
OBITUARIES 


Charles V. Lynch, 49, traffic manager 
of coastwise services for Pacific Far East 
Lines, San Francisco, Calif., died October 
1, Mr. Lynch began his business career 


in 1925 with Pacific Steamship Co. When 
that company was liquidated in 1936, he 
became associated with the Southern 
Pacific Co.. Two years later he accepted 
a position with Crown Zellerbach Cor- 
poration as rate expert in its traffic de- 
partment. He joined Coastwise Line in 
1947 as traffic manager and became a 
director of that line in 1950. The same 
year he was named vice-president in 
charge of traffic. Mr. Lynch joined 
P.F.EL. in 1953. 


TRAFFIC CLUBS 


Fourteen past presidents were honored 
at the twentieth birthday party of the 
Women’s Traffic Club of Detroit, Mich., 
on September 8 at the Harmonie Club. 
Colonel J. Unverfreth, of the U. S. Army 
Corps of Engineers, addressed the group 
and also presented a film of the Soo 
Locks. 

oo * * 

A Halloween costume ball has been 
scheduled for October 27 in the Knights 
of Columbus Hall by the South Bend 
(Ind.) Transportation Club, Inc. 


* * ok 


Members of the Traffic Club of Min- 
neapolis (Minn.) and the Transportation 
Club of Saint Paul (Minn.) have been 
invited to attend an invitation golf party 
to be sponsored by the Traffic Club of 
LaCrosse (Wis.) at the LaCrosse Country 
Club on October 12. 

ae aK a 

The October 19 dinner meeting of the 
Omaha (Neb.) Traffic Club has been 
designated as “railroad night.” 

a * . 


The Transportation Club of Santa 
Clara County, San Jose, Calif., will ob- 
serve “railroad night” at its next meet- 
Ing on October 13 at the San Jose 
Country Club. There will be a program 
of entertainment and prizes. About 200 
members and guests are expected to 
attend, including a number of railroad 
officials from the San Francisco Bay 
area. Tom Rowley, of the Burlington 
Railroad, is program chairman. 

oe oe * 


“A Lehigh Valley Shippers Association” 
Will be the subject discussed at a forum 
of the Traffic Club of Lehigh Valley as 
part of the program of the one-hundred- 
sixticth meeting of that club to be held 


a er 17 in the Easton hotel, Easton, 
a. 


* * * 


The annual dinner of the Traffic Club 


4 Piitsburgh, Pa. will be held January 


. cd ~ 

Tl Mobile (Ala.) Traffic and Trans- 
Port: ion Club will receive nominations 
for ib officers at its “past presidents’ 
higi to be held October 11 at the 
Adn 2] Semmes hotel. The installation 
of o cers will be held January 10. The 
club. Christmas party has been sched- 
ulec ‘or December 13 also at the Admiral 
Sem'ses hotel. 

a + * 

Hay F. Miedema, director of public 
relations for the Central Motor Freight 
Association, will be the guest speaker 
at the annual “motor carrier night” 
meeting of the Clearing-Cicero Traffic 


Conference, Chicago, Ill, to be held 
October 13. His subject will be “The 
Trucking Industry Steps Ahead.” Other 
events scheduled by the club are “ladies’ 
night” on November 5 and “freight for- 
warders night” on December 8. 

cd ok * 

The annual meeting of the Traffic Club 
of Newark, N.J., will be held November 
7 at the Robert Treat hotel. New officers 
will be installed. 

* a * 

The regular monthly meetings of the 
Traffic Club of Billings, Mont., were 
resumed September 21 with a dinner at 
the Northern hotel. It was announced 
at the meeting that a new traffic club 
at Casper, Wyo., had been organized. 

* * - 


The next meeting of the Wichita 
(Kan.) Traffic Club will be held October 
13 at the Allis hotel. Calvin E. Johnson, 
executive assistant to the president of 
Remington Rand, Inc., will be the guest 
speaker. 

* * * 

The first fall meeting of the Worcester 
(Mass.) Traffic Association will be held 
October 10 at the Stockholm Restaurant. 
John F. O’Halloran, director of the Port 
of Boston Commission, will talk on the 
subject, “Serving the World Through 
Boston.” A panel discussion on “Juve- 
nile Delinquency” will be held at the 
October 17 meeting in the Bancroft 
hotel. 

* * * 

The board of governors, acting on the 
suggestion of the president of the Traffic 
Club of New England, Boston, Mass., 
has authorized the sponsorship of a 
second course in public speaking for 
members of the club. A beginners class 
will start early in October and class 
meetings will be held in rooms provided 
at the traffic club headquarters. 

* a * 


The annual fall outing of the Trans- 
portation Club of Terre Haute, Inc., 
Terre Haute, Ind., was held September 
22 at the Elks Fort Harrison Country 
Club. About 350 members and guests 
attended. First prize in the golf event 
was captured by Herman Compton with 
a two-over-par 74. Bob Connelly, Dan 
Davis, Ray Mills, and William Baughn 
tied for second with 175’s. 

+” * ” 

A Halloween dinner-dance will be held 
October 29 at the Park Hill Club by the 
Traffic Club of Denver, Colo. 


* * * 


The Traffic Club of Greater Miami, 
Fla., Inc., and the Women’s Traffic Club 
of Greater Miami have announced they 
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observed November 5 in the Grand Ball- 
room of the Fontainebleu hotel, Miami, 
Fla. Cooperating in the observance are 
twelve local transportation clubs, di- 
visions of Miami-Dade Chamber of Com- 
merce and Miami Beach Chamber of 
Commerce, and eight local lodges of labor 
organizations whose members are em- 
ployed in the transport industry. Trans- 
portation leaders throughout the country 
are being invited to attend. There will 


be a dinner, floor show and dancing. | 


Thomas B. Wilson, Deputy Under Secre- 
tary for Transportation of the United 
States Department of Commerce, will be 
guest speaker for the evening. Before 
being sworn in to his present position, 
Mr. Wilson had served as deputy com- 
missioner for the emergency procure- 
ment service of the General Services 
Administration. 
president and general manager of the 
Alaska Steamship Co., Seattle, Wash.; 


will co-sponsor “transportation day” to be | 
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a former vice-president and director of | 


Waterhouse Steamship, Ltd., of Canada; 


a former vice-president and director of | 


All American Bus Lines, San Francisco, 
Calif.. and a former chairman of the 
board of Transcontinental & Western 
Air, Inc., Kansas City, Mo. 

a > * 


The Woman’s Traffic Club of Chicago, | 
Iil., will hold its annual dinner-dance on | 


October 27 in the Crystal Ball Room of 
the Sheraton Blackstone hotel. 


* * * 


Planned activities of the Cincinnati 


(O.) Traffic Club include a dinner and 
“ice follies revue” on November 5 at the 
Alms hotel and Cincinnati Gardens, and 


a luncheon on November 8 in the Sinton | 


hotel ballroom. 


* * * 


The annual fall steak dinner of the 


Central Ohio Traffic Club is planned for | 


October 20 at the Marion Country Club, 
Marion, O. 


NEWS OF 
DELTA NU ALPHA 





The Bronx Chapter No. 64 of Delta 


Nu Alpha Transportation Fraternity has | 
announced the election of the following | 


officers for the ensuing year: John M. 
Smyth, of the Wilbert Products Co., 
president; Frederick Kohlenberger, of 
Kay Moving Service, first vice-president; 
John J. Miller, of Acme Fast Freight, 
second vice-president; Frederick F. Kel- 
ler, of Railway Express Agency, Inc., 


treasurer; and Sol Wellish, of Astorloid | 


Manufacturing Co., secretary. The next 


meeting has been scheduled for October | 


11 and will feature an address by Max- 
well Powell, of Smith Transport, Ltd., on 
the subject of section 22 of the inter- 
state commerce act, its application and 
its implications. 
* He tk 

In its first autumn meeting, the night 
of September 25 in the conference room 
of the Southern Railway Building, the 
Washington (D.C.) Chapter of the Delta 
Nu Alpha Transportation Fraternity 
elected John J. Sutten, former president 
of the chapter and transportation officer 
in the Office of Chief of Transportation, 
Department of the Army, as delegate to 
the annual meeting of the national fra- 
ternity, October 15 and 16, at Wilming- 
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TRAFFIC WORLD, published weekly at 
Washington, D. C., for October 8, 1955. 


Before me, a notary public in and for the 
state and county aforesaid, personally ap- 
peared E. F. Hamm, Jr., who having been 
duly sworn according to law, deposes and 
says that he is the president of the Traffic 
Service Corporation, publishers of Traffic 
World, and that the following is, to the best 
of his knowledge and belief, a true state- 
ment of the ownership, management and 
circulation of the aforesaid publication for 
the date shown in the above caption, re- 
quired by the act of August 24, 1912, as 
amended by the acts of March 3, 1933, and 
July 2, 1946 (Section 34.38, Postal Laws and 
Regulations), to wit: 


1. That the names and addresses of the 
president, editorial director, editor and man- 
aging editor are: President, E. F. Hamm, Jr. 
815 Washington Building, Washington, D. C.; 
Editorial Director, J. C. Scheleen, 815 Wash- 
ington Building, Washington, D. C.; Editor, 
R. J. Bayer, 404 State-Madison Building, 

Chicago, Illinois; Managing Editor, J. D. 
ae a Washington Building, Washing- 
on, D. C. 


2. That the owner is: The Traffic Service 
Corporation, Washington, D. C.; E. F. Hamm, 
Jr., McLean, Virginia. 


3. That the known bondholders, mort- 
gagees, and other security holders owning or 
holding 1 per cent or more of total amount 
= bonds, mortgages, or other securities are: 

one. 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, contain 
not only the list of stockholders and se- 
curity holders as they appear upon the books 
of the company but also, in cases where the 

stockholder or security holder appears upon 
the books of the company as trustee or in 
any other fiduciary relation, the name of 
the person or corporation for whom «such 
trustee is acting, is given; also that the said 
two paragraphs contain statements embrac- 
ing affiant’s full knowledge and belic! as 
to the circumstances and conditions under 
which stockholders and security holders who 





| do not appear upon the books of the «om- | 


pany as trustees, hold stock and secur:ties 


in a capacity other than that of a bone ‘ide | 
owner; and this affiant has no reaso 0 


believe that any other person, associ 2, 
or corporation has any interest dire oF 
indirect in the said stock, bonds, or -eY 
securities than as so stated by him. 


5. That the average number of copic of 
each issue of this publication sold or ‘% 
tributed through the mails or otherwis 0 
paid subscribers during the twelve m<« 18 
preceding the date shown above is 9886 


E. F. Hamm, Jr., President. 


Sworn to and subscribed before me S5 


12th day of September, 1955. 
Purdy, Notary Public. [Seal] 
(My commission expires Oct. 31 9) 
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ton, Del., and named Norman H. Roberts, 
freight traffic officer in the rate section 
of the Office of Chief of Transportation, 
as his alternate. Charles O. Gillogly, 
chapter president and vice-president of 
the C. L. Whitten Transfer Co., will be 
the other voting delegate of the chapter, 
by virtue of his office. Chosen to serve 
as his alternate was Mercer M. Rice, sales 
representative in Washington of Multi- 
Carrier Service, of East Rutherford, 
N.J. Tentative plans for programs for 
subsequent monthly meetings of the 
chapter were made, and a proposed pro- 
gram for study of traffic and transporta- 
tion subjects was submitted by a com- 
mittee headed by John F. Pellant, trans- 
portation specialist in the Navy Depart- 
ment. Four applications for membership 
were approved. 
% * * 


The Detroit (Mich.) Chapter of Delta 
Nu Alpha Transportation Fraternity 
heard an address by Grant Wilcox, of the 
Chevrolet Central office, at its September 
27 meeting. Mr. Wilcox discussed the 
American Society of Traffic and Trans- 
portation. The chapter announced that 
it would continue its monthly traffic 
educational program on the _ second 
Wednesday of each month at the Detroit 
Leland hotel. 

ae * oo 

A. C. Mattson, assistant freight traf- 
fic manager of the Rock Island Lines, at 
Chicago, Ill., was the guest speaker at 
the September 26 meeting of the Illinois 
Valley Chapter of Delta Nu Alpha Trans- 
portation Fraternity held in the Illinois 
Valley Manufacturer’s Club rooms at La- 
Salle, Ill. Mr. Mattson spoke on the rate 
and classification committees and fur- 
nished members with sample copies of 
various application forms and dockets. 
Adelbert Benson, rate clerk for the Rock 
Island Lines at Morris, Ill. has been 
elected president of the chapter for the 
new year succeeding James W. Hill, man- 
ager of Hill Freight Lines, LaSalle. 


RE a * 


The regular monthly dinner meeting 
of the Hampton Roads (Va.) Chapter No. 
51 of Delta Nu Alpha Transportation 
Fraternity was held September 8 at Nor- 
folk, Va. with E. C. Curling, president 
of the chapter, presiding. Dave Gendell, 
deputy executive director of the Virginia 
State Ports Authority, spoke to the mem- 
bers on the works of the Authority and 
also compared the growth and develop- 
ment of Virginia ports with other Gulf 
and South Atlantic ports. Mr. Curling, 
Harold Cummins and Clyde Sandell were 
elected to attend the annual meeting of 
the national fraternity at Wilmington, 
Del., October 15 and 16. 

Ae Ls a 

The Oklahoma City (Okla.) Chapter 
No. 81 of Delta Nu Alpha Transportation 
Fraternity discussed the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization at its 
last two meetings. Dr. James A. Con- 
stantine, associate professor of market- 
ing, of the University of Oklahoma, out- 
lined the report at the September meet- 
ing. George E. Goode, president of 
Be-Mac Transport Co., Inc., spoke at 
the October 4 meeting on the regulated 
motor industry’s position regarding the 
report. Warren W. Brown, president of 
the Chicago, Indianapolis and Louisville 
Railway, will speak at the November 
meeting and give the railroad industry’s 
views regarding the report. A panel dis- 
cussion of the report will be held at the 
December meeting of the chapter. 
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When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


GENERAL AGENT—to represent short line 
railroad in the Buffalo and surrounding area. 
Also, General Agent for Indiana territory. 
State age, experience, and general back- 
ground. Write Box 791. 








Situations Wanted 





RATE CLERK OR TRAFFIC POSITION. De- 
sire locate Atlanta, Ga. Eight years diversified 
traffic experience, including rates, in rail- 
road traffic department and four years rate 
clerk with large industry. Write Box 789. 


TRAFFIC MGR. or ASS’T desires permanent 
position. presently, Trf. Mgr. for a well 
known company. Will relocate. Resume and 
particulars on request. Age 28. Married. 
College background. Write Box 790. 
TRAFFIC MGR. OR ASST. Now Chief 
Clerk California firm shipping thousands car- 
loads chemicals, fertilizers annually. Eleven 
years experience domestic, export traffic. 
Twenty years railroad traffic, accounting. 
I.C.C. Practitioner. Saved employer over 
$30,000 last year through rate applications 
and freight recoveries. Write Box 783. 














Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed coni- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the ‘Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your .00 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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Where can you get 
a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 





Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


1 

| 

| 

| 

| 

Please give me the details of your 
daily transportation reporting service, 

and tell me about your special intro- | 

ductory offer. | 
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TRAFFIC V, ‘RLp 


TRAFFIC DATES 





OCTOBER 


9-12—Propeller Club of United States and 
American Merchant Marine Conference 
{annual convention), New Orleans, La. 

11-12—American Short Line Railroad Associa- 
tion (42nd annual. meeting), Chicago, 
il. 

11-13—National Association of Shippers Ad- 
visory Boards, Pittsburgh, Pa. 

11-13—Signal Section, Association of American 
Railroads, New Orleans, La. 

12-15—National 
ciation 
Mass. 

15-16—Delta Nu Alpha Transportation Frater- 
nity, Inc. (annual meeting), Wilmington, 
Del. 

17-21—Forty-Third Annual National Safety Con- 
gress and Exposition, Chicago, Ill. 

17-21—American Trucking Associations, Inc. 
(twenty-second annual convention), Wash- 
ington, D. C. 

18-19—Eastern Industrial Traffic League, Wash- 
ington, D.C. 


19-20—Midwest Shippers Advisory Board, Rock- 
ford, Ill. 


Defense Transportation Asso- 
(annual convention), Boston, 


24-27—National Association of Railroad 
Utilities Commissioners (annual cc 
tion), Asheville, N.C. 
26-27—Northwest Shippers 
Sioux Falls, $.D. 
31—American Association of Port Authorities 
(annual convention—Oct. 31-Nov. 4), 
Houston, Tex. 
31—Annual Forum of the Packaging Institute 
(Oct. 31-Nov. 2), New York, N. Y. 


NOVEMBER 


1-3—Air Transport Association of America (air 
traffic conference), San Francisco, Calif, 
3-4—National Agricultural Transportation Com. 
mittee of National Council of Farmers 
Cooperatives (annual meeting), Indian. 
apolis, Ind. 
7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 
17-18—National Industrial Traffic League 
(forty-eighth annual convention—execv- 
tive committee meets Nov. 15-16), Chi- 


and 
ven- 


Advisory Board, 


cago, Ill. 
30—Trans-Missouri-Kansas Shippers Board 
(Nov. 30-Dec. 1) St. Louis, Mo. 
DECEMBER 
15—Allegheny Regional Advisory Board, 


Pittsburgh, Pa. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 
11—Indianapolis Traffic Club, Indianapolis, Ind. 
11—Central Florida Traffic Club, Orlando, Fla. 
11—Raritan Traffic Club, Raritan, N.J. 


13—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 


15—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


18—Traffic Club of Baton Rouge, Baton Rouge, 
La. 


19—Transportation Club of Evansville, Evans- 
ville, Ind. 


20—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


20—New Jersey Industrial Traffic League, New- 
ark, N.J. 


20—Transportation Club of Des Moines, Inc., 
Des Moines, Ia. 


27—Women’s Traffic Club of Chicago, Chicago, 
ill. 
NOVEMBER 


1—Albuquerque Traffic 


N.M. 
3—Transportation Club of Peoria, Peoria, Ill. 
5—San Antonio Traffic Club, San Antonio, Tex. 
8—Transportation Club of Decatur, Decatur, Ill. 
10—Transportation Club of Buffalo, Inc., Buf- 
falo, N.Y. 


14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 
15—Traffic Club of Memphis, Memphis, Tenn. 


15—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


Club, Albuquerque, 


16—Transportation Club of Bloomington, Bloom- 


ington, Ill. 


16—El Paso Traffic Club, El Paso, Tex. 
16—Waterloo Transportation Club, Waterloo, Ia. 


18—Los Angeles Transportation Club, Los Ange- 
les, Calif. 


29—Milwaukee Traffic Club, Milwaukee, Wis. 


DECEMBER 
1—Traffic Club of Minneapolis, Minneapolis, 
Minn. 
6—Canton Traffic Club, Inc., Canton, O. 
6—Traffic Club of Detroit, Detroit, Mich. 
6—Appalachian Traffic Club, Kingsport, Tenn. 
6—Traffic Club of Tulsa, Tulsa, Okla. 


8—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 





8—Oklahoma City Transportation Club, Okla: 


homa City, Okla. 


9—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 


10—New Bedford Traffic Club, Inc., New Bed: 
ford, Mass. 

13—Green Bay Traffic Club, Green Bay, Wis. 

13—Columbia Traffic Club, Columbia, S.C. 

13—Traffic Club of Fort Smith, Fort Smith, A:k. 

13—Central Arkansas Traffic Club, Inc., litle 
Rock, Ark. 


13—Transportation Club of Louisville, Inc., Low's 
ville, Ky. 


JANUARY 
19—Bridgeport Traffic Association, Bridgepo't, 
Conn. 
26—Traffic Club of New Orleans, New Cr 
leans, La. 


26—Traffic Club of Pittsburgh, Pittsburgh, ©. 
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Atone the 15,000 miles of 
Pacific Intermountain Express 


Board, 


ague 
~exXecu- 


‘’ routes, at designated intervals, a 
), Chi 


P-I-E rig stops at the side of the 
aa highway. The driver climbs down 
from his high cab and slowly walks 


Board, around his tractor and semi-trailer. 


These regular roadside stops are 
safety precautions that pay big divi- 
dends to P-1-E shippers. They allow 
drivers to break the monotony of 
long distance driving, insuring 


alertness at the wheel. Equally im- 
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Ange- portant, P-1I-E drivers carefully in- 

Vis. spect their equipment, making ad- 
justments where necessary, avoiding 

apolls, delaying breakdowns. 

), Regular check stops are but one rea- 
son why freight shipped via Pacific 

enn. : ; 
Intermountain Express arrives on 

Corpus time, in good condition. 
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and the railroads 


Americans spend nearly $2 billion each year on furniture. 

And to insure safe delivery of this tremendous volume, furniture 
manufacturers are major purchasers of railroad service. That’s because 
railroads are constantly improving service by providing better 

rolling stock. 


Many of the newer cars feature National Rubber-Cushioned Draft 
Gears because they smooth out end-to-end impacts and the 
damage-causing “‘lag factor.”” National’s report No. 155 “Impact” 
shows how National Rbpber-Cushioned Draft Gears, when compared 
to friction gears, effectively reduce this lag factor. AA-1791 
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National products include: 

COUPLERS * YOKES * DRAFT GEARS 
FREIGHT TRUCKS * SNUBBER PACKAG 3s 
JOURNAL BOXES AND LIDS 


NATIONAL ““s52:5 CASTINGS COMPANY 4¢ 


y 
CLEVELAND 6, OHIO 





